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EDITOR’S COLUMN

Dear Readers,

We are once again with you, with the valuable wealth of research papers,
which I promise will add something to your treasure of knowledge. The different
research papers based on various research topics, which are focusing on new aspects
of our modern world. We are all walking with this changing world by making our feet
able to step rhythmically with t. A “World’, which is global and as it wears modern
clothes on it, it is also carrying with it those old clothes that provide historicity to it.

Now you may think that what I am going to say so, let me clear I am talking
about the papers in our e-journal, which are same in nature, as I have talked above.
The issue contains the research on modern aspects of the world simultaneously with

the old but unsolved problems or unfocused area.

“read’, IMHOT TIFRT H Y URE, Guloudi i (013
Bldccd , RATT T | 3feiq ey s feeffd ¢ wida 2fsEd Ried a3y

il GeoAl’, 284 AHI JUY H, Carbon Credit: Concept & Accounting, A STUDY OF
RESPONSIBILITY ACCOUNTING

We the publisher of “SHANTI E JOURNAL OF RESEARCH” are providing
new vision to look towards the news world but also keeping our heritage with us. The

research papers are written by an intelligent researchers.

Co Editor
P.R.SHARMA
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Abstract

Improving Business performance and generating social capital can be materialised with the
sustained 'Business Ethics Programmes' in 'Responsible Business Enterprises’. Working with
leaders in business, government and civil society with the foundation of core values, can lead
in excelling the business performance, only if the business programmes are effectively
implemented in 'Responsible Business Enterprises’. Building on the foundation of
Responsible Business Conduct by adopting Global Standards and the Best Practices would
lead to establish distinct corporate image and sustained long term growth, ethical
collaborations, mergers and acquisitions.

A 'Responsible Business Enterprise’ can be built with its unique ethical character. The
synergic satisfaction of the stakeholders should be the ultimate goal while implementing
'Business Ethics Programmes' by the 'Responsible Business Enterprise’. The values, trust and
profitability must be linked through business ethics programmes, for building social capital
and economic growth, of any country. This paper reviews and recognizes value based
approach in Corporate Governance along with 'Business Ethics Programmes' which are the
indispensable factors in Responsible Business Enterprises, in India.

Keywords: Business FEthics Programmes, Responsible Business Enterprises, Global
Standards, Best Practices.

Introduction

The rise of global business organisations has reshaped the world. Business ethics studies
existing corporate policies that have an impact on human and environmental well being.
Business ethics programmes help the Responsible Business Enterprises to improve their
business performances. It also helps to build social capital in the economy and work with the
business leaders, government as well as civil society. The present paper also covers essence of
global standards and the best practices of Business Ethics Programmes. It also stresses on the
basic questions which must be asked by the managements and the managers to themselves in
order to improve their business performances. A model showing linkages of Responsible
Business Enterprises has been suggested for small and medium sized enterprises in India.
Business Per formance Improvement

The conduct of ‘Responsible Business’ itself contributes to improve the business
performance, enabling the opportunities being exploited for sustained growth. This facilitates
in enhancement of business reputation. It also reduces risk & costs in operations. It leads to
protect the business from unethical employee interventions. The overall impact of the
discipline of responsible business evolves in enhanced performance, better productivity and
competitive edge over other business houses. The contribution of Business Ethics
Programmes has been elaborated as below.

Contribution of Business Ethics Programmes

The successful implementation of Business Ethics Programmes can result in the following:
a) Contribution to reputation of the business entity.

b) Awareness of the employees about the nature of 'Responsible Business Conduct'.

¢) Reduction in the risks in terms of bribe (if any) or inappropriate gifts.

d) Following up of the quality standards.

e) Providing the essential core of the competitive strategies.

f) Protecting the enterprise from unethical empl oyees.

g) Establishing standards to prevent and detect violations of any kind.
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h) Monitoring the systems and reporting mec hanism.
i) Fostering the sense of loyalty and commitment among stakeholders.
j) Enhancing effectiveness, performance, productivity and can gain competitive position.
k) Developing preferred supplier lists and vendor rating, just in time inventory, & supply
chain management.
1) Attracting worthy investors towards 'Responsible Business Enterprises'.
m) Successful value based mergers and acquisitions.
n) Reaffirming the essential social value of responsible business, resulting in the generation of
social capital.
0) Supporting literacy programs, local schools and colleges, and get involved in the best
practices, supporting local infrastructure, water facilities, road dividers, development of parks
etc. Business Ethics Programmes based on the Linkages among values, Trust, Social Capital
and Profitability as shown below.

Model Showing Linkages of Responsible Business Enterprises

Trust and Ethical

Practices
X
v
Global Responsible Core Values and
Standards ¢ ’ Business Enterprises ¢ ’ Fair Profits
A
y
Social Capital
Figure: 1

Source: Proposed by the Author of this paper

The Responsible Business Enterprises can improve their business performances with
‘Business Ethics Programmes’, having linkages with the social capital, global standards, trust
and ethical practices and the core values. The responsible Business Enterprises help in
creating the better conditions for public governance through public dialogue and co-creation
with the stakeholders.

Responsible business is an essential part of a free as well as competitive market. It becomes
an investment in the development process of any enterprise, subsequently leading towards
national growth.

The mutual trust, sense of responsibility, secured feeling is needed for building social capital
and for human capital reengineering. It can bring reduced costs and risks through willingness
to work, opportunity for improving self and others, establishing reliability and culture of
oneness, for being Responsible Business Enterprises in true sense. The voluntary adoption of
Global Standards relating to quality as well as an environment can create transparency and
global image of the Responsible Business Enterprises.

Ideal conduct for Small and M edium sized Enterprises in India

The discipline of Responsible Business Conduct can be adopted by small and medium sized
enterprises in India, which can create a wider commercial network. The adoption of ‘Global
Standards’ and the ‘Best practices’ would lead towards establishing unique and distant
corporate image and sustained long term growth, ethical collaborations, mergers and
acquisitions.
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A ‘Responsible Business Enterprises’ can render synergic satisfaction and delight towards the
stakeholders, by implementing ¢ Business Ethics Programmes’ which could be need based in
view of the society in which the enterprise is rendering its services.

An ongoing ‘Global Dialogue’, in between the ‘Responsible Business Enterprises” and the
concerned stakeholders along with the chambers of commerce etc. can emerge optimum
business conduct, fair competition, better community relations, ethical corporate governance,
protection of Human Rights and the environment, professional workplace and market place
relations, improved business performance, and well understand accountability, which can
result in making responsible owners and the managers.

Ethics and Indian Moral Systems

The Indian Moral System contains both social ethics and individual ethics. Every human
being should discharge social obligations and the other related to one’s ownself.

Social Obligations - duties and virtues are:

Ahimsa (Non-Violence )

Dana (Charity)

Daya (Compassion)

Paropakara (help or service to others)

Asana, Pranayama and other methods of Chittashuddhi.

Morality as the inculcation and practice of characteristic human virtues as against
animal inclinations.

g. Attaining spiritual goals as expected by the respective religions.

R A

According to Dasgupta Anand (2005), Man as a psychological being is evolved from Prakruti.
Of the three gunas of Prakruti, 'Satva' is the most commendable because it is repository of
good human qualities. The virtues from 'Satva' such as kindness, restraint of sense organs etc.
are to be inculcated and followed.There must be a 'Apt Blend' of 'Satva-Rajas-Tamas' as
'"TRIGUNAS' and the performer must be able to be well versed with the Guna-Dynamics.

Teleological Theory of Ethics
The rightness or wrongness of an action is determined based on preaccepted moral or non-
moral goals. There is one and only one basis or ultimate right making characteristics may be
of non-moral nature.
Deontological Theory of Ethics
This theory asserts that there are other considerations that may make an action or rule right or
obligatory besides goodness or badness of its consequences.
Deontologists deny non-moral goals. They insist that there are other basic or ultimate right
making characteristics which must also be considered.
In a way, whole Indian ethical system is deontological in nature, as it encompasses Dharma
(duty, obligations or virtue) as also is based on Vedic Law or because the Dharma Sutras and
Shastras prescribe it.
Essence of Business Ethics Programmes in India
The Responsible Business Enterprises in India should evolve Business Ethics Programmes,
based on the above 'Deontological Theory'. The Business Ethics Programmes should be
designed based on following basic questions in Indian Context.
1. What is the current level of business ethics?
2. Is there any declining sign in ethical standards?
3. Can we fix up benchmarks while introducing liberalizations which affect
ethics?
4. Identify the factors responsible for
a. Low grade corporate ethics
b. Unethical practices
5. Can we separate unethical and illegal practices into
a. Within control and
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Let us accept the very fact that Indian ethics are fundamentally different from Western ethics.
The ethical standards in corporate India are below average, owing to a weak legal system.
Systematic corruption is to be blamed the most, along with poor law implementation, lack of
political will, high burden of taxes etc.

Conclusion

The owners and the managers must adopt the best practices and the fair business ethics
programmes, in ‘Responsible Business Enterprises’ , for making excellent and concrete
contribution to social capital of the country. The issues of responsible business conduct such
as ethical corporate governance, compliances of corporate social responsibility and core
values like honesty, integrity and respect for people would go a long way in sustaining
business growth in terms of its performances, quality, productivity and global image.

REFERENCES

Boatright , Ethics and the conduct of business , 5" Ed. Pearson Pub.

Dastoor, Jayashree Sadri, ‘The Theory and Practice of Managerial Ethics’ Jaico Mumbai, 2"¢ Ed.
2008

Gupta A. S., 'Ethics in Business’, Rawat Publications, Jaipur 2005, Concepts, Cases and Context

Joseph A Petrick, John F. Quian © Management Ethics’, Integrity of work , Response Books (Sage
Pub) 2" Ed. 1998.

Narayan Asit, Thakur L.K. ‘Internet Marketing, E-commerce and Cyberlaws’, Authors press,
Delhi 2000

Naagarazan R.S., 'A textbook on professional ethics and human values’, Pub., New Age
International Pub. 1°' Ed. 2006.

Peter Pratley ‘The essence of Business Ethics, Prentice Hall, New Delhi 1997
Pherwani Gautam, 'Business Ethics', Everest Pub. 10" Edn. 2009
Rupani Riya , Business Ethics and corporate governance, Himalaya Pub. 1* ed. 2010

Reference websites
www.iitk.ac.in
www.gcgforg
www.iijbssnet.com
WWW.eurojournals.com
www.ccl.org
www.eurada.org
info.worldbank.org
www.igi.global.com
WWW.ersj.eu

DECEMBER:- 2013, -79- VOLUME-2, ISSUE-8



http://www.shantiejournal.com/ ISSN : 2278-4381

Information Technology Industry: Regional Innovation
System and Gujarat

- Krishna Lala

Abstract

Industrial dynamics of Gujarat has been changing since decade, in thistechnological era new
knowledge based industries have been taking places and Information Technology industry is one of
them. Paper analyzed IT industry of Gujarat -the current scenario of IT industry and connect it to the
theory of Regional innovation system (RSI) including government initiatives with the brief historical
background of industry. Research has found different regional factors, which has created thick RIS, as
each state has its unique factors to growth particular industry within and those favorable factors related
to Gujarat for IT industry, have been analyzed not only to study model of IT industry in Gujarat but
also to putit on fully “Devel oped” mode.

Key Word
IT industry,Regional Factors and government initiatives.

Introduction

The phrase information technology (IT) effects each one ofus everyday in one or another way. We live
in information era so everybody uses IT nowadays. IT has huge meaning that touches over daily lives
everywhere. “Information technology has been defined as “the study, design, development, application,
implementation, support or

management of computer based information services.” (http://www.techterms.com/definition/it) It also
includes all engineering branches likeComputer, telecommunication and all equipment to share, store,
retrieve and transmit,making software, manipulate and develop data. These also consist of contribution
to technology like television and telephones. NASSCOM Report, 2000 said IT includes more than 50
activities. Therefore, IT can potentially be used in every parts of the economy.

In brief the phrase IT covers all parts related to information, communication technology and
computing. There is no doubt that IT industry is one of the dynamic fields in India, but there is regional
inequality in the field of IT industry, its growth and development is related to few states only among
that mostly southern states very much are involved in it. While in western states, Maharashtra followed
by Delhi and Gujarat are involved in IT activities. In Gujarat IT has been adopted in 90’s and grown
here despite all initial bottlenecks and with the proper institutional support later. Gujarat is also one of
the most prosperous and fastest growing States in the country. With 4.93% of total population of the
country, it contributes about 16% of the manufacturing GDP of country. Gujarat has emerged as India’s
most preferred destination for investments these days and state is included in those the top five
industrialized states, which earns the highest GSDP It is basically manufacturing state, having more
feasible factors for manufacturing industry but with timely fashion industrial dynamics have been
changing and knowledge based industries are taking place among them healthy IT industry has been
developed here.

The structure of this paper is as follows. First section introduces the historical background of IT
industry in Gujarat. In second section theory of regional innovation system is explained in brief. Third
section deals with RIS anddevelopment of IT industry; forth section includes government initiatives
and followed by conclusion in fifth section.

1. Historical Background

In Gujarat IT industry is focusing mostly on Ahmedabad followed by Gandhinagar, Baroda, Rajkot and
Surat, since 1986, when for the first time government undertook software promotion and development
policies. IT industry has grown up in state with the help of strong infrastructure facilities, educational
institution, connectivity through Internet and mobile, institutional framework, government supports,
suitable policies etc. Government has also set up software technology parks for promotion of IT
industry, with recent investment in IT sector; Gandhinagar and Ahmedabad are progressively shaping
into one of favorite destinations of IT companies.

First Software Technology Park (STP) was established in 1991 in state and some institutional
framework of government such as Department of Information Technology, Ministry of
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Communication, Gujarat Electronics and Software Industry Association (GESIA), Infocity, Gujarat
Directory, Gujarat informatics limited, Gujarat council for science and technology, department of
science and technology have been formed to promote and standardize output of IT industry. Recently in
2012 government has set up Gujarat international finance technology company limited (GIFT city, in
collaboration with CISCO) which is functional in the capital of state (Gandhinagar), to makelT
industrythe favorite destination for world finance. Also Infocity project placed in the capital city, is
workin g for providing appropriate land, infrastructure, broadband, industrial building, corporate houses
along with residential places for BPO’s, KPO’s and other IT related fields. This project has received
national award for “The Best Conceptualized” IT park in 2010. Infocity meets needs of IT industry
with cost and skilled human pool in Gujarat. Gujarat government has also received “Best E Governed”
state award in 2002.

IT-ITES companies in Gujarat have grown from 10 in 1996 to 415 companies by 2004-05 and during
the same time period software exports have grown from 4.75 crores to 200 crores. In 2011, there are
2205 IT firms working in states. Most of them are registered with the commissioner ate of IT. During
time span of 2006-07 to 2010-11 total IT exports has been increased from 504.00crore to 2250.99crore
(NASSCOM data, STP Data 2010-11), data shows upward growth rate of IT industry in state.
Chronologically Ahmedabad, Baroda and Gandhinagar are top cities for industrial location for IT
industry. Gujarat has one of the largest fiber-optic networks of more than 60,000k ms. Recently in
Vibrant Gujarat summit, 19 companies have registered to invest 11,067 crores in IT industry and with
new IT policy, government has targeted to generate 200,000 jobs in IT sector.

Gujarat market size is 1.5million dollar and IT industry accounts for 70% of total market size, state
spends about 780billion dollars on R&D of IT industry. IT industry was developed in Gujarat in short
period of time because of industry friendly IT policy (since 2000) flexible labor laws, low operational
cost, primer R&D sectors, uninterrupted power supply etc. Government also supported IT firms
through joint venture and private support. ITES and IT were main focus of Gujarat IT industry. State
has become fast emerging and favorite destination of global IT players. Gujarat has set up venture
funds for development of IT, BPO, KPO and also insured skilled man power by leading institutions as
Indian Institute of Management (Ahmedabad), National Institute of Design (Ahmedabad), Indian
Institute of Technology (Gandhinagar), Centre for Environment Planning and Technology (CEPT,
Ahmedabad) etc. State is playing major role in promoting its IT industry on global map.

2. Regional Innovation System

Regional factors are first condition for development of any industry. Regional factors affect industrial
location and also cluster industrial estate with in region. Development of knowledge-based industry
such as IT industry is depending upon regional innovation system (RIS). Research connects
development of IT industry in Gujarat to the theory of RIS. RIS means diffusion of knowledge, skills,
productive practices etc. within geographic area which is larger than city and smaller than country i.e.
state, the edge or limit of RSI can be drawn conceptually and organizationally around economic, social,
political and institutional relationship that generate development process within technological group or
functional area. The same industry, operating in the same country may behave very differently in two
sub-national regions, due to the different institutional thickness of the two RIS in which the firms are
embedded (Gertler, 2010). There are so many factors behind regional inequalities of industrial growth
because of that one region may have feasible factors to grow particular industry and another may not
have(Chaminade and Vang, 2008; Cooke, 1992; Amin, 1994 and Thrift, 1996; Asheim and Isaksen,
1997) due to different RIS, regional inequality of IT industry prevails in India. Each region plays its
unique role to develop any particular industry in nation because of its regional differences in factor
endowment, raw material, policy helps, and infrastructure facilities that’s why some regions remain
powerhouses and knowledge hubs because of it thick RIS (Chaminade and Vang, 2008). In case of
Gujarat, favorable RIS caused IT industry as significant industry these days. Prof. Krugman has related
idea of RIS to economy geography. Economic geographers (Asheim and Coenen, 2005) have studied
the role of knowledge-based industries in the economic geography. Some authors have recently
analyzed empirically the relationship between RIS and the geography of knowledge based firms
interactions (Blalek, 2011; Chaminade, 2011; Martin and Moodysson, 2011; Sotarauta, 2011; Tddtling,
2011) literature shows positive correlation between RIS and location of Firm.

3. RIS and IT industry of Gujarat

RIS supports industrial clustering of an industry and helpscluster of knowledge based industry in state,
RIS includes so many infrastructural, institutional, political, social and environ mental factors which
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build thick RIS for industrial location and geography of economy and also provide role of sub national
mstitutions in global innovation system. Gujarat has thick RIS for knowledge-based industry IT, which
helped its emergence and development. This section analyzed positive correlation between RIS and
location of IT firms in state. IT industryand RIS in Gujarat are analyzed and growth pattern of IT
industry are discussed below.

Educational institution

Knowledge is first condition for technological development. Technical, management and other
education institutes are responsible to provide regional skilled manpower. These institutions are the
first condition for availability of skilled labor in region. An industry can grow if skilled manpower is
easily available in locality. According to Asheim (2011) less urbanized regions are usually
characterized by weakly developed RIS subsystems such as a lack of dynamic firms and knowledge-
generating organizations, which play significant role in development of knowledge based industries
like IT industry. There is often a “thin” and less specialized structure of knowledge suppliers and
educational mstitutions. I'T industry resulted from a combination of a deep existing skills base, coupled
with increasing intemational demand for those skills.The private sector is also rapidly moving into
education and some MNCs offer basic IT education opportunities to thousands of people, so latter they
can join that company. New universities are also sprouting in state, but the main issue is quality, not
merely quantity. Education institute in state is different in number and also in technical standard.
Technical knowledge related to IT helps industry to grow rapidly. Data of educational institutions in
state are given below.

Table-1
Technical Institutions in Gujarat, As on 2009-10
Type Degree Diploma
Institutions Intake Institutions Intake
Government 16 9630 27 13575
Regional 1 510 NA NA
Engineering
College
Grand In Aid 4 1356 7 1865
Semi Financed 6 1440 1 300
SelfFinanced 58 18749 42 14880
Total 85 31685 77 30620

Source: Industries in Gujarat Statistical Information, 2010 (www.ic.gunarat.gov.in)
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Table-2

Technical Institutions in Gujarat, As on 2008
For Master Degree
Type Institutions Intake
Government 1 30
University 13 510
Self Financed 40 2490
Total 54 3030

Source: Industries in Gujarat Statistical Information, 2010 (ww w.ic.gunarat.gov.in)

Table-3
Management Institutions in Gujarat, As on 2009-10
Type Institutions Intake
University 7 530
Grand In Aid 1 40
Self Financed 67 5750
Total 54 3030
Source: Industries in Gujarat Statistical Information, 2010 (ww w.ic.gunarat.gov.in)
Table-4
CAGR from 2007-08 to 2010-11
Degrees CAGR
Diploma Engineering 26%
Degree B.E 31%
Master Degree MCA 31%
MBA 33%

Source: Service-Sector-Profile, (http://www.vibrantgujarat.com)

Situation of educational institutions such as schools, collages, technological institutions, management
institutions etc. of state are given above in tables. Table-1 shows total number of institution for
engineering degree and diploma, table-2 shows number of master degree (M.E) institutions and table-3
shows management institutions along with their intake.State government formed Gujarat technical
university in 2007 for producing technical knowledge and quality labor. Government is also planning
various incentives like launching new engineering branches and new institutes, which will impart
specific skills, needed by IT industry. Educational institution’s framework is provided not only by
government support only but also by private finance. This first factor of RIS is initial condition for IT
industry in state, and day by day increasing educational institutes build basic framework for IT

industry.

Skilled manpower

Educational institutions in region decide density of skilled manpower. Skilled manpower is important
for any industry and if it’s available in locality due to educational institutions in region and it leads to
low production cost and transportation cost with high productivity. The labor market, there may be
gains from locating in a thick labor market, and in location where other firms have already trained a
supply of skilled workers (Marshall, 1890; Krugman, 1991)

Table-5
(Service-Sector-Profile, http://www.vibrantgujarat.com)

CAGR from 2007-08 to 2010-11
Year Employment
2009 142992
2010 320000

Migrated skills and Migration of skills
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Development of IT industry in Gujarat attracts skilled labor from other region but on other hand it
enlightens the fact that sufficient manpower is not available in state.Total development and rate of
employment in IT industry of Gujarat attract migrant workers toward it that determine the stock of total
IT firms in the states. In Gujarat development of IT industry, migrated workers are as important as
local skilled labor because available skilled labor is not sufficient. The stock of technical migrants
workers provide the maximum imputes for firms to cluster in particular area. Migration also has a
significant and positive impact on firm location pattern in Gujarat. In the most recent times, there is
increasing evidence shows that a large number of nonresident Indians (NRIs) have returned, bringing
skills, knowledge and financial capital with them, which has positive effects on IT industry in state. In
state migration of skilled worker toward it is less than migration of skilled labor out side of state.
Because of low salary issue in IT industry of state, there is positive trend of migration outside of state
has been noticed by census report 2011.

Infrastructure

Infrastructure is not only required for social welfare but strong industrial infrastructure is always
welcome for all industry, literature argued both as reciprocal. Firms of the increasing returns sector will
tend to locate in states with the best domestic infrastructure in order to take advantage of economies of
scale. Some Regional scientists (see for example Christaller, 1933; Losch, 1940; Isard, 1956; Biehl,
1986; Vickerman, 1989, 1990) and economic historians (Chinitz, 1960) have studied the role of public
infrastructure in regional development and in the process of industrial concentration as emphasized by
Krugman (1993). Better domestic infrastructure earns a lower price and relatively higher demand for
produced goods. A differential domestic infrastructure in country determines the direction of location
and relocation for industry. Infrastructure interacts in an interesting way with the other determinants of
industrial location examined in the economic geography literature by Krugman, 1991; Krugman and
Venables, 1990; Bertola, 1992. Gujarat has well built infrastructure and with government support
infrastructural facilities has been improving year by year.

State also has Regional infrastructure aid program that improves infrastructure brings, more rather than
less industrial concentration, and May therefore contribute to regional divergence. A state with poor
infrastructure may restrict industrial location that follows trade integration. Growth of It industry in
Gujarat is due to suitable infrastructure facilities which also leads to strong infrastructure ahead within.
Strong infrastructure is the first condition for growth and development anywhere. IT firms usually
located in metropolitan areas because of its infrastructure. These regions count also on strong
organizational, institutional and infrastructural support in related industry (Hansen &Serin, 2010; Ptak
and Bagchi-Sen, 2011).

After foundation of IT industry, Gujarat has had overcome many other impediments, such as weak
telecommunications, roads, land, transportation and other infrastructure, and the poorly functioning
nature of the rest of the economy which is generally inefficient or operating older-vintage capital. Some
Software Technology Park of India (STPIs) provided means to overcome these impediments in state in
form of reliable electricity, telecommunications, Internet facility and land etc. Recent closed-economy
models of public infrastructure by Arrow and Kurz, 1970; Barro, 1990 have stressed the substitutability
of public infrastructure and private capital in the production function. These models cannot easily be
adapted to analysis of regional integration, putting government capital into the production function fails
to capture the role infrastructure plays in facilitating trade between countries.

Regional infrastructure has been improving by regional policies; Industries will relocate more easily to
take advantage of new infrastructure conditions. Statealso has been emphasizing on its policies to build
up better and better infrastructure in it, industrial infrastructural facilities has been improved by
government to boost IT firms to locate with in state of IT.Krugman can thus be extended to the issue of
public infrastructure to points out a double causality relation between industrial concentration and
public infrastructure. In term of IT industry, public infrastructure policies are used as a strategic
instrument to attract IT firms. Regional government has built special industrial houses for IT firms. In
Gujarat government has built “Infocity” especially to give required infrastructural facilities to IT firms
in state.

Electricity

Whole IT industry is dependent on computer, laptops and mobile, which work
through electricity. Regional power supply is one of the important factors for IT
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uninterrupted power supply at cheap rate as raw material. Electricity is matter of infrastructural
facilities. In Gujarat electricity is available without any disturbance and government tax structure also
support electricity to serve industries at low rate and less p aper formalities.

Connectivity through internet and mobile

As mention before these is information era, an era in which huge number of people are connected
through Internet and media, it has become part of every business now. Virtual information develops
business activities but in case ofIT industry connectivity through Internet, broadband, Wi-Fi or mobile
network is raw material for industry. Number of mobile and Internet connection easily available in state
is another feasible factor for IT industry. Internet and mobile networks are cheaply available with high
speed Internet access that is raw material for IT, which leads to low production cost and high level of
productivity. Government information and communication policies in state help these factors to serve
efficiently. Major 10 mobile service providers including private service providers such as Airtel,
Vodafone, Tata Docomo, Idea and uninor along with government service provider BSNL are available
in state. The October 2010 subscription data report of the Telecom Regulatory Authority of India
(TRAI), says that Gujarat has the mobile subscription of 4,01,58,662 with 158315 BSNL Internet
subscribers and 605239 gross AD SL broadband connections in 2010.T otal subscription of mobile and
Internet connection in offices and household show well built infrastructure for IT industry, as it is
required for laptops and computers for programing languages, coding, making software or transitive
data. Internet is source of unlimited knowledge, which is not useful only as raw material for IT industry
but also for universities and colleges to develop skilled labor.

Transportation facility and Transportation Cost

Samuelson, 1954 concluded from his studies that transportation infrastructure can be classified as
domestic infrastructures, these facilitates not only domestic trade but international trade too. It is
included in direct and indirect production cost. Well build roads, which reaches not only to mega cities
but also remote areas of state and country, number of airports, railway stations, subways, metro train
and local and state transport buses are part of transport infrastructure. Transportation facilities affect
migrant labor within country or region. It confirms migrants, help in labor migrating process and
required for export-oriented industry. Transportation facility provides mobility to factors of
productions. IT industry has been adopted business,and for attracting migrants from inter country or
out side of country transportation facilities are must, as IT industry is export-oriented industry.
Transportation facility is the first condition for diversity in the business activities of a location (Jacobs,
1969).

Transportation cost is related to transportation facilities, transportation cost incurred on tradable good,
it is direct cost, which is related to distance from main industry located. Low transportation leads to
low cost of production, it is favorable for any industry, which is especially related to export oriented
business. High transportation cost resulted in rising up cost and large distance from main industry
reduces business, sometime shutting down trade. Limao and Venables concluded that total
transportation costs reduce total trade volume. The trade reducing effect is the strongest for transport
intensive business activities that are dependent upon exports for sales like outsourcing business of
IT in dustry.

Entrepreneur skills

Entrepreneurship is also necessary ingredients and equally important as technical skills in some
instances of success, Entrepreneur skills and organizational capabilities equally played a vital role in
the IT industry’s growth. Although many economists would argue that the IT industry initially grew in
spite of the Government restrictions during the early protectionist periods. But recently, venture capital
has been necessary to stimulate growth of IT industry in state, particularly of startups and further
growth.

Various management and risk managing skills are needed for starting up business in
IT industry such as source of venture capital and how to get it, manage a startup, form
alliances and understand the process of bringing an idea to its maturation.
Entrepreneur skills also include new products requirements analysis, knowledge of
market and customer needs, innovative and creative abilities. Entrepreneurial skills
can be developed only through learning by doing and failing and by practical
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process. Bysupporting the entrepreneur at the initial stages, regional government encourage further
growth of IT industry and the institutionalization of regulatory policy practices.Regional government
often supports the capacity to establish programs and forms policies to support entrepreneurship and
complement the positive effects of industry. An Entrepreneurs starting up a business sometimes need
advice on the type of business to start, management implications, formalities to comply with, and
planning required, among other things. State Government trains the formation of the enterprise and its
management. [t have been developed by Training and financial support provided by government.

4. Government initiatives and Political Framework

If we talks about IT policies in Gujarat, government holds two policies i.e. IT policy 2006-11 and 2012
but government has been modifying their policies according current trends and global demands not
only IT policy pay concern about industry but every year IT industry has special concern in regional
Industrial policies too such as single window operation, FDI, infrastructural facilities etc. Gujarat
government has built many regional bodies to promote IT industry globally.To develop IT industry for
hanging need of technology and to push industry properly government has built some important
institutions, which are as under.

Infocity

This developing project is, to provide plots for IT industry, residences, education facilities, and life
style. This project is global hub that gives world-class infrastructure to KPO, BPO, IT firms, ITES,
software, outsourcing companies. This project also received award for ‘Best Conceptualized IT Park’.
Infocity is for meeting needs for next phase IT, BPO demands.

Department of science and technology (DST)

It has been constituted in 2002 and been operational since 2003, DST looks after growth and
development of new technology and it is responsible for making technology policy of state concerning
specially IT and biotech.

Gujarat Informatics Limited (GIL)

GIL is responsible for promoting, Growth and development of IT industry. It serves as consultant and
provides raw material and inputs to IT firms and also manages training programs for industry.

Gujarat Council on Science and Technology

It was established in 1996, and started functioning as autonomous body since 2000. It serves to
promote and spread of science and technology in state, also identify areas where science & technology
can be utilized, gives policy guidance for strengthening the planning of industrial policy. It encourages
R&D process andidentifies new areas of sciences and technology.

Gujarat Electronics and Software Industry Association (GESIA)

It was established in 1997, to spread IT and software industry in state. It has 300 members. It works in
partnership of Gujarat government to promote software, BPO, KPO, ISP industries in Gujarat. It has
partnership with MAIT, NASSCOM etc. GESIA has achieved many destinations as constitution of
electronics and quality development Centre, software testin g etc.

Gujarat government industrial development corporation (GIDC)

GIDC has played major role in development of new knowledge based industry in state such as IT
industry, also helped to build Hi-tech Park for IT industry.

5. Conclusion

Research paper has created broad framework about RIS to understand potential of IT industry in
Gujarat. Thick RIS are always plus point for related industries. Research has analyzed those factor
related to“Gujarat and its I T industry” with touch of regional policy and special institutions of
government. RIS, which has boosted IT industry in Gujarat initially, more care of that RIS can further
mak e industry as “fully developed” such as IT industry of Karnataka. While data is limitation in here
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and research can be expanded future under the topic “role of subnational policies and IT industry in
Gujarat”.
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IMAGE OF THE BLACK WOMEN IN TONI MORRISON’S SULA
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Toni Morrison work is political, unarguably so, and she believes that “the best art is
political... and irrevocably beautiful at the same time.”' Nobel laureate Toni Morrison
highlighting the problems of survival of black women either intellectual or physical faced by
that particular cultural group. Writing as a black women in contemporary America, the
historical struggle of her people for freedom and acceptance is very important. “well, it’s like
we started out being sold, got free of it, then sold ourselves to the highest bidder”(214). The
present study highlight the social and historical condition of Toni Morrison’s black female
characters as representative as depicted in Sula.

Toni Morrison is an important novelist..... part of her appeal of course lies in
her extraordinary ability to crate beautiful language and striking characters.
However, Morrison’s most important gift, the one which gives her a major
author’s universality, is the insight with which she writes of problems all
humans face.... At the core of her novels is penetrating view of the
unyielding, he art-breaking dilemma which torments people of all races.”

Sula assures Morrison’s literary reputation. She expresses the social heritage of
African American women and the psychological impact of slavery have held them captivated

long after slavery was abolished . Sula deals with friendship of Nel and Sula and about good
and evil. Here we find a woman who wants to create herself, Sula creates one of the few black

women heroines to deliberately embrace the role of a pariah. The novel focuses on problems
encountered by Afro-American girls growing up in a society that discriminates against them
on the basis of the colour of their skin.

Morrison’s work has been described as “amazingly high”. She can compel her readers
to learn about themselves by her characters. Her genious and competence lies in these words:

Toni Morrison’s is an important novelist... part of her appeal of course lies in
her extraordinary ability to create beautiful language and striking characters.
However Morrison’s most important gift, the one which gives her a major
author’s universality, is the insight with which she writes of problems all
human face... At the care of her novels is a penetrating view of the
unyielding heart breaking dilemma which torments people of all races.’

Morisson began publishing just after the Civil Rights movement of the 1960°s. While
she writing the characters become so real to Morrison that she is sometimes seriously tempted
to withdraw from everyday social life. Like read people, these characters have personalities.
These is a proliferation of themes in Morrison’s novel, the central theme of her novel’s:

Beauty, love... actually, I think all the time that I write, I am writing about
start out that way... but I think I still write about the same thing, which is
how people relate to one another and miss or band on to it... or are tenacious
about love.*

Sula appeared in 1973 nominated for the national book award, set in black community in the
Midwest called The Bottom, and centers on the relationship between Sula and Nel from their
diverging paths as adults. Morrison emphasize the basis of their friendship in these lines:
Daughters of distant mothers and incomprehensible fathers (Sula’s because he
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was dead; Nel’s because he wasn’t), they found din each other’s eye the intimacy
they were looking for.” Sula is a dark character emotional defined by a sense of evil and
physically defined by her black colouring as described:

Sula was a heavy brown with large quite eyes one of which featured a
birthmark that spread from the middle of the lid toward the eyebrow, shaped
something like a stemmed rose. It gave her otherwise plain face a broken
excitement and... The birthmark was to grow darker as the years passed, but
now it was the same shade as her gold flecked eyes.(52)

Sula develops her intense friendship with Nel at the age of twelve. Each girl receives
from the other security, love and identify blatantly denied to them in their homes. Together
they create a single complete individual Sula the impulsive, emotional one, Nel the practical
one. Morrison fells the following in the novel about how Sula became the women she was:

Eva’s arrogance and Hannah’s self indulgence merged in her and, with a
twist that was all her own imagination, she lived out her days exploring her
own thoughts and emotions, giving them full reign, feeling no obligation to
please anybody unless their pleasure pleased her. (118)

Sula’s life is shaped by two occurrence in her youth: the death of chicken little and
the overheard conversation of her mother when she says, “ she does not really like her
daughter.” (57) Nel becomes a slave to sexism and racism, Sula becomes a liberated women.
Nel chooses conventional path of home and babies, while Sula leaves their small town for
education and adventure . Morrison says: “ yet Sula and Nel are very much alike. They
complement each other. They support each other. I suppose the two of them together could
have made a wonderful single human being.”

Nel’s marriage to Jude interrupts Sula’s friendship like so many woman waiters.
Morrison equates marriage with the death of the female self and imagination. Sula’s female
heritage as an unbroken like of “man loving” women who exist as sexually desiring subjects
rather than as objects of male desire. Sex for Sula has nothing to do with love or even
friendship; she uses men to full up the emptiness in her life. Sula “went to bed with man as
frequently as she could (122). in he first sexual experience with Ajax, significant a
reenactment of Hannah’s sexual rituals in the pantry, Sula “ stood wide-legged against the
wall pulled from his track lean hip-all the pleasure her things could hold.” (125)

Nel think without Jude everything useless. Her sexuality is hamessed to duty and
virtue in a simple cause-effect relationship. Jude leaves Nel for Sula & Sula fails to establish
healthy communion with any man because she finds that “a lover was not a comrade and
could never be for a women.” (121) Sula would never willingly hurt Nel, who is the one
person she ever truly lover, “ she has no thought at all of causing Nel pain when she bedded
down with Jude.” (119) Sula’s experience in love making is both a source of joy and sorrow
which leads to depression & loneliness, herself leads to desperation and unhappiness. Nel’s
feels embraced when she catches Sula & Jude in the sex act. Sula & Ajax do not follow the
norms of the community.

Nel is obsessed with the idea that Sula robbed her of something but corrects her in
saying that Jude was not taken, he left. Death brings them together again when Nel comes to
see Sula on her deathbed on any “good-women” would do. Morrison has acknowledged that
Sula is a “masculine character”. She is independent, bold, and beats men the way men treat
women.

Eva is another important figure who faced life with courage and deter mination, along with
positive portrayal of a woman. She is always causing for all kinds of peoples. She alive entire
span of the novel. Another character motivated by fear is Helen Wright. Hannah is a
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loving personality. She is Eva’s second daughter. She is funky elegance of manner,
natural sensuality. She is coupled with her extraordinary beauty.

By dramatizing the lives of characters such as Helen Wright, Eva and Hannah peace,
Sula and Nel, Morrison portrays the immense influence of the strength of their black mothers.
Neland Sula shows a various layers of emotions and different times in varying disgraces. The
maintenance of female bonding in Morrison’s fictional world is advantageous to the solidarity
between the black female characters. Solidarity enhances the strength of black women which
is possible by daughter and female friend. They grow more stronger when they are together as
in uses in Sula shall we gather together at the river . Morrison stated : I wrote Sula, really,
based on this theoretically brand new idea, which was: women should be friends with one
another. And in the community in which I grew up, there were women who would choose the
company of a female friend over a man, anytime. They were really sisters, in that sense .’
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IFRS AND ROLE OF MANAGEMENT ACCOUNTANTS

- PRAKASHCHANDRA P. PARMAR
M.COM., M.B.A ., B.ED., NET

Abstract

IFRS has today become a universal financial reporting language through which all the
global companies are communicating with its global investors rather than having a
divergent set of standards applied differently in different countries. Against this
background the present article begins with the concept and background ofIFRS. The
article further highlights the evolution of management accounting and explores the
changing role of Cost and Management Accountants (CMAs) in IFRS regime.

Key Words: (IFRS, CMAs, Convergence, Accounting Standards)

Introduction

Over the years it has been accepted in the business community that accounting is the
language of business and the financial information is a kind of language. In order to
ensure its usefulness, the financial information should not only be intelligible but
should also help the company to take the investment and credit decision wisely.

With the ongoing globalization process, the accounting profession is facing the
pressure to present the financial position by using unique accounting procedure in
such a manner so that the entire business community can understand it.

With different countries following their own accounting standards it has become an
absolute necessity that there should be harmonization ofaccounting standards in wake
of the globalization, liberalization and privatization process. There is a need to
establish an international accounting standards, which will allow new era of evolution
helping the global investor so as analyze the rate of return based on the comparative
analysis of balance sheet and profit and loss account with the companies operating
beyond their national boundaries.

Back Ground of IFRS

IFRS are the accounting rules by the International Accounting Standard Board (IASB)
an Independent organization based in London. Before the inception of TASB,
International Standards were issued by IASB’s predecessor, the IASC a body
established in 1973 through a agreement made by professional accounting bodies
from Australia, Canada, France, Germany, Japan, Mexico Netherlands. United
Kingdom, Ireland.

In late 1997, IASC recognized that to continue to perform its role effectively must
find a way to bring about convergence between national accounting standards and
practices and high quality global accounting standards. In 1997 IASC formed a
strategic working party that published a discussion paper in 1998 and final
recommendation in 1999. TASC board approved the proposal in 1999 and the IASC
member bodies in the year 2000. The new accounting setting body was named as
International Accounting Standard Board (IASB) and since the year 2001 has been
performing the rule making function.

IFRS is a universal financial reporting language consisting of set of high quality,
understandable and enforceable global accounting standards.

International Financial Reporting Standards (IFRS) comprises of

? IFRS Standards issued after 2001

? International Accounting Standards issued before 2001

? Interpretation originated from International Financial Reporting Interpretation
Committee (IFRIS) issued after 2001

? Standard Interpretation Committee (SIC) before 2001.
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Importance of IFRS

IFRS is rapidly gaining acceptance as of now 100 countries require or permit to use
IFRS.China and Canada have decided to converge from 2008 and 2011 respectively.

It is also very encouraging to note that Institute of Chartered Accountant of India has
also set out a roadmap to converge with IFRS by 2011.

Convergence will bring both opportunity and challenges. Opportunity, which comes
with the use of singular financial, reporting framework, eases access to global capital
market, peer group comparison, cross border acquisition or strategic transaction
amongst others. Challenges include uniform interpretation and application of
principles based standard.

Gordon (2008) have listed the following benefits from the adaptation of IFRS:

? Better financial information for the shareholders.

Enhanced comparability.

Improved transparency of results.

Decreased Cost of Capital.

Increased Ability to secure cross border listing.
Better management of global operation.

Better financial information for regulators.

Thus IFRS adoption could make it less costly for investor to compare firms across
market and countries. A common set of accounting standards would reduce
information asymmetries among the investors and lower estimation risk by increasing
comparability between lower and higher quality firms resulting in integration of
capital markets.

IFRS in Indian Scenario

In this scenario of globalization India cannot insulate itself from the development-
taking place worldwide. The paradigm shift in the economic environment in India
during the last few years have led to the increased attention being devoted to
accounting standards as a means of ensuring potent and transparent financial reporting
by any corporate.

At present Accounting Standard Board (ASB) of ICAI (Institute of Chartered
Accountants of India) formulates the Accounting Standards in India. But as these
accounting standards are sensitive to the local environment and hence depart from the
corresponding IFRS in order to ensure consistency with legal, regulatory and
economic environment in India.

But in the present scenario of globalization and liberalization, the world has become
an economic village. The use of different accounting framework in different countries
which requires inconsistent treatment and presentation of same underlying economic
transaction creates confusion for users of financial statements. This confusion results
in inefficiencies in the capital market all over the world.

As the world continues to globalize, the discussion on convergence of Indian GAAP
with IFRS has significantly increased its momentum. It started with the formation of
the IFRS task force by the council of ICAI.

Ministry of Corporate Affairs have stated categorically its vision on convergence with
IFRS as

? To have a set of financial reporting system and a regulatory framework to enhance
and maintain investor confidence.

DECEMBER:- 2013, -98- VOLUME-2, ISSUE-8

——~————

——



http://www.shantiejournal.com/ ISSN : 2278-4381

? To enable accessibility of the financial information to the global investors since the
need for restatement of accounts would be obviated for Indian companies seeking to
tap international financial markets.

?  To fulfill the G-20 Commitment which will ensure lower compliance costs.
Ministry of Corporate Affairs (MCA) has also set a road map for the convergence to
IFRS:

Will Apply to Date of Applicability
Phase 1.1 | NSE- Nifty 50 and BSE — Sensex 30 | Ist April, 2011
companies
Phase 1.2 | Companies listed in Overseas Stock
exchange

Phase 1.3 | Companies with Net worth 1000 Crores

Phase 2 1 | Companies whether listed or not having | 1st April, 2013
Net Worth exceeding Rs. 500 Crores but
not above Rs. 1000 Crores

Phase 3 Listed Companies having Net worth of Rs | 1st April, 2014
500 Crores or Less.

Source: Website of Ministry of Corporate affairs

It is also very much encouraging to note that Government have till date released 35
Indian Accounting standards reflecting the serious effort put behind to converge with
IFRS resulting in harmonization of Accounting Standards in India with the rest of the
world for the benefit of the global investors.

Evolution and Importance of Management Accounting

Prior to the industrial revolution, accounting was a one-way integral process. But the
specialization of production and its rapid growth raised the claims of capital
accumulation and external sources of financing for large investment. This resulted in
the accounting being divided into Financial Accounting and Management Accounting.
Kaplan (1984) stated that as far as management accounting is concerned the demand
for internal proposes arose in the middle of the 19th century. Management
Accounting techniques were significantly evolving with the cost accounting; capital
accounting and financial accounting system were being kept separately with the cost
accounting system being typically designed for and operated by manufacturing
department.

In the year 1923 Clarke published his famous “Studies in Economies of Overhead’
which highlighted the evolution of Management Accounting. His “different cost for
different proposes” has prevailed as a milestone for cost and management accounting
thoughts for decades.

Cost and Management Accounting as a discipline has come a long way since and in
the last two decades there has been a paradigm shift with the focus sifting from
“reduction in waste in the process” to “creation of value.”

As per Abdel Kader and Luther (2006) “The focus of Management Accountants
shifted to generation or creation of value through the effective utilization of
resources.”

The management of value creation is followed by the change in the traditional
oriented management accounting techniques to innovative strategic oriented
techniques like Economic Value added, Activity based Costing, Value Based
Management, Customer Time Life Value etc.
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Thus, Management Accounting techniques can be utilized as a universal tool for
satisfying different purpose for all interested parties. Thus the main purpose of
management accounting is not only to create values for the shareholders (the owners
of the company) but the stakeholders (customers, employees etc) too.

We can readily interpret from the above paragraphs that there needs to be intersection
between Cost and Management Accounting and different internal report system along
with Financial Accounting so as provide a meaningful picture to the external users.
The complexity of the business world, innovation and global competitions are the
reason for integration of the management accounting procedure, higher international
mobility of capital and integrating the capital markets being the driving force of
convergence of the financial reporting standards.

The TASB’s (International Accounting Standard Board) framework for preparation
and presentation of Financial Statement states categorically “The objective of
financial statements is to provide information about the financial position,
performance and changes in financial position of an entity that is useful to a wide
range ofusers in making economic decisions”. (IASB, Framework Para. 12).

Though IFRS is basically for the utilization of external users but the functions of
accounting as a system of recording transactions and presenting the financial data can
be extended to influence internal and external environment to meet the information
needs. Management accounting as a branch of accounting can interpret the data so as
to present a meaningful picture of the financial statement to a wide range of users for
decision-making purpose.

The integration of Financial Accounting and Management Accounting is not a new
concept but a few literatures in the past have looked into the aspect. The terms like
“integration of Financial and Management Accounting system” (Angelkort and
WeiBenberger (2009)) or “The convergence of Financial and Management
Accounting (Taipaleenmaki and Ikaheimo (2009).

The importance of Cost and Management Accounting in this IFRS era cannot be over
emphasized. Definitely CMAs do have a greater role to play in this IFRS regime to
create value to the shareholders, which will result in long-term profitability and
growth for the company and the country as a whole.

Conclusion

Thus the role of CMAs in IFRS era is manifold. His responsibility includes not only
in effective implementation of IFRS in organization but also to develop new and
innovative management concepts, techniques and standards which would help the
management in better internal control and decision making process.

It is very heartening to note that ICWAI for benefits of its member and other
professionals have started a “Certificate Course in IFRS” which not only provides a
great exposure to IFRS but also provides practical solutions regarding effective
implementation of IFRS. With IFRS regime to start from April 2011 and Indian
Corporate gearing up to face the challenge, the expectations from Indian CMAs have
increased to guide the Indian Corporate for smoothly passing to this new regime by
utilizing their expertise and knowledge thus making India in the elite league of
countries which have converged to IFRS.
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Carbon Credit: Concept & Accounting
- Deepa Chandwani
M.A., M.COM., M.PHIL., NET., SET

Abstract

The greenhouse gas market has developed significantly over the past several years. From a theoretical
construct proposed by politicians and academics during the early to mid 1990s, to an important part of
the Kyoto Protocol in 1997 to what is today a vibrant and active market that has seen in excess of 250
million tones of CO2 equivalent (tCO2eq) transacted. Trade in carbon credits has the potential to make
forestry more profitable and sustain the environment at the same time.

Global climate change is inextricably linked with the enhanced build-up of greenhouse gases.
Emissions-trading in the form of carbon credits or CERs is opening up a new vista of trade
opportunities with prospect for gradual reduction of emissions, particularly by the developed nations
under Annexure-I categories. The paper highlights the emerging issues linked to the modalities of
emission-trading, together with scope for developing sound accounting procedures for trading carbon
credits.

KEYWORDS: Air pollution, Global warming, Carbon emission, Carbon trading, the Kyoto Protocol

Growing Environmental Problem

One of the environmental threats our planet faces today is the potential for long-term changes in the
Earth's climate and temperature patterns known as global climate change. Scientists estimate that as a
result of global climate change, the Earth’s average temperature could increase as much as six and one-
half degrees Fahrenheit by the year 2100. While this may not sound like much of an increase, if the
temperature increase approaches the six and one-half degree mark, the Earth will be a much different
place than we know it today. To gain an appreciation of how different the Earth could be, consider that
during the last ice age, when our planet was on average only nine degrees Fahrenheit cooler, the area
that is now New York City was under 1,000 feet of ice.

To prevent this sort of disruption to the many natural and human systems that everyone on our planet
depends on, we must all work to control global climate change. Determining the potential causes of
global climate change has been a long-term process that has involved the work of thousands of
scientists around the world. An important step in this process was made in 1995 when over 2,500
scientists from around the world agreed for the first time that emissions of greenhouse gases from
human activities have influenced the global climate. As a result, the question is no longer whether
humans are altering the world’s climate, but where, when, and by

how much. The great importance of this scientific conclusion is that we now know that in order to
prevent the onset of catastrophic changes to the Earth’s climate, humans must reduce their emissions of
greenhouse gases.

The Kyoto Protocol

On Wednesday 16th February 2005, some 8 years after the world's nations came togeth er

in Kyoto in Japan in 1997 to discuss Global Warming, the Kyoto Protocol finally came into force. The
very phrase 'Kyoto Protocol' has become synonymous with the idea of saving the planet from global
meltdown, and yet in truth quite what we should be expecting to happen next remains something of a
mystery. The Kyoto Protocol aims to tackle global warming by setting target levels for nations to
reduce greenhouse gas emissions worldwide. These targets vary between countries and regions, but
globally the initial target is to reduce greenhouse gas emissions to 5.2 percent below 1990 levels (base
levels) during the ‘commitment period’, i.e.’08-12. The convention covers all green house gases not
covered by the 87 Montreal Protocol to

the United Nations Convention on protection of the ozone layer. The focus of the Kyoto Protocol,
however, is on the reduction in the levels of the following six gases: Carbon Dioxide (CO2), Methane
(CH4), Nitrous Oxide (N20O), Hydroflurocarbons (HFCs), Perflurocarbons (PFCs) and Sulfur
Hexafluoride (SF6).

The Kyoto Protocol MECHANISM

The protocol broke new grounds with three innovative mechanisms Joint Implementation (JI), the
Clean Development Mechanism (CDM) and International Emission Trading/Carbon Trading, which
have been designed to boost the cost effectiveness of climate change mitigation by opening ways for
parties to cut emission or enhance ’sinks’, more cheaply abroad than at home. The developed countries
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Joint Implementation

Joint Implementation (JI) is a project-based mechanism developed under the Kyoto Protocol (KP),
designed to assist Annex | countries in meeting their emission reduction targets through joint projects
with other Annex 1 countries, meaning that JI projects can only be implemented between capped
industrialized countries. One or more investors (Governments, companies, funds

etc) will agree with partners in a host country to participate in project activities which generate
Emission Reduction Units (ERUs), in order to use them for compliance with targets under the Kyoto
Protocol.

CDM Project Cvcle

Participants must prepare a ‘Project Design Document’ including a description of the baseline, i.e. the
technology to be used, and the monitoring methodology to be used, an analysis of the environmental
benefits that the project is intended to generate. The ‘Project Design Document’ is first submitted to the
National CDM Authority for validation, after receiving which the same is registered in the ‘Host
Country’. Then the ‘Project Design Document’ is submitted to UNFCCC, an international operational
entity for review and validation. It does so after providing an opportunity for public comments and
taking the same into account. After a project is duly validated, the operational entity forwards it to the
executive board for registration. The project is then ready to be operationalised. Once the project is
running, it will be monitored by the ‘Host Country’ throughout the project cycle.

The CDM Project Cycle comprises seven steps viz,

a. Submission ofthe project design document to the National CDM A uthority;

b. Project registration in the host country;

c. Project validation and registration

by the Executive Board of the UNFCCC;

d. Project monitoring by the host country;

e. Verification and certification;

f. Issuance of Certified Emission Reductions (CERs)

CER: A CER unit is equivalent to one tone of CO2. The CER can be allotted in two different

ways. One is a fixed crediting period of 10 years or first crediting period of 7 years which can be
extended twice for a period of further seven years, however, subject to undergoing the project
Validation process again.

International Emissions Trading
IET is a flexibility mechanism ofthe Kyoto Protocol which allows the trade of Assigned Amount Units
(A AUs) among Annex B countries.

Carbon Trading

What does this all have to do with carbon emissions trading? Under the UNFCCC, countries are
permitted to use a trading system to help meet their emissions targets, although the details are yet to be
agreed upon. In principle, a country may allocate permits to individual companies for the emission of a
certain quantity of greenhouse gases. If permits are only issued to a level equal to or below the assigned
amount, then a country should meet its Kyoto commitment (assuming that the measures of its
emissions are accurate). If a country is incapable of meeting its target, it could conceivably buy p ermits
from countries that are under their targets. Similarly, companies within a country that prove more able
to reduce their emissions would be allowed to ‘trade’ excess permits to other, more polluting,
enterprises.

Carbon Credit

Carbon Credit is a market based mechanism where countries/companies can emit a set amount of CO2
over the course of a given time period. If they emit less than that, they can sell that remaining credits to
those who are unable to get emissions down the set level/quota. Carbon Credits are Certificates
awarded to countries that are successful in reducing emissions of green house gases. Carbon Credit
represents 1 Ton of Co2 eitherremoved from the atmosphere or saved from bein g emitted.

Carbon Credits are gained by those comp anies and manufacturers that use environment friendly forms
of production and produce environment friendly products by reducing GHGs emissions. Every country
that reduces CO2 to below a particular level can sell extra reduction as a credit to a company that has
not reduced amount of GHGs emissions and which cannot meet its GHGs reduction target can buy
credits from other companies that have credits in excess. This is called Emission Trading System often
called Cap & Trade.
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Trading of Carbon Credits is done in the form of Certified Emissions Reductions (CER). CERs are in
the form of certificates.
1 CER =1 ton of CO2.

http://www.shantiejournal.com/

Carbon Creditin India

INDIA, being a developing country, is exempted from the requirement of adherence to the Protocol.
However, it can sell the Carbon Credits to the developed countries. Companies investing in windmills,
Bio-Diesel, Co Generation, Bio-Gas are the ones that will generate Carbon Credits for selling to the
developed nations. Under the Clean Development Mechanism, entities in India have set up GHGs
reduction project to generate carbon credits and earn revenue. An entity desirous of undertaking a
CDM project activity to generate carbon credits, needs to go through several stages.

It is found that as on 19™ October 2011, there are details of 816 projects that are registered by UNFCC.
However some of the projects are withdrawn/reviewed/rejected subsequently. Excluding such projects,
thereare 617 registered projects.

ACCOUNTING ASPECT of Carbon Credit

There is currently no authoritative guidance either from the International Accounting Standards Board
(IASB) or Financial Accounting Standards Board (FASB) in the US for accounting of carbon
emissions and credits, although the boards have issued some guidance in the past. In 2004, IASB has
issued IFRIC 3 — Emission Rights, to provide Guidance on this aspect, but soon withdrawn in June
2005 dueto criticism on account of Potential volatility arising from recognizing changes in the value of
allowances and movement of provisions for emissions in the income statement

In the US, Emerging Issues Task Force (EITF) sought to provide guidance on this aspect under EITF
03-14, but the same was also dropped from the agenda. In 2007, the two boards have again taken up a
joint project to address emissions accounting but is again paused currently and a decision is likely to be
taken in the coming months

Due to lack of any mandatory guidance on this there are currently divergent accounting practices in
vogue. Differences exist on the accounting for development of projects under CDM mechanism,
generation of CER’s, timing of recognition, sales and inventory valuation etc

Currently carbon related transactions can be accounted with reference to IAS (Inventories), IAS

(Government grants), IAS 37 (Provisions), IAS 38 (Intangible Assets) and IAS 39 (Financial
Instruments)

(What can
Sr |carbon Credit AS [Advantages of this [Disadvantages of
No |be? ApplicableReasons for classification |classification this classification
1. Maintenance of
Separate Asset
Register for this
Carbon Credits are 1. Tax benefits for Asset. . .
. . 2. Capital gains on
identifiable non- Monetary [the company .
. . o . the sale of this Asset.
[Asset without physical classifying this as an .
. . : 3. Ifthe transactions
An Intangible substance held for use in the|[ntangible A sset.
AS-26 - . are too many the
Asset production or supplying of [2. Benefit of L
. . [Amortisation
goods or services for rentals JAmortisation can .
o . . calculation gets
to others for administrative Jalso be availed on tough
purposes this asset. 4. Very Volatile
Asset, therefore
Asset valuation shall
be affected.
CER or the Carbon Credits 1. Stakeholders ina
. . 1. Tax benefits for . .
are an asset in which b dilemma, regarding
the possibility of an ¢ company the date of realisation,
. classifying this as an .
. economic benefit depends . of this asset.
A Contingent Contingent Asset. . .
AS-29 Isolely upon future 2. Financial
Asset s 2. Benefit of . .
events that can’t be S Reporting will
[Amortisation can . . .
controlled by the company. . complicate, since this
. also be availed on .
Due to the uncertainty of the ihis asset would require an
future events, these assets ’ audit for
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1. Stakeholdersin a
dilemma, regarding
the date of realisation

CER or the Carbon Credits of this asset.
are an asset in which 2. Financial
the possibility ofan Reporting will
economic benefit depends |l. Tax benefits for complicate, since this
solely upon future the company would require an
events that can’t be classifying this as an audit for
A Contingent AS-29 controlled by the company. |[Contingent Asset. quantification of this
Asset Due to the uncertainty of the |2. Benefit of Contin gency.
future events, these assets  |Amortisation can also3. Since the
are not placed on the balance|be availed on this companies can trade
sheet. However, they can asset. on this as a derivative
be found in the or even sell and
company’s financial purchase it
statement notes. frequently, there for

the value of
contingency would
keep on changing.
1. Valuation Issues
i.e Cost or net
realisable value, w.e
Carbon Credits are 1. Easy Computation is lower.

purchased and sold as an 2' Gov};rnmel;lts have' 2. Separate

item of inventory. Besides ) . employment to asses
An Inventory AS-2 [they even posses the al; e}?gp since the sale the Inflow and
qualities of ” Goods” i.e they of the mventory outflow of the

can be bought and sold in the ?atl;racts the Corporate credits.3. Foreign
market and Currency exchange

rate would make the
accounting more
complicated.

1. It is an important
and material item, but]

(98]

Income from Carbon Credits |I. Easy Computation.

can also be recorded as 2. Governments have hall be looked
another income. This is an edge since the sale sha’ be fooked upon

4|Other Income | AS-9 . by the investor as just
usually done when the of the inventory

another income.
2. Will attract
Corporate Tax

treatment of these credits is [attracts the Corporate
not certain. tax

The Detailed study on the accounting of Carbon Credits or the Certified Emission Reductions signifies
that there is no particular method ofrecording these credits in the books of accounts.
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A SOCIOLOGICAL THEORY BASED STUDY OF MASS

MEDIA CO-RELATING ADVERTISING.
-MADHVI. R. ACHARYA
(M.A. with Entire English)
Assistant Professor,
P. D. Pandya Mahila Commerce College, Ahmedabad

LITERATURE—DEVELOPMENT—SOCIETY

Literature is derived from the Latin word , “litterae”. Literally translated, the word literature means
‘acquaintance with letters’. The simplest definition of society is a group of people who share a defined
territory and a culture. In sociology, we take that definition a little further by arguing that society is
also the social structure and interactions of that group of people.

DEVELOPMENT: How are we to define development?

The first element is change-movement from one state to another. The second aspect is-this change is
understood to have a permanent impact. The third usage is it refers to growth to certain stages.
Literature means something that is written for refreshing and inspiring the mind. It records the
thoughts and feelings of great minds. It attracts in two ways through its matter and through its manner.
The matter must be such that those who read it are interested in some way. The manner must be such as
will be pleasin g to the reader and adds to his fund of knowledge.

Robert Merton introduced a form of functionalism in his 1949 book Social Theory and Social Structure
,. His “functional analysis” detailed how the study of social artifacts (such as media use) could lead to
the development of theories explaining their “functions.” Merton derived this perspective from earlier
forms of structural-functionalist theories that were used in anthropology and sociology. Functional
analysis argues that a society can best be viewed as a “system in balance,” consisting of complex sets
of interrelated activities, each supporting the others. All forms of social activity play a part in
maintaining the system as a whole.

MASS MEDIA-DEVELOPMENT-SOCIETY

In today’s society, mass media, including television, radio and newspaper or magazines have become
very dependable sources to so many people. Today people spend many hours everyday reading about
celebrities in the tabloids, watching biased news channels, or participating in violent videogames..
Sociologists refer to this as a mediated culture, where media refelects and creates the culture.
Communities and individuals are bombarded constantly with messages from a multitude of sources
including t.v., billboards and magazines. These messages promote not only products but moods,
attitudes and a sense of what is and is not important. What role does mass media play? Legislatures,
media executives, local school officials, and sociologists have all debated this controversial question.
While opinions vary as to the extent and type of influence the mass media wields, all sides agree that
mass media is a permanent part of modern culture. Three main sociological perspectives on the role
of media exist: the limited-effects theory, the class-dominant theory, and the culturalist theory.
Limited-effects theory : The limited-effects theory argues that because people generally choose what
to watch or read based on what they already believe, media exerts a negligible influence. This theory
originated and was tested in the 1940s and 1950s.The studies found that well-informed people relied
more on personal experience, prior knowledge, and their own reasoning. This theory came into
existence when the availability and dominance of media was far less widespread.

Class-dominant theory: The class-dominant theory argues that the media reflects and projects the
view of a minority elite, which controls it. Those people who own and control the corporations that
produce media comprise this elite.

The culturalist theory: This theory was developed in the 1980s and 1990s, combines the other two
theories and claims that people interact with media to create their own meanin gs out of the images and
messages they receive. This theory sees audiences as playing an active rather than passive role in
relation to mass media.

Marriage of Advertising and Media
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“Advertising and mass media marched hand in hand into the modern world”, write advertising
Sociologists Leiss, Kline and Jhally. The Print media could not grown to its contemporary size without
advertising. Neither would radio or television be as important in our daily lives as they are now
without advertising. Already in 19" century the news papers and magazines got a part of their revenue
by selling advertising space. During the first decades of 20™ century print advertising became more
common, and further more advertising grew along with the development of electronic media. Soon it
became the main financing source to radio and television. Thus advertising and media organisations
work as intermediaries between the goods producers and media audiences.

Before Modern Advertising

In the American colonial period, advertisements were primarily signboards on inns, taverns, coffee
houses, and the like, basically for travellers. The first newspaper to appear continuously, the Boston
News Letter, which was established in 1704. It contained advertisements like Real estate advertisement
Jyewards for runway apprentices, sale of wine, cloth. These advertisements were limited to text, they
contained no photographs or drawings. Benjamin Franklin founded the Pennsylvania Gazette in 1729
which included more advertisements than did any other colonial newspaper. Over the next century,
there was little subsequent change in advertising. A dvertisements provided information about goods for
sale, arrivals and departures of ships and stagecoach schedules. In the 1860s,newspaper circulation
increased and magazine and periodical advertising began, and Multicolumn display advertisements
were designed.

Industrialization and Advertising C o- related with Society

Increased mechanization paved the way for a wave of technological change in the 1870s and 1880s.
Manu facturers created brand names and sought to familiarize buyers nationally with their product.
Where a housewife had once ordered a pound of generic baking powder, now she was encouraged to
insist on known quality by requesting only Royal Baking Powder. By 1900 full-page advertisements,
especially in women’s magazines, sought to influence women’s choices. Until the 1890s,
conceptualization and preparation of advertising copy were the responsibility of the firm placing the
advertisement . But as companies followed, Advertising agents, soon came to be known as advertising
agencies took on their modern form: writing copy, creating trademarks, logos and slogans and
overseeing preparation of art work.

Types of Advertising

Virtually any medium can be used for advertising. Commercial advertising media can include wall
paintings, billboards, street furniture components, printed flyers and rack cards, radio, cinema and
television adverts, , mobile telephone screens, shopping carts, , bus stop benches, human billboards,
magazines, newspapers, , sides of buses, , in-flight ad vertisements on or overhead storage bins, taxicab
doors, roof mounts and passenger screens, musical stage shows, subway platforms and trains, audio
and video, posters, and the backs of event tickets and supermarket receipts. Any place an "identified"
sponsor pays to deliver their message through a medium is advertising.

Digital advertising

Television advertising / Music in advertising

The TV commercial is generally considered the most effective mass-market advertising format. The
majority of television commercials feature a song or jingle.

Infomercials: Infomercials is a long-format television commercial, typically five minutes or longer. It
describes, display and often demonstrate products and their features.

Radio advertising is a form of advertising via the medium of radio. Radio advertisements are
broadcast as radio waves to theair from a transmitter to an antenna and a thus to a receiving device..
Online advertising- Online advertising is a form of promotion that uses the Internet and World Wide
Web for the expressed purpose of delivering marketing messages to attract customers. Online ads are
delivered by an ad server. Examples of online advertising include contextual ads that appear on search
engine results pages, banner ads, in text ads, Rich Media Ads, Social network advertising, online
classified advertising, advertising networks and e-mail marketing, including e-mail spam.
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Covert advertising, also known as guerrilla advertising, is when a product or brand is embedded in
entertainment and media. For example, in a film, the main character can use an item or other of a
definite brand.

Press advertising- Press advertising describes advertising in a printed medium such as a newspaper,
magazine, or trade journal. This encompasses everything from media with a very broad readership
base, such as a major national newspaper or magazine to local news papers..

Billboard advertising Billboards are large structures located in public places which display
advertisements to passing pedestrians and motorists. Most often, they are located on main roads with a
large amount of passing motor and pedestrian traffic.

Global advertising- Advertising has gone through five major stages of development: domestic,
export, international, multi-national, and global.

In-store advertising- In-store advertising is any advertisement placed in a retail store. It includes
placement ofa product in visible locations in a store, such as at eye level, at the ends of aisles and near
checkout counters eye-catching displays promoting a specific product, and advertisements in such
places as shopping carts and in-store video displays.

Street advertising- This type of advertising first came to prominence in the UK by Street Advertising
Services to create outdoor advertising on street furniture and pavements.

Celebrity branding- This type of advertising focuses upon using celebrity power, fame, money,
popularity to gain recognition for their products and promote specific stores or products.. Celebrities
are often involved in advertising campaigns such as television or print adverts to advertise specific or
general products.

A Critical Theory of Advertising

Since the emergence of critical media studies in the 1970s a substantial literature has developed that
examines and questions the role of mass communication and advertising within the institutional
structures of contemporary societies. Hereafter, * Social Communication in Advertising ‘ related with
Persons, Products and Images of well Being, works powerfully in the field of advertising.
Leiss/Kline/Jhally(sociologists) text locates advertising within the larger structure of a ‘market-
industrial economy’ where the institutions of media, industry and advertising convergeThe first study
derived from Jhally’s dissertation, involves an analysis of television commercials sampled from sports
programmin g targeted to males, and prime time programming targeted to females. Jhally’s goal was to
illuminate “the differentiated codes used by advertisers in their messages directed at male and female
audiences”. The study reveals that advertisers utilize different codes and strategies to appeal to
different audiences and genders. For instance, “beauty” , “family relations” and “romance” are codes
used to address female audiences while “ruggedness”, “tough” and “fraternity” are primarily male
advertising codes. The second study conducted by Leiss and Kline, involves the historical examination
of magazine advertising for the trends and uses ofaudience codes. Following Leymore’s semi logical
analysis in Hidden Myth-Structure and Symbolism in A dvertising(1975) they analyze magazine ads for
their use of ‘person’, ‘product’ and ‘text’. There was steady decline in the use of text or copy in ads
but but there was increase in display and illustrations.Leiss, Kline and Jhally have expanded the
category of © information’ within advertising to include not just functional product information, but
social symbolic information as well, telling individuals, what they must buy to become fashionable,
popular and successful while inducing them to buy particular products to reach these goals. According
to the analysis presented in SCA, about the significance and power of advertising, is not much
economic but is cultural, “Advertising is not just a business expenditure undertaken in the hope of
showing some merchandise off the store shelves, but is rather an integral part of the modern culture.”
Furthermore, it is cultural symbolism and images that provide crucial insights into the nature and
functions of advertising .

Wolfgang Fritz Haug examines mass communication and advertising as key elements. And argues
that commodity aesthetic involves the promise of happiness engineered by advertisers through the
consumption of images which appeal to human needs and sensuality. dual ads. Above all, advertising
theory viewed from a historical, developmental perspective, advertising must be viewed against the
erosion of traditional social structures of meaning which it replaces with ideals and images of
privatized commodity consumption. Democracy requires that its citizens express concern about public
life and actively participate in efforts to reform and improve society.
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GROWTH OF LANGUAGE-LITERATURE-SOCIETY

The most famous example of Middle English is Chaucer's "The Canterbury Tales", collection of
stories about a group of thirty people who travel as pilgrims to Canterbury, England. The portraits that
he paints in his Tales give us an idea of what life was like in fourteenth century England. Modern
English (1500 to the present): Modern English developed after William Caxton established his printing
press at Westminster Abbey in 1476. Johann Gutenberg invented the printing press in Germany around
1450, but Caxton set up England's first press. The Bible and some valuable manuscripts were printed.
The invention of the printing press made books available to more people. The books became cheaper
and more people learned to read. Printing also brought standardization to English.

By the time of Shakespeare's writings (1592-1616), the language had become clearly recognizable as
Modern English.It was during the English Renaissance that most of the words from Greek and Latin
entered English. During the reign of Queen Elizabeth I there was an explosion of culture in the form of
support of the arts, popularization of the printing press, and massive amounts of sea travel.
England began the Industrial Revolution (18th century) and this had also an effect on the development
of the language as new words had to be invented or existing ones modified to cope with the rapid
changes in technology. New technical words were added to the vocabulary as inventors designed
various products and machinery. These words were named after the inventor or given the name of their
choice (trains, engine, pulleys, combustion, electricity, telephone, telegraph, camera etc).

Britain was an Empire for 200 years between the 18th and 20th centuries and English language
continued to change as the British Empire moved across the world - to the USA, Australia, New
Zealand, India, Asia and Africa. They sent people to settle and live in their conquered places and as
settlers interacted with natives, new words were added to the English vocabulary. .English continues to
change and develop, with hundreds of new words arriving every year. At the beginning of the 21st
century, it is beyond question that the English language has become the lingua franca, the lan guage
used for communication between people living in different countries in the world. The famous British
linguist, Professor David Crystal in his book "English as a Global Language" states that English has
become a global language because it has been at the right place at the right time.

Today, English is considered the universal language for business, international communications,
entertainment, tourism, trade and technology..

The advertisement has long since become an independent department of literature, subject to its own
canons of criticism, having its own laws of composition and conducted by a class of writers. Hence
advertising which developed in the late eighteenth century as an increasingly sophisticated and
widespread form of brand marketing would seem a separate world from that of the literature of its time.
Yet satirists were influenced by and responded to advertising. While copywriters borrowed from the
wider literary culture, especially through poetical advertisement and comic imitation.

Modern advertising developed with the rise of mass production in the late 19" and early 20" century.
Thus as the economy expanded and the growth of industrial revolution the advertising field grew
alon gside with literature production and the development of society around us.
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“COMPARING THE TWO ESSAYS WRITTEN ON ‘HAMLET’

BY AMLAN DAS GUPTA AND RAJEEV PATKE”
-P.R SHARMA
M.A.B.ED. U.G.C NET

Amlan Das Gupta and Rajeev Patke’s elucidation on the play ‘HAMLET’ deploys the
different methods to enable the reader to interpret the play lucidly and explicitly as well. Das Gupta
and Patke contemplate several issues that seem to be different apparently. Both the scholars
commented on ‘HAMLET’ throwin g searchlight on structural aspects. As a form of tragedy, what type
of structure the play ‘HAMLET’ carries? Is it following in pre-defined model of tragedy? Or it follows
irrelevant, ambiguous or random sequence of events? Das gupta divulges it more precisely, by referring
Auerbach- ‘the generous use of the ‘laws’ or ‘humble’ style in shakespeare’s tragedies- a practice that
is unusual in classical tragedy’. Or one may say it is a reversal of a classical stance. Now, by using the
words like ‘law’ and ‘humble’, what does Auerbach mean? The answer is that, Shakespeare introduced
bountiful of secondary actions and characters which are strictly from the standardized point of view,
purely irrelevant. By depicting physical features of characters, Shakespeare challenged the traditional
structure of tragedy. ‘HAMLET’ presents this observation very accurately. Even Dr. Johnson praised it
with the phrase ,‘Praise of Variety’. The structure of ‘HAMLET’ is not confined to any classical model
of tragedy.

Patke and Das gupta both are focusing on ‘HAMLET’ in their essays with linguistics points
also. The first point that strikes in modern reader’s mind is the language used by Shakespeare. The
words used by Shakespeare to make certain sense may differ from the modern ones. For example, a
word ‘ecstasy’ always means ‘madness’ in HAMLET but we never associated it with madness. The
language used by Shakespeare seems tricky, risky, cranky and experimental. Patke gives many
examples to prove this. I am citing one of them herein under: “Ofunimproved metal hot and full”.

Now, switching over to Das gupta, actually he has not clearly pointed out issues of language
as Patke has done, but it is present there also. We have many instances from the essay where puzzling
speech of HAMLET is clearly seen. When Hamlet warns his friends for his feign madness- “...As
‘well, we know’, or ‘we could and if we would’,Or ‘If we list to speak’, or ‘There be, and if they
might’.

I want to mention one more example here, after disappearance of the Ghost, the act when
Hamlet himself takes a swear. “Now to my word.”

Here the ‘word’ reflects future action but also confirms his determination. It is well known
that Shakespeare is best in coining of words and expressions embedded like gems properly fitted in the
decorated crown of language.

Both the scholars also throw light on the problems of textual history of the play ‘HAMLET’.
Rajeev Patke does it more elaborately than Das gupta does. As it is explicit in Patke’s essay, three
versions of ‘HAMLET were published: two quartos and the folio were published during Shakespeare’s
life time. The three editions differ in origin or in history and/or in length. Patke makes it clear how
these three editions differ form each other. I am trying to mention it here in nutshell:

. Difference between quartol and the folio. (i) The placement of the famous soliloquy, ‘to be or
not to be’ (ii) the closet scene between Hamlet and Gertrude. (iii) The declaration of Hamlet’s
coming back from the England.

. Difference between quarto2 and the folio. There were some cutting, adding, and editing
between these two editions.

Now shifting to Das gupta’s essay, he is bringing to us only one scene where Hamlet asks for
an oath from his friends. The quarto one and the folio do not have the line ‘swear upon his sword’. The
folio texts simply indicate the word ‘swear’. What we have now available is edited versions of the play
that is totally different from what it was in the time of Shakespeare. By citing these examples and
giving concrete information about different editions both these scholars are trying to resolve the
problematic textual history of ‘HAMLET".
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The famous (much debated) question that has always been asked by the scholars from time to
time that is- Is Hamlet delaying action? Patke leaves the question just by asking it, but Das Gupta
denies this by favoring Hamlet that he is not wasting time but he is more active in turning of his
conceptual plan into concrete action.

Das Gupta’s essay titled as-TRAGEDY AND THE IRRELEVANT:A NOTE ON HAMLET.
What does he mean by using a word ‘irrelevant? It doesn’t mean the usual sense at all that we perceive.
He argues that irrelevancies are not something that is always unnecessary to plot or minimize the effect
of it. Das Gupta proves his argument with many instances, at first sight they seem immaterial but they
have their importance and impact in the play. As I mentioned earlier, the incident of Hamlet’s asking
for an oath from his friends and Ghost’s shouting for swear behind the curtain seem confusing: at first,
PERSONS/FRIENDS from whom he wishes swear and secondly, Ghost’s crying is nowhere in old
editions. The scenes where the conversation between grave-diggers takes place and Claudius’ praises
for Laertes in superlative terms are also doubtedly congruent in the play Patke’s essay also demands
our attention on several issues such as- Is the Ghost merely a spirit or a goblins? Is Hamlet ambitious?
In fact, has Ophelia committed a suicide? Or it was merely an accident? These are some inter textual
issues which demand debate in detail in the drama.

Now, before concluding, I want to quote Amlan Das Gupta.

“.... They (‘irrelevant events’) are perhaps indicative of the fact that in human experience, the events
that we consider to be of significance co-exist with a thousand irrelevancies”.
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A STUDY OF RESPONSIBILITY ACCOUNTING

- RAJESHKUMAR A. SHRIMALI
M.COM.B.ED., NET., M.PHIL

Introduction:-

Generally, in the large Companies, Responsibility Accounting is tool of a good control system.
This is a system ofresponsibility, accountability and performance evaluation. There are many
control systems in the Accountancy, they all are controlled on the whole organization, while this
control system is that it is relevant to measurement of performance of divisions of an organization.
Thus Budgeting and standard costing are part of the responsibility accounting process.
Responsibility Accounting is very much related with the size of an organization. It is useful
for the large scale companies, while small scale companies are not useful as compared to large
scale.

Generally this system is useful in those companies which produce very large varity of products and
works on large scale, like Hindustan Uniliver Ltd. while in small scale companies this is not as
such controllable as large scale companies.

Meaning and Definition:-

Responsibility Accounting is a method of accumulating and reporting both budgeted and actual costs,
by divisional managers responsible for them. In this system, business activities are identified with
persons rather than products for that to make effective control to appoint a manager. Horngren has
defined responsibility accounting as, "a systtm of accounting that recognizes various
responsibility

centers throughout the organization and reflects the plans and actions of each of these centers by
assigning particular revenues and costs to the one having the pertinent responsibility."

Responsibility Accounting is also defined as, "that segregates revenues and costs into areas of
personal responsibility, in order to assess performance attained by persons to whom authority has
been assigned."

Assumptions for Responsibility Accounting:-
Responsibility Accounting is based on certain assumptions.
They are as follows:

e It should be a big company with a divisionalized organizational structure and where
responsibility are classified at different levels of the organization.

o There are clearly set goals and targets for each responsibility centre.

e Managers must try to attain the goals and objectives.

Significance of Responsibility Accounting:-

The significance of responsibility accounting for management can be explained in the following
way:

For Easy Identification :-

With the help of individual responsible managers we can Easy Identify that this performance is
satisfactory or unsatisfactory.

Data Availability: -

A mechanism for presenting performance data is provided. A framework of managerial performance
appraisal system can be established on that basis, besides motivating managers to act in the best
interests of the enterprise.

Ready hand Inform ation:-
Relevant and proper information is available from departmental managers and all are responsible
for them to make it accurate.

Planning and Decision Making:-
Responsibility Accounting helps not only in control but also in planning and Decision making.

Delegation and control:-
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The twin objectives of Responsibility Accounting are delegating responsibility and with the use
of that control areachieved by adoption of this system.

Objective of Responsibility Accounting:-
Following are objectives of Responsibility Accounting.

e To determine the contribution that a division as a sub unit makes to the total organization.

e To provide a basis for evaluating the quality of the divisional managers performan ce.
Responsibility accounting is used to measure the performance of managers and it therefore,
influence the way the managers beh ave.

e To motivate the divisional manager to operate his division perfectly with the basic goals of the
Whole organization.

Responsibility Centres:-
For Control purposes, responsibility Center are generally Categorized into :-

Cost Centre.
Revenue Centre.
Profit Centre.
Investment Centre.

Ealh ol e

1. Cost Centre or Expense Centre:-

It is defined by CIMA, London, as "a production or service London, function activity or item of
equipment whose costs may be attributed to cost units." A responsibility of cost centre is cost centre
where the manager is accountable (Considered) those costs which are under his control but not for its
Revenue. Only those costs are charged to cost centre which are controllable by the manager of the cost
centre.

2. Revenue Centre:-

A responsibility Centre is a Revenue Centre in which manager controls revenues but does not control
cost of production /service. Revenue centre may control on selling prices, product mix and promotional
activities.

According to CIMA, London, a profit centre is a part of a business accountable for costs and revenues.
It may be called a business centre, business unit or strategic business unit. "Un- der profit centre,
manager determines the profit ofthe centre with the help of Revenue and the cost center."

4. Investment Centre:-

It is defined by CIMA, London as Investment Centre, a profit Centre whose performance is
measured by its return on capital employed. "Under Investment centre, a manager is responsible for
sales revenues and cost and with addition is responsible for some capital investment, this performance
is measured in terms of profit as related to capital base. The manager of an investment centre is always
interested to earn

a satisfactory return. The return on Investment may be fixed for some period of time."

Transfer Pricing :-

When profit centres are to be used, transfer prices become necessary in order to determine the separate
performances of both the buying profit centres. Generally, the measurement of profit in a profit
centre becomes complicated by the problem of transfer prices. The transfer price represents the Value
of goods / services furnished by a profit centre to other responsibility centres within an organization.
This most com-

monly happens in companies with high degree of vertical integration. The transfer price is the price at
which a product or service is internally transfer between two units ofthe same company. For example
: Goods From a Holding company may be transferred to its subsidiary in a foreign country or goods
from a production department may be sold to marketing department I above situations, the prices are
set within a company and the typical market mechanism that fixed the product prices does not apply.

Transfer pricing is very important it directly affected with the revenues of the transferring unit and the
costs of the receiving unit, Normally, it affects the divisional profits.
Mainly, there are three objectives that should be considered for setting out a transfer price.
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a) Autonomy of the Division:-
The profits of one division should not be dependent on the actions of other divisions.

b) Goal Congruence:-
The transfer prices should not encourage suboptimal decision making.

¢) Performance appraisal:-
The prices should enable reliable assessments to be made of divisional performance.

Methods of Transfer Pricing:-
Generally, there are four methods of transfer pricing used,they are as follows:

(1) Variable Cost Method.
(2) Total Cost Method.

(3) Market Price Method.
(4) Negotiated Price Method.

1. Variable Cost Method:-

Under this method, the transfer price is fixed at transfer or unit's variable cost plus mark up, under
this situation the variable cost is its opportunity cost. So that naturally, the transfer price will be
comparatively low. Variable cost method may not be appropriate from the long point of view
because in

the long run fixed costs are also relevant.

2. Total Cost Method:-

Here, under this method, the transfer price is set at full cost which includes variable cost. Its only real
advantage lies in its simplicity as it is easy to understand and implementation. However, it is not
considered a desirable method because its disadvantages are more serious. This method does
not

provide any incentive to managers of the transferor divisions to keep costs down.

3. Market Price Method:-

Under this method, the transfer price is set at the current price of the product in the market. This
method is used only when there is a ready outside market for the concerned product. In this method,
needs to be adjusted for cost saving such as reduced, the selling and distribution expenses, commission
on sales etc. This method is very practical because this is some what based on the decisions and
situations.

4. Negotiated Method:-

Transfer price could be set by negotiation between the buying and selling divisions. This would be

appropriate if it could be assumed that such negotiations would result in decisions which were in the

interests of the firm as a whole and which were acceptable to the parties concerned.

Summary:-

e Responsibility Accounting is used for large Scale Companies which have various departments and
each department have expert departmental responsible manager.

e Transfer pricing is the pricing of internal transfers between profit centres.

e Transfer pricing should encourage to achieve the goal, enable effective performance appraisal and
maintain divisional autonomy.

e  Various techniques used for such measurement are variable analysis, Return on Investment
Residual income etc.

e Price at which such transfer of goods / services / products takes place is known as a transfer price.

e Responsibility Centre is a division of the organization, where an individual manager is held
responsible for its division's performan ce.
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<> ABSTRACT

MPRVP (Multi Purpose River Valley Project) as the name suggest are projects which are implemented
for not a single reason but for various reasons. The most important reason for undertaking these
projects are prevention from flood. But it has many more advantages for which it is undertaken.
Basically we may say it is management of water in such a way that if not done so than it may lead to
harmful consequences. These projects helps in reducing flood, provides irrigation water, water for
human consumption, it helps in generating electricity and so on. There are many such advantages of
MPRVP. But as everywhere, here is also a silver lining. It doesn’t only have advantages but have some
disadvantages too. Like displacement of people, loss of fertility of some areas, fishing culture may be
changed, and moreover as these are large projects, it has been seen that it many times creates
controversy between neighboring countries. MPRVP are projects of water retention system which are
used to a) generate electricity, b) act to prevent water shed flooding, c) provide irrigation, d) navigation
e) habitat improvement and f) improve fishery populations. In most cases the habitat improvement and
improve fishery populations are fictions that people are told but do not occur.

R/

x4 INTRODUCTION

WHAT IS SUSTAINABLE DEVELOPMENT?

Sustainable development is a pattern of resource use that aims to meet human needs while preserving
the environment so that these needs can be met not only in the present, but also for future generations.
The term was used by the Brundtland Commission which coined what has become the most often-
quoted definition of sustainable development as development that "meets the needs of the present
without compromising the ability of future generations to meet their own needs." Sustainable
development ties together concern for the carrying capacity of natural systems with the social
challenges facing humanity. As early as the 1970s "sustainability" was employed to describe an
economy "in equilibrium with basic ecological support systems." Ecologists have pointed to The Limits
to Growth, presented the alternative of a “steady state economy” in order to address environmental
concerns. The field of sustainable development can be conceptually broken into three constituent parts:
environmental sustainability, economic sustainability and sociopolitical sustainability.

WHAT IS MULTI RIVER VELLY PROJECT (M.R.V.P)?

MRVP as the name suggest are projects which are implemented for not a single reason but for various
reasons. The most important reason for undertaking these projects are prevention from flood. But it has
many more advantages for which it is undertaken. Basically we may say it is management of water in
such a way that if not done so than it may lead to harmful consequences. These projects helps in
reducing flood, provides irrigation water, water for human consumption, it helps in generating
electricity and so on. There are many such advantages of MPRVP. But as everywhere, here is also a
silver lining. It doesn’t only have advantages but have some disadvantages too. Like displacement of
people, loss of fertility of some areas, fishing culture may be changed, and moreover as these are large
projects, it has been seen that it many times creates controversy between neighboring countries.

MPRVP are projects of water retention system which are used to a) generate electricity, b) act to
prevent water shed flooding, c) provide irrigation, d) navigation e) habitat improvement and f) improve
fishery populations. However, in most cases the habitat improvement and improve fishery populations
are fictions that people are told but do not occur.

<> SOME IMPORTANT MULTIPURPOSE RIVER VALLEY PROJECTS OF INDIA
Following are the important river valley projects in India:

1. Bhakhra Nangal Project = Punjab, Harayana, Rajasthan
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It’s a joint venture of Punjab, Harayana, and Rajasthan.
It is India's biggest multi-purpose river valley project so far completed at a cost 0fRs.236
Cr.

. It consists of a straight gravity dam, 518 mts long & 226 mts high across the Sutlej at
Bhakhra.
The Bhakhra dam impounds 986.8 Cr cubic mts of water.
The canal system of the project is now irrigating 14.8 lakh hectares.

. It generates 1204 MW electricity.

2. Chambal Project = Madhya Pradesh, Rajasthan

. The Chambal project being jointly executed by M.P & Rajasthan.

. In the 1st stage, the Gandhi Sagar dam & its 115 MW power station & the Kota barrage
were completed.

. The Rana Pratap Sagar dam with a power house of 172 MW capacities was constructed in
the 2nd stage.

. The 3rd stage comprises the construction of the Jawahar Sagar dam & 99 MW power

stations.
. With the completion of all the stages, the project will generate 386 MW of power.

3 Damodar Valley Project = Jharkhand , West Bengal

. This project conceived for the unified development of irrigation, flood control & power
generation in W.B & Jharkhand.

. The project is administered by the Damodar Valley Corporation established in 1948.

. The irrigation potential of the project is about 5.51 lakh hectares & its installed power
generation capacity is 1181MW.

. It is designed on the lines of Tennesse Valley Authority in the USA.

4. Farakka Barrage = West Bengal

3 It consists of a barrage across the Ganaga at Farakka, another barrage at Jan gipur across the
Bhagirathi, a 39 km long feeder canal taking off from the right bank of teh Ganga, at
Farakka & tailing into the Bhagirathi below the Jangipur Barrage .

. Road - Rail Bridge over the Farakka barrage have already been completed.

3 The basic Aim of Farakka barrage is to preserve & mountain Calcutta port & to improve the
navigatability of the Hooghly River.

. Farakka is to use 40,000 cusecs of Waterout of water stored in the dam to flush the Calcutta

port which is get silted up.

5. Indira Gandhi Canal

. It is one of the biggest irrigation projects in the world.

. It began in 1958 as Rajasthan Canal.

. It will provide irrigation facility to N.W region of Rajasthan a part of Thar Desert.

. The project which the use water from the Pong dam consists of 215 km long Rajasthan
feeder canal & 445 km long Rajasthan main canal lying entirely in Rajasthan.

. The project will ultimately irrigate about 14.5 lakh hectares.

6. Hirakud Project = Orissa

. The 4801.2 mts long main Hirakud dam in Orissa is on the river Mahanadi.
. Its world's longest dam.

The project migrates irrigation an area of 11.98 lakh hectares.

Its present installed power generation capacity is 27.2MW.

7. Kakrapura project = Gujarat
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It is on theriver Tapti, 80km upstream of surat,
It is being built by Gujarat government
. A 621 mts long & 14 mts high weir near Kakrapara in Surat district was completed in 1963.

4. Koyna project = Maharashtra

It is on theriver Koyna & has been built by the Government of Maharashtra.
It comproses the construction ofa 208 ft. high dam

5. Nagarjuna Sagar project= Andhra Pradesh

It is undertaking of the government of A.P. for utilizing the water of the Krishna River.
It was inaugurated on AUg 4 1967.

It is suited near Nandikonda Village in Miryalguda Taluk of Nalagonda District.

It is of 1450 mts long & 92 mts high dam.

The project will ultimately irrigate about 8.95 lakh hectares.

6. Rihand project =U.P

. This project comprises construction ofa concrete gravity dam across the Rihand river in
Mirzapur district U.P. & a power house at Pipri & neccessary transamission lines.

7. Thien Dam = Punjab

. A 147 mts high dam built by the Punjab government at Thien Village acorss the Ravi 25
km. upstream of Madhopur head works.
. It will irrigate 8 lakh hectares land & generate 600MW power renamed as Ranjit Sagar dam

it was dedicated to the nation on March 4 2001 by Prime Minister Atal Behari Vajpaee.
8. Tungabhadra project = Karnataka & Andhra Pradesh

. It is a joint undertaking by the government of A.P & Karnataka.
. It comprises a 2441 mt long & 49.38 high dam the river Tungbhadra near Malipuram.

DAMODAR VALLEY PROJECT -

The Damodar Valley Corporation, popularly known as DVC, is the first multipurpose river valley
project of independent India. The initial focus of the DVC were flood control, irrigation, generation,
transmission and distribution of electricity, eco-conservation and a forestation, as well as job creation
for the socio-economic well being ofthe people residing in and around areas affected by DVC projects.
However, over the past few decades, power generation has gained priority. DVC operates thermal
power stations at Bokaro, Chandrapura, Durgapur and Mejia, with total debated capacity of 2745 MW.
The power station at Bokaro was biggest in the country when it was built in the fifties. DVC is
expanding its thermal power capacity and with the completion of its present plans by 2012 it would be
generating more than 11000 MW of power.

HIRAKUD DAM -

Hirakud Dam is one of the longest dams in the world, about 16 mi (26 km) in length. It was the first
major multipurpose river valley project started after India's independence. In the upper drainage basin
of the Mahanadi River, centered on the Chhattisgarh Plain, periodic droughts contrast with the situation
in the lower delta region where floods may damage crops. The dam was constructed to help alleviate
these problems by creating a reservoir and controlling river flow through the drainage system. The dam
regulates the flow of the Mahanadi River and produces hydroelectricity through several hydroelectric
plants.

BHAKRA DAM-

In the upper drainage basin of the Mahanadi River, centered on the Chhattisgarh Plain, periodic
droughts contrast with the situation in the lower delta region where floods may damage crops. The dam
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was constructed to help alleviate these problems by creating a reservoir and controlling river flow
through the drainage system. The dam regulates the flow of the Mahanadi River and produces
hydroelectricity through several hydroelectric plants. The dam was part of the larger multipurpose
Bhakra Nangal Project whose aims were to prevent floods in the Sutlej-Beas river valley, to provide
irrigation to adjoining states and to provide hydro-electricity. It also became a tourist spot for the
tourists during later years because of it huge size and uniqueness. Multi purpose river valley projects
that are built on various rivers and can be used for many different purposes. Their main uses are:

1) provides work

2) eliminates flooding

3) provides power

4) provides water for human consumption
5) helps to conserve water

6) provides water for agriculture

7) provides water for industrial uses

8) provides for a fishery where one may not have existed before
9) changes the ecology oftheregion

10) opens new areas to agriculture

X OBJECTIVES OF MPRVP —

The most important objective of MPRVP is to control flooding, But it has many other objectives, such
as,

1) Provides water for use for human consumption.

2) Power generation.

3) Industrial uses.

4) Agricultural uses.

5) Improved transportation and water control.

6) Lake fisheries.

7) Recreation.

<> THE PROBLEMS CREATED BY MPRVP ARE -

1) They submerge large tracts of prime forest land. This is a loss to the community who are deprived
of available land.

2) Many such people need to be relocated to unfamiliar and may be less con genial, lands.

3) This interferes with regime of the river that may choose paths of flow in an unpredicted manner.
This in times of floods may inundate areas settled for centuries.

4) Plays havoc with river ecology. Many species of fishes partly spending life in seas return to their
spawning spots in the river upstream. Examples are Salmon, Ileesh (Yilasa in 'Telugu'). These find
their way blocked permanently by the wall fo a huge dam. In Hoover dam (USA) the engineers devised
fish ladders, miniature 'locks' as gates are known in rivers. The salmon is ex pected to climb and follow
this route! This is one example.

5) Water table in surrounding farm land may rise rendering the land alkaline or unsuitable for
agricultural operations.

6) Stagnant water of the pondage behind dam may become secure breeding zones for malaria
carryin g musquitoes and other such deseases.

7) Unsettling the underlying geological strata, particularly in old loose rock like the Deccan may set
up geological instability resulting in undesirable and unwanted seismic activity including quakes.
Koyna dam in mid-western Deccan has proved this amply. These projects also generally displace
hundreds if not millions of people from very fertile land thus reducing the productivity of these people.
They take away their livelihood and their homes of many generations.
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1) Sodothe benefits out weigh the cost. Most countries building these massive projects seem to think
so. They do produce lots of benefits, the most important of which is energy. However,, if you consider
the Aswan High Dam in Egypt which prevents the Nile from flooding yearly, the power generated by
this massive dam is used to make fertilizer. Up to 30% of the electricity generated is used for the
industrial production of fertilizer which is needed to keep the fields fertile which in the past was taken
care of by the flooding of the river. The lake behind the dam is also silting up at a rate 2x what was
thought to be so the useful life of the reserviour will be less then 100 years.

2) There are a lot of considerations which must be reviewed before such a project is undertaken and if
it isnot done properly, the value of the project is greatly reduced. Unfortunately, there are time when
this negative information is intentionally suppressed to get the project passed when it should have been
stopped before it was built. Today many old dams are being demolished because they failed to achieve
the expected goals.

< ADVANTAGES OF MPRVP —

1) It reduces or eliminates the seasonal flooding.

2) The retained water can be used for human consumption.

3) It can be used for agricultural irrigation and other uses.

4) It can be used to generate electricity.

5) It can be used to improve lake fisheries.

6) It can improve transportation as part ofa canal system.

X DISADVANTAGES OF MPRVP -

1) Displacement of hundreds, thousands ifnot millions of people.

2) The flooding brought rich soil to the effected areas which will now
need to use fertilizers.

3) These fertilizers and other pollutants may damage theriver ecology and pollute the new lakes.

4) May damage or destroy river based fisheries.

5) May damage or destroy estuary based fisheries.

6) Create tensions between neighboring countries.

7) Damages or destroys cultural sites.

8) The lake silts up and loses value over time.

<> ROLE OF MULTIPURPOSE RIVER VALLEY PROJECTS

These types of multipurpose projects are designed for the most part to reduce the threat and damages
caused by seasonal flooding. But they also have a broad range of both positive and negative impacts.

Positive impacts:

1) Reduces or eliminates flooding

2) Impounds water resources for human consumption

3) Impounds water which can be used for irrigation

4) Impounds water for industrial uses

5) Impounds water which can be used to generate power
6) Can improve fisheries

7) Can create recreational facilities

8) Increases employment

Negatives impacts:

1) Displaces many people

2) Loss of habitat, agricultural lands and archacological properties

3) May increase the salinity of the soil thru irrigation

4) May require the use of fertilizers since the silt laid down by flooding is no longer deposited
5) May damage down river fisheries and estuary fisheries due to lower water output

6) May cause other kinds ofecological problems due to lower flow profiles of the river
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<> ROLE OF MULI PURPOSE RIVER VALLEY PROJECTS IN GUJARAT

1. SARDAR SAROVARPROJECT (NARMADA)
IRRIGATION

The Sardar Sarovar Project will provide irrigation facilities to 17.93 lac ha. of land, covering 3112
villages of 73 talukas in 15 districts of Gujarat. It will also irrigate 75,000 ha. of land in the strategic
desert districts of Barmer and Jallore in Rajasthan and 37,500 ha. in the tribal hilly tract of Maharashtra
through lift. About 75% of the command area in Gujarat is drought prone while entire command
(75,000 ha.) in Rajasthan is drought prone. Assured water supply will soon make this area drought
proof.

DRINKING WATER SUPPLY

A special allocation of 0.86 MAF of water has been made to provide drinking water to 135 urban
centres and 8215 villages (45% of total 18144 villages of Gujarat) within and out-side command in
Gujarat for present population of 18 million and prospective population of over 40 million by the year
2021. All the villages and urban centres of arid region of Saurashtra and Kachchh and all "no source"
villages and the villages affected by salinity and fluoride in North Gujarat will be benefited. Water
supply requirement of several industries will also be met from the project giving a boost to all-round

production
POWER

There will be two power houses viz. River bed power house and canal head power house with an
installed capacity of 1200 MW and 250 MW respectively. The power would be shared by three states -
Madhya Pradesh - 57%, Maharashtra - 27% and Gujarat 16%. This will provide a useful paking power
to western grid of the country which has very limited hydel power production at present. A series of
micro hydel power stations are also planned on the branch canals where convenient falls are available.

FLOOD PROTECTION

It will also provide flood protection to riverine reaches measuring 30,000 ha. covering 210 villages and
Bharuch city and a population of4.0 lac in Gujarat.

WILD LIFE

It is also proposed to develop wild life sanctuaries viz. "Shoolpaneshewar wild life sanctuary” on left
Bank, Wild Ass Sanctuary in little Rann of Kachchh, Black Buck National Park at Velavadar, Great
Indian Bustard Sanctuary in Kachchh, Nal Sarovar Bird Sanctuary and Alia Bet at the mouth of River.
ADDITIONAL PRODUCTION

SSP would generate 5,000 million units of electricity. On completion, annual additional agricultural
production would be Rs. 1600 crores, power generation Rs. 400 crores and water supply Rs. 175
crores, aggregating about Rs. 2175 crores every year equivalent to about Rs. 6.0 crores a day.

OTHER BENEFITS

Benefits to small and marginal Scheduled Caste/ Scheduled Tribe farmers would be as under :

Marginal farmers (< 1 ha.) 28.0 %
Small farmers (1 to2 ha.) 24.4%
Scheduled Tribe 8.7%
Scheduled Caste 9.1%

AGAINST ONE TRIBAL DISPLACED, 7 TRIBLES WOULD GET BENEFITS.
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In addition, there will be benefits of fisheries development, recreational facilities, water supply for
industries, agro industrial development, protection of conserved forest from grazers and secondary
benefits viz. employment generation, increase in vegetal cover in 3.4 M. Ham. of GCA, gains due to
compensatory forest, tree plantation 100 times and Carbon Dioxide (CO2) fixation to large extent by 70
times.

4. MAHI BAJAJ SAGAR PROJECT (MAHI PROJECT)

The concept of Mahi Bajaj Sagar Project was mooted in the later half of sixties. The foundation stone
of this ambitious, multipurpose, inter-state project was laid by the then Finance Minister, Government
of India late Shri Morrarji Desai in the year 1960 The project is named after renowned freedom fighter
and national leader late Shri Jamnalal Bajaj. Theriver Mahi originates from Sardarpura village of Dhar
district in Madhya Pradesh and flows through M.P. Rajasthan and Gujarat before conversing into bay
of Khambat in Gujarat state. From water potential point of view, the Mahi river basin is the third
largest amon g fifteen well defined and discriminated river basins of Rajasthan state. Rivers Erav, Chap,
Nori, Anas, Jakham, Som are major tributaries of river Mahi. However, barring Earu all other rivers
converge into Mahi main stream down stream of Mahi Dam. The original project proposal envisages
46,500 ha. CCA approved by the Planning Commission and Central Water & Power Commission in the
year 197 1. The major construction activities started in the year 1972 and the project was dedicated to
nation by the Hon'ble Prime Minister late Smt. Indira Gandhi on 1.11.1983.

The interstate, multipurpose Mahi Bajaj Sagar Project is located amidst Banswara district in southern
part of Rajasthan state bordering the states of M.P. and Gujarat. Major part of catchment and
submergence lies in the M.P.state. The reservoir has 72.93 TMC (thousand million cubic feet) gross
storage capacity at FRL 280.75 M of which 60.68 TMC is available as live storage. This live storage is
shared by the states of Rajasthan & Gujarat in accordance with the spirit of 1966 interstate agreement.
To make optimum use of available water, releases from Mahi reservoir are routed through Power
House No.l having 2x25 M.W. installed capacity situated about 8§ km from Banswara town on
Banswara-Ratlam state high way. The share of Gujarat state is channelised through Power House II
having 2x45 M.W. installed capacity located about 40 Km from Banswara town on the bank of Anas
river, a major tributory of Mahi river which converges into it down stream of Mahi dam. Post
generation releases from PH II are destined for Kadana reservoir of Gujarat state. Thus, there is well
established mechanism for sustained replenishment of Kadana reservoir round the year.

At the on set the planned CCA of Mahi project was 46,500 ha. which was subsequently revised and
enhanced to 80,000 ha. along with revision of FRL of Mahi reservoir from 915 ft. to 921 ft. for 7 TMC
additional storage. Dam and appurtenant works along with requisite infrastructures for power
generation have already been completed long back and in the last decade of millennium the sole thrust
and concentration has been on extending irrigation frontiers so as to bring more and more areas under
Mahi command. The power House I and Power House 11 have been synchronized in the year 1986 and
1989 respectively.

To extend flow irrigation regime there exists wide spread network of canal system. Out of total 80,000
ha. originally envisaged CCA of Mahi Project, 44,060 ha. is under Left Main Canal system and rest
35,940 ha. is taken care of by Right Main Canal system. The total length of hitherto constructed canal
network in original command is 1260 Km which gives about 15.5 m length of channel per ha. CCA.
The RMC is purely irrigation channel except two micro power houses 2x400 KW and 1x165 KW
located at Ghatol & Ganoda respectively while the LMC is irrigation cum hydel channel, as it transmits
the share of Gujarat state upto PH II. Length of LMC including hydel channel and RMC are 40 and 72
Kms. respectively. Both the main canals originate from BRI popularly known as Kagdi pick up weir
located on the out skirts of Banswara town.

With dedication of project to the nation in the year 1983, irrigation activities were synchronized the
same year, albeit in the part of original command area. However, since then there is no looking back
and project authorities have been busy extending and expanding irrigation facilities in phased manner
of course in consonance with fiscal allocations and budgetary support. Hitherto canal net work has been
established in about 80% area of original command and in the 17,409 ha. CCA of irrigation tanks
located sporadically amidst Mahi's original command of 80,000 ha.
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To execute the construction of project in planned & systematic manner, the construction activities are
ramified in three exclusive units viz. Unit I encapsulating Dam & appurtenant works, Unit II
encompasses the canal infrastructure & distribution system and Unit III includes power related
infrastructures. This was must to have proper monitoring, accounting & control over exp enditure and to
work out project's cost share of Gujarat state & RSEB in the context of unit I and unit III works,
respectively.

2. KAKRAPAR (TAPI) PROJECT

The nuclear power station Kakrapar (also Kakrapar Atomic power station or CAPE) is a nuclear power
station in India, it lies in the proximity of the city Surat in the Federal State Gujarat. It consists of two
220 MW pressurized water reactors with heavy water as moderator (PHWR). KAPS-1 went critical on
3 September 1992 and began commercial electricity production a few months later on 6 May 1993.
KAPS-2 went critical on 8 January 1995 and began commercial production in September 1995. In
January 2003 the CANDU Owners Group (COG) distinguished KAPS-1 as the worldwide best PHWR
of its class. The construction costs originally were estimated to be 3.8252 billion Rupees, the plant was
finally finished at a price of 13.35 billion Rupees to have cost. Other than the plant there is also a plant
for producing heavy water in the area (Kakrapar Heavy Water Upgrade).

1. VALLABH SAGAR SAROV AR PROJECT (UKAI PROJECT)

As of 2001 India census, Ukai had a population of 10,858. Males constitute 54% of the population and
females 46%. Ukai has an average literacy rate of 76%, higher than the national average of 59.5%:
male literacy is 84%, and female literacy is 67%. In Ukai, 10% of the population is under 6 years of
age. Ukai has the biggest Dam in Gujarat built on Tapti River. The Project's name is Vallabh Sagar
Sarovar Project. By use of dam, the capacity of 300MW of Hydro Power Station is working. The
Thermal Power Station having 840MW Capacity with 5 Units is a major industry in ukai. [t resides at
Left bank Canal of Tapti River.

Ukai Dam, constructed across the Tapti River, is the largest reservoir in Gujarat. It is also known as
Vallabh Sagar. Constructed in 1971, the dam is meant for irrigation, power generation and flood
control. Having a catchments area of about 62,255 sq km and a water spread of about 52,000 hectare,
its capacity is almost same as that of the Bhakra Nangal Dam. The site is located 94 km from Surat.
The storage capacity of Ukai dam is almost 46% of the total capacity of all the other existing dams in
Gujarat if put together. Thus it can be concluded that the rest of the dams have as little as 0.1% average
storage capacity. Ukai Dam is thought to be the mega project in Gujarat. During last 40 years, the
actual irrigation potential is attained through all the major and medium water resources projects in the
State, which comprises of only 14 million hectares.

R CONCLUSION-

At last, after observing the pros and cons of MPRVP I come to the conclusion that it has more of
disadvantages that overcome its advantages. Thus, before undertaking any MPRVP government must
see long term effect of the project and than only decide to undertake it or not. All the negative effect
must be considered beforehand as in most of the earlier cases we show that at last all projects create
some short of problems, whether it may be economical, environmental, social or ecological. Thus any
decision must be taken giving due consideration to all the factors.
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The civilization of ancient Greece
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ABSTRACTS

The civilization of ancient Greece has been immensely influential on language, politics,
educational systems, philosophy, science, and the arts. It became the Leitkultur of the Roman
Empire to the point of marginalizing native Italic traditions. As Horace put it,Via the Roman
Empire, Greek culture came to be foundational to Western culture in general. The Byzantine
Empire inherited Classical Greek culture directly, without Latin intermediation, and the
preservation of classical Greek learning in medieval Byzantine tradition further exerted
strong influence on the Slavs and later on the Islamic Golden Age and the Western
European Renaissance. A modern revival of Classical Greek learning took place in
the Neoclassicism movement in 18th- and 19th-century Europe and the Americas.

Khmer Empire

The Khmer Empie, now known asCambodia, was the powerful Khmer Hindu-
Buddhist empire in Southeast Asia. The empire, which grew out of the former Kingdom of

Funan and Chenla, at times ruled over and/or vassalized most of mainland Southeast Asia,

parts of modern-day Laos,Thailand, and southern Vietnam.Its greatest legacy is Angkor, in
present-day Cambodia, which was the site of the capital city during the empire's zenith. The

majestic monuments of Angkor such as Angkor Wat and Bayon bears testimony to the

Khmer empire's immense power and wealth, impressiveartand culture, architectural
technique and aesthetics achievements, as well as the variety of belief systems that it
patronised over time. Recently satellite imaging has revealed Angkor to be the largest pre-
industrial urban center in the world. The beginning of the era of the Khmer Empire is
conventionally dated to 802 AD. In this year, kingJayavarman Ilhad himself
declaredchakravartin king of the world or king of kings on Phnom Kulen. The empire ended
with the fall of Angkor in the 15th century.

Historiography

The history of Angkor as the central area of settlement of the historical kingdom
of Kambujadesa is also the history of the Khmer kingdom from the 9th to the 13th centuries.

From Kambuja itself and so also from the Angkor region no written records have survived other
than stone inscriptions. Therefore the current knowledge of the historical Khmer civilization is
derived primarily from:
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e Archaeological excavation, reconstruction and investigation

e Stone inscriptions (most important are foundation steles of temples), which repott on the
political and religious deeds of the kings

o Reliefs in a series of temple walls with depictions of military marches, life in the palace,
market scenes and also the everyday lives of the population

e Reports and chronicles of Chinese diplomats, traders and travellers.

Jayavarman II the founder of Angkor

Jayavarman II (r. 790-850) is widely regarded as a king who set the foundations of the
Angkor period in Cambodian history, beginning with a grandiose consecration ritual that he
conducted in 802 on the sacred Mount Mahendraparvata, now known as Phnom Kulen, to
celebrate the independence of Kambuja from Javanese dominion. At that ceremony Prince
Jayavarman II was proclaimed a universal monarch (Kamratenjagad ta Raja in Cambodian)
or God King (Deva Raja in Sanskrit). According to some sources, Jayavarman Il had resided
for some time in Java during the reign of Sailendras, or The Lords of Mountains, hence the
concept of Deva Raja or God King was ostensibly imported from Java. At that time,
Sailendras allegedly ruled over Java, Sumatra, the Malay Peninsula and parts of
Cambodia. Which is near South Vietnam.

The first pieces of information on Jayavarman II came from K.235 stone inscription on a stele
in SdokKok Thom temple, Isan region, dating 1053. it recounts two and a half centuries of
service that members of the temple's founding family provided for the Khmer court, mainly

as chief chaplains of theShaivite Hindu religion.

Temple and mausoleum dedicated to King Yasovarman

According to an older established interpretation, Jayavarman Il was supposed to be a prince who
lived at the court of Sailendrain Java (today's Indonesia) and brought back to his home the art and
culture of the Javanese Sailendran court to Cambodia. This classical theory was revisited by modern
scholars, such as Claude Jacques and Michael Vickery, who noted that Khmer

called chveathe Chams, their close neighbours.Moreoverlayavarman's political career began

at Vyadhapura (probably BanteayPreiNokor) in eastern Cambodia, which make more probablelong
time contacts with them (even skirmishes, as the inscription suggests) than along stay in distant
Java. Finally, many early temples on Phnom Kulen shows both Cham (e.g. PrasatDamreiKrap)and
Javanese influences (e.g. the primitive "temple-mountain" of
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Aram Rong Cen and PrasatThmar Dap), even if their asymmetric distribution seems typically
khmer.

After he eventually returned to his home, the former kingdom of Chenla, he quickly built up
his influence, conquered a series of competing kings, and in 790 became king of a kingdom
called "Kambuja" by the Khmer. In the following years he extended his territory and
eventually established his new capital of Hariharalaya near the modern Cambodian town of
Roluos. He thereby laid the foundation of Angkor, which was to arise some 15 km to the
northwest. In 802 he declared himself Chakravartin, in a ritual taken from the Indian-Hindu
tradition. Thereby he not only became the divinely appointed and therefore uncontested ruler,
but also simultaneously declared the independence of his kingdom from Java. Jayavarman II

died in the year 834 and he was succeeded by his son Jayavarman III. Jayavarman II1 died in

877 and was succeeded by Indravarman .

Archers mounted on elephants

Thommanon Temple

The successors of Jayavarman Il continually extended the territory of Kambuja. Indravarman

I (reigned 877 — 889) managed to expand the kingdom without wars, and he began extensive
building projects, thanks to the wealth gained through trade and agriculture. Foremost were the
temple of PreahKo and irrigation works. He was followed by his sonYasovarman | (reigned 889 —
915), who established a new capital, Yasodharapura — the first city of Angkor. The city's central
temple was built on Phnom Bakheng, a hill which rises around
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60 m above the plain on which Angkor sits. Under Yasovarman I the East Baray was also
created, a massive water reservoir of 7.5 by 1.8 km.

11th century Cambodian sculpture of the Buddha

At the beginning of the 10th century the kingdom split. Jayavarman IV established a new
capital at Koh Ker, some 100 km northeast of Angkor. Only with Rajendravarman II (reigned
944 — 968) was the royal palace returned to Yasodharapura. He took up again the extensive
building schemes of the earlier kings and established a series of tenmples in the Angkor area,
not the least being the East Mebon, on an island in the middle of the East Baray, and several
Buddhist temples and monasteries. In 950, the first war took place between Kambuja and the

kingdom of Champa to the east (inthe modern central Vietnam).
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Financial Sector Reform & Banking sector reforms

- Ashishkumar Chudasama
(Govt. Arts & Commerce College —FORT SONGADH )

Abstract

If privatization is not politically feasible, it is at least necessary to consider
intermediate steps which could increase efficiency within a public sector
framework These include shifting effective control from the government to the
boards of the banks including especially the power to appoint the Chairman and
Executive Directors which is at present with the government, removing civil
servants and representatives of the Reserve Bank of India from these board;
implementing a prompt corrective action framework which would automatically
trigger regulatory action limiting a bank’s expansion capability if certain
trigger points of financial soundness are breeched; and finally acceptance of
closure of insolvent public sector banks with appropriate protection for small
depositors. Unless some initiatives along these lines are taken, it is highly
unlikely that public sector banks can rise to the levels of efficiency needed to
support rapid growth.

Another major factor limiting the efficiency of banks is the legal framewort,
which makes it very difficult for creditors to enforce their claims. The
government has recently introduced legislation to establish a bankruptcy law
which will be much closer to accepted international standard. This would be an
important improvement but it needs to be accompanied by reforms in court

procedures to cut the delays which are a major weakness of the legal system at
present.

2.9 Financial Sector Reform

India’s reform program included wide-ranging reforms in the banking system
and the capital markets relatively early in the process with reforms in insurance
introduced at a later stage.

Banking sector reforms included

(a) measures for liberalization, like dismantling the complex system of
interest rate controls, eliminating prior approval of the Reserve
Bank of India for large loans, and reducing the statutory
requirements to invest in government securities;
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Measures designed to increase financial soundness, like introducing
capital adequacy requirements and other prudential norms for
banks and strengthening banking supervision;

(c) Measures for increasing competition like more liberal licensing of
private banks and freer expansion by foreign banks. These steps
have produced some positive outcomes. There has been a shamp
reduction in the share of non-performing assets in the portfolio and
more than 90 percent of the banks now meet the new capital
adequacy standards. However, these figures may overstate the
improvement because domestic standards for classifying assets as
non-performing are less stringent than international standards.

India’s banking reforms differ from those in other developing countries in one
important respect and that is the policy towards public sector banks which
dominate the banking system. The government has announced its intention to
reduce its equity share to 33-1/3 percent, but this is to be done while retaining
government control. Improvements in the efficiency of the banking system will
therefore depend on the ability to increase the efficiency of public sector banks.

Sceptics doubt whether government control can be made consistent with
efficient commercial banking because bank managers are bound to respond to
political directions if their career advancement depends upon the government.
Even if the government does not interfere directly in credit decisions,
government ownership means managers of public sector banks are held to
standards of accountability akin to civil servants, which tend to emphasize
compliance with rules and procedures and therefore discourage innovative
decision making. Regulatory control is also difficult to exercise. The unstated
presumption that public sector banks cannot be shut down means that public
sector banks that perform poorly are regularly recapitalized rather than weeded
out. This obviously weakens market discipline, since more efficient banks are
not able to expand market share.

Privatization

The public sector accounts for about 35 percent of industrial value added in
India, but although privatization has been a prominent component of economic
reforms in many countries, India has been ambivalent on the subject until very
recently. Initially, the government adopted a limited approach of selling a
minority stake in public sector enterprises while retaining management control
with the government, a policy described as “disinvestment” to distinguish it
from privatization. The principal motivation was to mobilize revenue for the
budget, though there was some expectation that private sharcholders would
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increase the commercial orientation of public sector enterprises. This policy had
very limited success. Disinvestment receipts were consistently below budget
expectations and the average realization in the first five years was less than 0.25
percent of GDP compared with an average of 1.7 percent in seventeen countries
reported in a recent study There was clearly limited appetite for purchasing
shares in public sector companies in which government remained in control of
management.

In 1998, the government announced its willingness to reduce its
shareholding to 26 percent and to transfer management control to private
stakeholders purchasing a substantial stake in all central public sector
enterprises except in strategic areas.’ The first such privatization occurred in
1999, when 74 percent of the equity of Modern Foods India Ltd. a public sector
bread-making company with 2000 employees was sold with full management
control to Hindustan Lever, an Indian sub sidearm of the Anglo-Dutch
multinational Unilever. This was followed by several similar sales with transfer
of management: BALCO, an aluminium company; Hindustan Zinc; Computer
Maintenance Corporation; Lagan Jute Machinery Manufacturing Company;
several hotels; VSNL, which was until recently the monopoly service supplier
for international telecommunications; IPCL, a major petrochemicals unit and
Maruti Udyog, India’s largest automobile producer which was a joint venture

with Suzuki Corporation which has now acquired full managerial controls.

The privatization of Modern Foods and BALCO generated some
controversy, not so much on the principle of privatization, but on the
transparency of the bidding process and the fairness of the price realized.
Subsequent sales have been much less problematic and although the policy
continues to be criticized by the unions, it appears to have been accepted by the
public, especially for public sector enterprises that are making losses or not
doing well. However, there is little public support for selling public sector
enterprises that are making large profits such as those in the petroleum and
domestic telecommunications sectors, although these

Are precisely the companies where privatization can generate large
revenues? These companies are unlikely to be privatized in the near future, but
even so, there are several companies in the pipeline for privatization which are
likely to be sold and this will reduce resistance to privatizing profit-making
companies.
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Outward FDI flows

Inward FDI flows

2009 2010

2011 2012

2009 2010

2011 2012

Extra EU-27

J3is

joas 3651 1706

2752

21307 4107 1585

Europe (non-EU, including
EFTA), of which

Turkey

Ukraine

Africa, of which

Egypt

South Africa

North America, of which

Canada_

Central America, of which

Mexico

South America, of which

..Argentina |13 06 04 .

Brazil

Asia, of which

Arabian Gulf countries

—ingapore ). 86 18 38 i ol dBL

South Korea

Oceania and southern polar
regions, of which

174 23 : 06

64

Australia

0.3

16.8 14 04

58

-1.2 29 1.2

Offshore financial cenires

830

18.3 41.3 18.1 11.3

55.8

378 17.4 3.1 7.2

(1) Preliminary figures for 2012 are based on annualised quarterly data; the sum of continents does not always equal the
extra-EU total because of non-allocated flows

Source: Eurostat (online data code: bop_fdi_main)
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