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Editor’s Column

The explosion of knowledge at the global hut due to technological dynamics has
certainly redefined the very concept of education. The prevailing scenario of education--
especially higher education--has become a matter of study and analysis for the scholars and
practitioners who have a craving desire to face changes and challenges. It is because we, the

human beings, are endowed with the faculty of choice and a free will.

Unlike other species, we are not programmed. We can make choices and use our free
will to act and achieve our objectives. Despite the dramatic progress in ICT in education
achieved so far at the school and college levels, much remains to be done: each country, to
varying degrees, continues to struggle with issues of children out of school and illiterate
youths and adults. Inequities in educational opportunities, quality of educational services and
level of learning achievement persist by gender, rural/urban locality, ethnic background, and

socioeconomic status.

The quality of learning and the capacity to define and monitor this quality is lacking
in most developing countries. The means and scope of education continue to be narrow and
confined to historical models of delivery, and the use of other channels continues to be ad hoc
and marginal. The increase in quantitative and qualitative demand for education is not

matched by an increase in resources.

At this juncture, it is safe to state that the polarity of views on the possibility of
change is amazing. We, the publishers of Journal of research , are very much excited to view
some aspects of these changes through scholarly articles contributed by august scholars and
colleagues. The present issue contains papers with critical insight and analysis as well as
systematic discussion and deliberation on various themes of language, literature, information
technology, commerce and so on. We hope this will certainly be useful for the people who

aspire change.
Chief Editor

Dr. Rajeshkumar A. Shrimali
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“Brdz Hieas el [Aellel Hel uRiedl] 2idlell AeA117

- Si. ysiAcIE A.d21s

*2f] 22s512] GRAd= HitHls 210 - Hes|, dl. 2llelz, [&. ¢lidelz (Jv2Id).

A1
Udd Rieléetell 8gBRudR HiEAMslviel [deieliell HuRied idell sHeyRISRAlS) &d). I

AeNesie sl Aet. Al aailqa (2007) 2Rid +a wHifGiadvidl A1gf*“yemMe 2i2helfss| sl
Buaol sUMIHIRN &dl. ®™idedeigell GRid2 HIeAHsAInHIACAIRISRAI ([GeneilAlHie]l Aiciage9el]

2ld 5a120 oiyen wRie s2ll. una Hilddlsyeasaer'W’ ulaiisizisamidicl. uReiefd © 5, Mo

yalgell [Qeieliel y@uRiedlsHis Ascilyiig yeioia 8 (W=0.29).[Asier udigeil  [AenellAletl
yudiedll sHis AscilyiRid yRidid & (W=0.50).2iysagoten  [Aenellien yeuiedd  sHis
Asolloizig yAoud & (W=0.08). [Aeisagoten (Qeielien yeauiedl siis Ascilyiig yiod &
(W=22).[aziell18eMell HeuRied siis Asolloiid dRidid © (W=0.18).Grid= HieaFisuaei

[Genelllon yemRieadl sHis Asolloid yRidid © (W=0.28).
A1dI3u A0E): yRIuRied, BRid? HitAsmnl, dysd 5291, ([deisdagdo

1.u=dligell:-

YR’ 20ga gl Rz offld 19864 s sipelRiz g didlel ysl 8. He

[Rigielell VeIl GiRd Fdl ARS(c Ugllel Hioid pHIvel Hie Fed) AHIsds 8, ded) o 2ileds 8.y’ A
difcus [AuiRelRioN 2108 Yol 8. “UERI™ drdgliotoll HGART IAHI AS AN Hal AN AUEIRS d)S
Relel YA 8. Yol YRR d2IS AU A1 O, AHi RAIZ" el ‘oY’ S ‘BRI’ Al “AggRid’ §
‘s2d1 2N’ o ‘of s2AI A0’ ofl AT sRART Bl B. clirdl2 elel ARG HERAUS Ul SUIC. A

AHofel (2Ae2: €4, ¥.5.1997-98) Heial detl 2@l @atellell 2gefui @iIld s2 8 (1) 3 dd

S8Rl ¥ Hield grevilal A B, (2) ue A HelWsiifsis 2030 wdle ad ¥As ulRein 8.(3) & VHicH

S AlcHRilglcsIRall [AS1R1 Ul €12 d ad: H& 8.

ACESIYell AHIEIR YR A2d ‘Bualdll’, ‘Hecdd’, ‘Anddial Ao’ R AeelHi el 21
Asaiell 210e1e A0ileid 8. 5151 A8 sIdasell Hd “Ye Aed [Ads, Yaet 2laHi aedd [@ds.”

HRell Bed HislauYd B. Hewiofl Beld Ydetell sayotiiell H@N Al 2gld ARdcuHi
AR B, Y Aed ‘Ydeial (€21 AHudl Hivleels élke)’ QifSd exHIvell w32l2idl Hel AHisiEl aR
Aaifea 2Rl AS al HIRRI Foil US| HIRRI Ola d U Aal YR i3l 2AeiIeidl Hal HIdvd
[GenallAlal uiud] def ot Hel Rigiel. elMell ez, (Rals, ANV @Rl HRI asidl AR 8. ug
[RigieHi =i, Afeas 219 ellfdsaiestl Alcesel Yasye) (Grizdl o1Ri 8. aulell & 3N asdz 4
AU RIUEIR @il & ad d YR sld s2AsEAHi USRI O, HI2 Y [R1gtel AHIvetl qHIvel]l did] a32laid
.

sigH oNfde (1991) 24 A2ng [AeaRMi HeAMs Rigis ulgienelulell YddHier Hel d2eel)

AR SAf. FAHI AHIYS Viol A1SAE) HERI UR FilcRidiell 2ada H2i2) Adl Huil &dl. viali 5(1A)el]
A22121 YUl s2di Aels Jla e edl.

8241 1221 (1997) A Jv=idetl UIafis euRlat HIERot UlRgtenelllell el d2eell 16111

s2l. silel, dIs2A1E), AHIYS e Alelcuell Aec! Yy3u Jiel 20 URignelRA 4ol &dl. w2
21[es, Hieiadl, @ilfs e 2nglal yeuel ?jengau ylRigienelan G &dl.
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goriell, A.y. (2008) x [Raisien AailGis sy Riger 2idlel ucARl sAf. A
[Rigis)eil «vifc 21e1 BHzell AeclHinc Rigier uRiedll 51 Asoilo 2018 2cia Nl HoAl &dll.
1. 2iNeetatidg:
12113102 Ydigell [AenellAlell 3l uRiedll 53 ol
2.[Asiet yaigetl ([Qeelliell 3l uRiedll s3 vielal,
3.20ysd g2oten [Aeelflen yel uRiedll s34 vieldl,
4.[Aeisa ggoten (Qeelmen Hel uRiedl s34 vieldl.
5.([Aznellengulen yea uRiedll s34 aieral.
6. [Aeieffuidenell el uRieall s34 «vieldl.
7.21ysd ggotell [Qeiell cligilell Hel uRieal s34 «eial,
8.21sd g2otell [Agnell videflell Hel uRiedll s3 vieldl.
9.fAcisd ggotel [Aenell ergaion He uRiedl s aieial.
10.[Acisd g2otell [Qenell oidellell 3l uRieddl 51 aieldl.
11.GRud= Hiealis el [Aenelllel ye uRiedd] s34 ol
2.0 1R1oll BsausiRAL:
12113102 Ydigell [AenellAl el uRiedll sHis oiodxi Aisolle 218 yRidId S A&Hd oell.
2.[Astet yaisetl [AenelAletl yel uRiedll sHis olioidxi Asoflor 2118 RidId S AeH e,
3.20ysd g2otetl [Ageliell el uRiedl sHis olciaHi Asoflan 2418 eidid S 2AeHd el
4.[Aeisa ggoten (Qeelmon Hel uRiedl sHis oleiaHi Asoflar 2418 eidid S AsHd e,
5.[aQzelleiguilen 3l uRiedll sHis ofioidxi Asolle 218 ARidId S A&Hd o2,
6.[Aeiell vigeiotl He uRieal sHis ciloiaHi Asofla 2418l RdId S 2AeHd ol
7.21ysd ggotell [Qeiell cligioll Hel uRiedl] sHis ofviaHi Asofla 2418 eidld S A6Hd el
8.21sd g2otell [Agiell videflell Hel uRiedll sHis olvidHi Asoflor 2118 il S ASHA 2l
9.fAcisd ggutell [Aenell ergilell e uRiedl sHis vliviayi Asofla A1 Yioid S AeHd «i2ll.
10.[Acisd g2otell [Qenell videllell 3Rl uRiedll sHis olioidi Asolly 2418 PRidId 5 AGH o,
11.GRud= Hieafis el [Aenelllen ye uriedd] sHis iyl Asoila 2418) Avd S AeHd otell.
3.210€)ell IUEI3 @l

e uRieall: sl Aet.2l. daiygRl (2007) @izl 2R1d ‘He HiYet ieleslls)’ uz ([QeeilAlA yeile
ANA SH Aed Y& uiedll.

% GdR HieAfs Ael [QeneflA: eiiderorR A&l Biojelelld BRud2 HieaMs nmiHi af2013-14
€232101 2A1HIo2] UdI& e [Asiiel UdIeHRHGAIA Sdl [Aerelan).

4 3iQN€al 2oyall:
Udd 2iNéel Adael usi2 sl aRAMi AR &d. A AeNder GRud= HIEAMS el
[QenallAlal Soxai 2ndlal sl12 eRAHl AH1R] &d. 11 AMestell Rl [AHI elidedl2 A8e Atgjelelld
BGrudz HIARSs 1nell dHIH [AenelAlel 2141A SRAIHi A1) &d).

5.a13all uRiea:
Ugd ANt ol elidedl2 826l AHgelelld Gridz HiEaMs 2nnrAHiel 120

([QenellAlal 211e1 25269 [sie=lat Uegl(d iRl Ude S2AIHI AHIQI &dl. FHI AHIe YdIe A9 [dsllal
ydieetl [Agiellael 241d21 saiHi 241 &d).

6.Guszul:
41 AMeaiHi HI[Ed) A5 s20 HI2 & Buselel Guallal 212) &d) dsll [Aa1d) 241 UHIRAl 8.
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HG Hyer AMefGisI: SI. Aet2l. aaiyal (2007) izl davzid] ciupi 2Rd ‘HE Mot
eNafeis’ ofl Guailol s I edl. ¥4I 5d 35 HeRI A il 8. [AeeleiA Widiel)
uRiedll AggRilz HeRNal sHisat AUdIg] &d. (& Undls [Aaiz 1 2l 35 yelloll 8. 211 2eNafeis) Riais)

Guz 2NaRdd 52012 Yet: 52 uHII0.80 (d2ifsidl dail 2eifedl 26240i8is0.92 Nl HeR) B.

7.3:1[&dle] Asolls2el BHal JYeliset:
Hifecdotl Aslls201 HI2 Cllderdlz 2826l Agelslld GRIdR HIEAMS A6t A1 YdIE Hal
[Astiel yaisetl [Aeefeilal ‘U Hiuet AMNafcis’ dai wid] edl. a1 iNef6is) @il Hilédl
Assilseel srAMi AHIR] ed. HilEdle densea Y Hiuer RiMeles) ol 2SI S HelRilR SRARI

AHIR] &d. dissiANdAR UYSd d2)S Sesiael ueldeels His (WuRlaier)ell Bualol s2aii 21l

&dl. (UiRH, AA4.20. AHa €lf@id, 2121, s. 1995)
8.uRel shes:
shes «i. 1
AHeARI YAIE, §Zoiel USIR Hal vildell 2leaiHilAe el Yridlddl

5 2&¥d) exlfug Sesia ‘W’ sres.

54 2ado2l uRacef N| K | D T RE WP uisdiel
ye Sall
1 | A1 ydisatl [Qeiell 35| 60 | 34 | 44593176 | 0.29 0.01
2 | [astiet yaigen ([QeiellA) 35| 60 | 34 | 47308816 | 0.50 0.01
3 | diysd ggoten (Aeieile 35| 60 | 34 | 41898784 | 0.08 0.01
4 | [Geisd ggoten [qaneile 35| 60 | 34 | 43385612 | 0.20 0.01
5 | [Genall eigfA) 35| 60 | 34 | 43673217 | 0.22 0.01
6 | [Geiell vige 35| 60 | 34 | 43189294 | 0.18 0.01
7 | Aysd ggotell [Aeiell eig 35| 30 | 34 | 11073014 | 0.37 0.01
8 | 2iysd ggote (Geiell vigel) 35| 30 | 34 | 10942691 | 0.31 0.01
9 | [Aoisa ggoten [Genell aiigf | 35 | 30 | 34 | 11016789 | 0.34 0.01
10 | [Geisa ggotenl [Ganell vigeil 35| 30 | 34 | 10895069 | 0.29 0.01
11 | GRrud= Higafdis e [@enell | 35 | 120 | 34 | 174169298 | 0.28 0.01

9.uRBeny -
Udd ieNeotell Hual 8g GRud= Hiealds el [AenelAlen Hel uRiedl]l 2idlel uHeyIR

s2dle) &d). uRein 2Afd 8 S, AR UdIeol Aeeli BrudR HiIFs el [Qenefer ‘W

Helell [SHd 2Mefs ©. well Besasliell didlsiz sAMi A1 ©. Feil y2ell sl AsiY S, [AeneilAel
AHCARI YAIE 2 A &l dA) HERI URiedl] sHisell vlividHi A5 oflar 2118 YRivId § AeHd 8. I Giloid

Hi2 Sl sLaAM. cliaiR (1984-85) Uldiell YedsHi aeid © 5, Aailds 2d= 213 d &, g oid
a2 sHis AHudiell civiaHi G AeHd) vad 8.
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520101l UsIRell A€o AYsd 201 219 [Geisd ggoten [Qenelzen ‘Wayeidl [Eud 211es ©.
well Bosauellell idlsi2 s2api A1 8. Aol AR sel s S, (el dysd goel sl 5
[Aeisa gEoiell gl dil yeioll uRiedl sHisell oeiaHi Asoil A1 PRidId S AGHA B. 1 Giloida)
2 sadl sl 4. 5. €d (1997-98) quid 8 5, Qlsd Udiell aedid gfaRdl, iRlRs 2iufd,
1RuIRlel uRRel(d, UldielHi 28d] AVaiR1[Sd el AiS(cs A2, A1 vigiell 21242 860 Uldiel As
Ydot 2la [AsA10 8. goiye, AHIY Hal Ag(d Asoflaiell 2018 2HAciv 2d RsniRdl 8. Aed
520101l Usizell 24212 H&@ uRiedll u ad o gl dg oiell uS.

qifcien 2AecHi @Qeiell cngal 1a vigeletl ‘W neael Bua 2aefs 8. el Beseuotiel
2dlsiz seAi 1A 8. Feil uell 56l s 5, [Aeellell aidl oA d sl dil yel uRiedll sHisol

clloici Asoflor A1 YA0Id S AHd B. Ul 1.4, &Nl (2000) 41 otividetl AgefHi veid © o

HE Vidlell [erefa dari HIK drgell oli@ Sg, AIsIR, 291 Fd) ciloidl Hecuell o2l defl 21fiad
HRIdlet 8 § cllé d oiss] s2 8. dgal vied sl eeell, ulRReald, cfsd, @0, s ddle
@ifsaaall 2id221 Jeiadl u2 YR HiElRd 8. ZsHi Y2 QlfSdel ARzl HIS [S1 URiE s2dl0l
uRidl Bgeid iR A uReiH) des dd o1l 8 uriedils] A1 siiet AHRAIR [AHIRi9 S12Q 8. I Glloid SEIR
el d1d] usdl el 21s.

Geaidz Hieafis el [Qeele ‘W seiell Bud 2eefs 8. Fel Beseueiol dlsi2

s20ii 1A 8. Feil yzell sel aAsia 5 ([Aeellel ey Yals, ggoiell usi2 5 aild 23 d &l d)

YR uRiedll sHisoll olioiaui As ollyl A1 PRdId S AeHd B. g 2N[de (1991) o euRee]

[A3ea uRenx 18l Nl HA 8. dell UIvng sIReI A Bl AS S Y& Uiedd] BuR I Ridiel ulRacil
yel M9l eivddl 8121 1S, FHS Yfe, @fSddld [Gesidl, 211fels Rald, didiael a9 Fel si2@) u1d
uRen aal Ho &2

10.arzeN:
1211102 Ydlgell [AenellAl yeRl uRiedll sHis olloidHi Asoile 2118 RidId § A&Hd 8.
2.[Ast1et Yaisetl [Agnellel Hel uRiedll sHis ofloidHi Asoflor 2118 RidId S A&Hd B.
3.20ysd g2otenl [AenelAlel yel uRiedll sHis ofoidHi Asoilov 2118 il § A&HA B.
4.[Aeisa ggoten [Qeneileion He uRiedl sHis oliviaHi Asofla 418 pidid S AeHd D.
5.[ageileigulet 3l uRiedll sHis ofioidHi Asoilo A1 ARidId S A&HA B.
6./Aeiell vigeiotl HE uRiedll sHis ciloiaHi Asofla A1 YidId S AeHd ©.
7.21ysd ggotell [Qeiell cigilell Hel uRiedll sis ofividHi Asoflar A1 Aeidid S A&Hd ©.
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Abstract

Corruption is widespread in Indian Civilization and it has caused maximum suffering
to the human kind. The paper discusses issues related to the causes of corruption, financial
scams in india, RTI and jan lokpal bill, and possible remedial measures of corruption in
Indian Society. It emphasizes that lack of transparency, morality, accountability and
consistency as well as institutional weakness provided fertile ground for the growth of
corruption in India. It also emphasizes that how corruption related to development issues in
India and which kind negative effects are shown in Indian social, political and economic
system. The paper also touches that which kind of reforms are necessary to fight against
corruption in India.

1. Introduction :

Corruption is an age old phenomenon and can be seen everywhere now a days. It is
like a cancer in public life, which has not become to rampant and perpetuated overnight, but
is course of time. The word corruption means destruction, ruining or spoiling a society or
nation. A corrupt society is characterized by immorality and lack of fear or respect for the
law. It is the abuse of public power for private gain. Corruption comes under many different
guises like bribery, extortion, fraud, embezzlement. misappropriations of public goods,
nepotism (favoring family members for jobs and contracts) cronyism and influence pending.

According to Oxford Dictionary — “perversion of destruction of integrity in discharge
of public duties by bribery or favour is called corruption.”

The webster's Dictionary defines corruption as “inducement to wrong by improper
or unlawful means as bribery.”

The most popular and simplest definition of corruption is given by the world bank.
According to this definition corruption is that it is the “abuse of public power for private
benefit” . From this definition it should not be concluded that corruption cannot exist within
private sector activities. Especially in large private enterprises, this phenomenon clearly
exists, as for example in procurement or even in hiring. It also exist in private activities
regulated by the government

Corruption is not just the clearly “bad” cases of government officials skimming off
money for their own benefit. It also includes cases where the systems don’t work well, and
ordinary people are left in a bind, needing to give a bribe to get a work done or the licenses
they need.

The state of economy also plays an important role in corruption. Inequality of wealth
distribution, exploitation by employers, and low wages and salaries provide ideal breeding
ground for corruption. A license-permit regime or scarcity of basic commodities adds fuel to
the fire. India is a textbook example of how license-permit Raj can vitiate political as well
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as economic atmosphere of the nation.
Broadly speaking, there are two forms of corruption:

Administrative Corruption: Corruption that alters the implementation of policies, such as
getting a license even if you don’t qualify for it.

Political Corruption: Corruption that influences the formulation of laws, regulations, and
policies, such as revoking all licenses, and gaining the sole right to operate some public
utility with monopoly.

Overview of Corruption in India

“Corruption threatens the integrity of markets, undermines fair competition, distorts
resource allocation, destroys public trust and undermines the rule of law”
— G-20 Summit, Seoul

Corruption is widespread in India. India has been ranked 94th out of 176 countries in
Transparency International's 2012 corruption perception index (CPI). Corruption has taken
the role of a pervasive aspect of Indian Politics and Bureaucracy.

The economy of India was under socialist. Inspired policies for an entire generation from the
1950s until the 1980s. The economy was shackled by extensive regulation protectionism and
public ownership, leading to pervasive corruption and slow growth.

Since 1991, economic liberalization in India has reduced red type and bureaucracy,
supported the transition towards a market economy and transformed the economy with high
growth rate. However, although the Indian economy has become the 4th largest in the world,
the growth has been uneven across social and economic groups and poverty is still on issue.
Endemic and deep rooted corruption is a major factor for most social and political ills. It is a
serious threat not just to sustainable economic growth, but also to the socio-political fabric of
the country.

In Indian civilization, corruption have caused maximum suffering to the humankind.
In ancient Indian history the great Indian philosopher Kautilya says “just as it is not possible,
not to taste honey or poison put on the surface of the tongue, so it is not possible for the
government servant dealing with money not to taste it in however small a quantity.”

On the difficulties of corruption detection Kautilya says “just as a fish moving under
water cannot possibly be found out either as drinking or not drinking water, so government
servant employed in the government works cannot be found out taking money.”

Hard facts

» According to data provided by the Swiss Bankers Association, (but not confirmed by
Swiss authorities),India has more black money than rest of the world combined
($1456 billion).

»In July 2008 The Washington Post reported that nearly a fourth of the 540 Indian
Parliament members faced criminal charges including human trafficking, immigration
rackets, embezzlement, rape and even murder".

» A 2005 study done by Transparency International in India found that more than 50% of
the people had firsthand experience of paying bribe or peddling influence to get a job
done in a public office.

»No hope among masses: Two-thirds of Indian respondents in the Global Corruption
Barometer 2007 labelled its effort to fight corruption as “ineffective”.
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» The Anti-corruption Chief, PJ] Thomas himself was forced to resign by Supreme Court
this month since he faces Corruption charges (dating to 1992).

» According to Forbes, more than 80% of subsidized food aid to poor is stolen by
government officials.

» Not a single case of judicial corruption has been put on trial in India.

» There are no sectors in India which doesnt have major corruption scandals.

Financial Scams in India

Almost all major scams of last six decades are a direct result of deficit in Governance
by our corrupt Politicians and Bureaucrats. Following is a partial list of financial scandals
since the economic liberalization of 1991-92. The total monetary worth of the Scam
committed since 1992 in India is worth more than around Rs 1,00,00,000 crores (One Crore
Crores!).

Needless to say, a lot of other scandals of probably smaller magnitude must have also
taken place, but have gone unnoticed or unreported.

1992 — Harshad Mehta Scam was worth Rs 5000 Crores.
1994 — Sugar Import Scam was worth Rs 650 Crores.
1995 — Preferential Allotment Scam was worth Rs 5000 Crores.
1995 — Yugoslav Dinar scam was worth Rs 400 Crores.
1995 — Meghalay Forest Scam was worth Rs 300 Crores.
1996 — Fertilisers Import Scam was worth 1300 Crores.
1996 — Bihar fodder Scam was worth 950 Crores
1997 — Sukhram telecom Scam was worth Rs 400 Crores.
1997 — Lavalin Power project Scam was worth Rs 374 Crores.
1997 — Bihar Land Scam was worth 1200 Crores
1997 — C R Bhansali stock scam was worth Rs 1200 Crores.
1998 — Teak Plantation Scam was worth rs 8000 Crores.
2001 — UTI Scam was Rs 4800 Crores.
2001 — Dinesh Dalmia Stock Scam was worth Rs 596 Crores.
2001 — Ketan Parekh security scam was worth Rs 1250 Crores.
2002 — Sanjay Agarwal Home Trade Scam was worth Rs 600 Crores.
2003 — Telgi Stamp paper Scam was worth Rs 20000 Crores.
2005 — IPO Demat Scam was worth Rs 146 Crores.
2005 — Scorpene submarine Scam was worth Rs 18,978 crores.
2006 — Punjab’s city centre project scam
2006 — Taj Corridor Scam was worth 175 Crores.
2008 — Pune Billionaire Hasan Ali tax default scam was worth Rs 70,000 crores.
2008 — Satyam Scam was worth Rs 10.000 Crores.
2008 — Army Ration Pilferage Scam was worth Rs 5000 crores.
2008 — 2G Spectrum Scam was worth Rs 60.000 Crores.
2008 — State Bank of Saurashtra Scam was worth Rs 95 crores
2008 — Illegal money in Swiss Bank is worth Rs 71,00,000 Crores.
2009 — Jharkhand Medical equipment scam was worth Rs 130 Crores.
2009 — Rice export scam was worth Rs 2500 crores.
2009 — Orissa Mine scam was worth Rs 7000 crores.
2009 — Madhu Koda scam was worth Rs 4000 crores.
2010 — IPL fraud involving swine called Lalit Modi option yet to be fixed.
2010 — Commonwealth Games scam was warth rs 70000 crores.
2011 — Adarsh housing scam was warth rs 18978 crpres.
— Coal Allotment Scam was warth rs. 186000 Crores

> Black money in Swiss banks is estimated to be about 13 times India’s foreign debt of about
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1500 billion dollars. It comes to about USD 20,000 billion’

The main causes of corruption in India:

The main causes of corruption in India are endless. There are many examples of corruption.
There is a big list of corruption in every field of life and every citizen of India is facing these types of
situation every day. Some of them are-

1.Weak and ineffective Local governments.

2.Fixed and purchased vote bank with manipulated Voters lists.

3.0ur fundamental rules in governance, Police, Co-operative and other welfare Societies etc are
still based on 1860 Act as amended but not implemented.

4. Our private schools/colleges obtain signatures for higher UGC scale salary but pay nearly 50%
of the amount. Thus Corrupt teachers/Professors/ management etc are running the schools/
colleges.

5.Rusted and fragile steel frame of outdated colonial model of IAS Bureaucracy.

6.If a person wants a government job he has to pay lakhs of rupees to the higher officials
irrespective of satisfying all the eligibility criteria. In every office one has either to give
money to the employee concerned or arrange for some sources to get work done.

7.The salary given to employee is not sufficient and so they are forced to earn more by bribery

8.The punishments imposed on the criminals are inadequate

How to Stop Corruption

Accountability and transparency are two great antidotes to corruption. If the legal
system is quick, fair and uncomplicated, it makes the task of fighting corruption easier. Free
and strong press is the third facilitating factor. Therefore, laws fixing accountability and
encouraging transparency combined with efficient judiciary and free press provide ideal
atmosphere to tackle the menace of corruption.

Anna Hazare’s crusade for an effective Janlokpal Bill and reforms of election and

judicial
system, if implemented properly, will go a long way in curbing corruption in India.

The 1988 Prevention of Corruption Act

» Criminalises corruption in the public and private sectors in the form of active and
passive bribery, extortion, bribery of foreign officials, abuse of office and money
laundering. Right to Information Act, 2005

>t represents one of country's most significant achievements in the fight against
corruption.

» Under the provisions of the Act, any citizen may request information from a "public
authority" which is required to reply expeditiously or within 30 days.

»The Act also requires every public authority to computerise their records for wide
dissemination and to proactively publish certain categories of information for easy
citizen access.

» India doesnt have whistleblower protection but this one comes closest.

» This resolution authorised the Central Vigilance Commission (CVC) to be The

‘Designated
Agency’ to receive written complaints for disclosure on any allegation of corruption

or misuse
of office and to recommend appropriate action.

»The CVC can take action against anyone who leaks the names of whistleblowers and
witnesses and may request police assistance to investigate complaints.

»Its a civil society initiative to push the government for comprehensive reforms of
anticorruption systems in India.

»Led by eminent people like Kiran Bedi & Anna Hazare and supported by various
Right to Information activists, religious leaders and social reformers.
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»Its created a vote bank against corruption - http://www.voteforindia.org/
»Indian citizens can register on this website and pledge that they will not vote for a
party that doesnt support Jan Lok pal bill.

Right to Information (RTI) Act, 2005

The 2005 Right to Information (RTI) Act represents one of the country’s most critical
achievements in the fight against corruption. Under the provisions of the Act, any citizen may
request information from a "public authority" which is required to reply within 30 days. The
Act also requires every public authority to computerize its records for wide dissemination and
to proactively publish certain categories of information for easy citizen access. This act
provides citizens with a mechanism to control public spending. Many ani- corruption activists
have been using the RTI to expose corruption. Lack of legal protection against
whistleblowers, however, puts them in risky situation and many RTI activists have lost their
lives in last six years.

What is Jan Lokpal Bill ?

The Jan Lokpal Bill (Citizen's ombudsman Bill) is a draft anti-corruption bill that
would pave
the way for a Jan Lokpal, an independent body like the Election Commission or the Supreme
Court, which would have the power to prosecute politicians and bureaucrats without
government permission.

The bill proposes institutions of the office of Lokpal (Ombudsman) at center and Lok Ayukta
at state level.

Jan Lokpal Bill is designed to create an effective anti-corruption andgrievance
redressal systems at centre and states and to assure that effective deterrent is created against
corruption and to provide effective protection to whistleblowers.

A draft - Jan Lokpal Bill - was prepared by activists of India Against Corruption
under the
guidance of Karnataka Lokayukta Justice Santosh Hegde and senior lawyer Prashant
Bhushan. Renowned Gandhian social worker, Anna Hazare is demanding that the
government adopts the Jan Lokpal Bill and pass it in Parliament without delay. To put
pressure he sat on hunger strike twice in recent months — April and August.

Jan Lok Pal Bill

» This anti corruption bill was crafted by IAC initiative as a response to Government's
watered down version of Lokpal bill.

»Jan Lokpal Bill is designed to create an effective anti-corruption and grievance
redressal systems at centre and to assure that effective deterrent is created against
corruption and to provide effective protection to whistleblowers.

» Lokpal bill was first proposed in 1969 but could not get through Rajya Sabha. It has
been introduced 9 times since and failed each time.

» Anna Hazare will be going on an indefinite fast from April 5, 2011 to convince Govt to
enact Jan Lokpal bill in place of PM's watered down Lokpal bill.

»Jan Lokpal bill has a lot of support from various political parties - Sudhakar Reddy, A
B Bardhan, Abani Roy (Left front), H D Devegowda (JDS) Mysora Reddy (TDP) and
Jayant Chowdhry (RLD) signed a joint statement indicating their support to the
movement.

Advantages of Lokpal Bill:
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The major advantage lies in the nature of the legislation proposed. The clauses
are aimed at tackling a major socio-political problem I.e. corruption. Unlike the traditional
system, the Lokpal Bill proposes to give decision making power to highly qualified
individuals who are neither bureaucrats nor politicians. This bill has been in the pipeline for
almost five decades, which is a clear indication that people across generations had faith in
this legislation. It is expected that the corruption cases will witness a speedy conclusion and
the decision will be swifter. The turnaround time for justice to be meted out will be less.
Moreover, people will not get lost in the size of Indian judiciary system and they can count
on a single entity to report crime and get their grievances redressed.

There are interesting regional observations on corruption are summarized here:

»In Gujarat, the judiciary, the police and land administration are ranked as the most
corrupt services in the state.

» In Maharashtra, municipal services are perceived as most corrupt.

»In Punjab, the police, the judiciary and municipal services are perceived to be most
affected by corruption.

» In Bihar, all public services are ranked among the most corrupt in India.

» According to Freedom House 2008, rebel groups operate extensive extortion networks
in the North East of he country, compounding the impact of corruption in the various
affected states.

Conclusion:

Corruption in India is a result of the connection between bureaucrats, politicians
and criminals. Corruption in India is so common in everyday life that every citizen is
accustomed to it. The solution to this corruption is to avoid so called socialism. Indian society
itself should be aware about corruption and should fight against it. Law against corruption is
not only the remedy for it. We should say good bye to colonial model of I.A.S. Bureaucracy
Vote bank based politics and extravagant expenditure during election is also one of the
reasons for corruption. There should not be subsidies or compensation to any special cast,
class, or any state and every citizen should be treated as equal. Welfare schemes for below
poverty line are also victims of corruption. Our former Prime minister, shri Rajeev Gandhi
once said that out of hundred rupees only rupees fifteen reached to beneficiary. Although
Lokpal bill is a strong weapon to control corruption but implementation of law in the favour
of people and motive of government behind it is important. Corruption is not only a problem
that can be attacked in isolation. It is not sufficient for criminal law to search the corrupt and
punish them. Anticorruption bills can only provide a background for social reforms.
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Wholesale Price Index) el YLeS euals (CPI - Consumer Price Index)
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8. Al 58 olledclloll AHLA Sl WA & ol dAUal g Hecl
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New
items
added/
Items Weights No. of Commodities revised
New Series Old Series New Series Old Series
(base:2004-05) | (base:1993-94) | (base: 2004-05) | (base:1993-94)
All
Commodities 100 100 676 435 417
Primary
Articles 20.12 22.03 102 98 11
Food Articles 14.34 154 55 54 1
Non-Food
&
Minerals 5.78 6.63 47 44 10
Fuel and
power 14.91 14.23 19 19 0
Manufactured
Products 64.97 63.75 555 318 406
Food Products 9.97 11.54 57 41 25
Non- Food
product 55 52.21 498 277 381

Source:- Economic Survey of India 2010-11.

VLRI EAHL s2auoltl ellaisHi Yuad ARl olloicdloll dHA WA & -
wals crdgall, closoll vl ol wal AoydsAUIoL Geuleotoll AHLALL
Al 8. L ARAIHL 2R oY ddly 200%-0U o AclHi A B. Ual
UL AR dlolcdlHl WaMs crdallal 20.4R % elR, dlydll U dndaa
1%.¢1% 3ol NoY3sAT0L cdrgallol $¥.¢9% @R UMl AUlcR] & %
sc Hollal 100% alA 8. WPIHL §& $9s F2cll clrgullell UM Al
8 Ul 102 Fedl wals crdll, 1¢ UslRell sul Wl cllwoll dau
wuyu B2l AoydsuoL clrgullell yHLALU Al 8.
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CURclMl Beetl As eASIHL goUaloll dAcyl:

WPI
adl WPI

2004-05 |187.2

2005-06 |104.5

2006-07 | 111.4

2007-08 |116.6

2008-09 |126.0

2009-10 |130.8 = WP

2010-11 |143.3

2011-12 | 156.1

2012-13 | 167.6

2013-14 | 177.6

2014-15 |181.1

Source:- Economic Survey of India 2014-15

GUre] slws el gouctoll acglell Wedl eald B, ax 200%-
OUML WPIsll uis B 1¢9.2 B % il £2slell Al ay Auis 8. 00u-
OSHL Al Als Ul 10¥.u Al B, il Al BHAH vLsl slal HA
8. 2005-00H1 WPI ctllal 199.¥ AR B el wl gf& Acld U W B,
R009-0¢Hl 115.5, 00¢-0¢Hl 15.0 Aol 00¢-10HL 1¥3.34ll
atll lal 1o 8. ugll goudl atlalle] ddyl Hlal HA B. 014-
UL WPl atllal 1US.q, 09-13HL 159.5, 0U3-V¥HL 1939.5 el
00¥-1UML ¢ ol gf& Al HA B. WA euRcdHl goudloll uis
Uccl ducdl 6l B.

deal Q‘L@l Economic Survey of India 2010-11 and 2014-15
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Symbolism implied in the struggle of the man against the sea in ‘the old
man and the sea

Pro.Vijay G.Chauhan

Arts &Commerce College,Balasinor.

The element of symbolism is present in all the works of Hemingway. The
word symbolism came to be associated with him only after the appearance of his novel’ the
old man and the sea’. It was felt all of a sudden that he belongs not to the ranks of realists
but with writers like Poe, Hawthorne and Melville- the haunted and the nocturnal writers,
the men, who dealt in images that were symbols of an inner world.

In “the old Man and the sea’ the symbolism has far deeper significance than
in any early novels by Hemingway. The story is only the small visible part of the submerged
iceburge, built by a series of parables and symbols. The story has become, apart from being
a moving little story on fishing, the book can be read as personal parable and a universal
allegory.

In ‘the old man and the sea’ the identification between the author and the
hero is complete and the story is an interesting personal allegory. In Santiago’s story the
reader is to detect the struggles of Hemingway, his determination and his literary
vicissitudes. The old fisherman, who sets about his business with care and precision and
extraordinary courage, represents Hemingway. They points of comparison are many.
Santiago feels that he has to establish his reputation once more, and this fierce desire
makes him strive fearlessly, ignoring all thoughts of pain and suffering. Despite
overwhelming difficulties, he wins the fish, though finally, he is defeated by the sharks. But
he is happy that he has succumbed neither to the fish nor to the sea. The fisherman and
the sea are so apt metaphors for the author and his craft, that they need almost no
transformation. Gulf Stream is lime in the can of Hemingway; and the big fish Marlin, hidden
in the depth of the sea is the truth that the writer is tirelessly trying to grasp. Santiago’s
decision to go far out into the sea, represents Hemingway’s daring soul seeking new
experience reaching out towards the unknown.

While other writers remained satisfied with the region within sight of land
, Where it is safer and easier to fish. Hemingway‘s conception of a good writer is indeed as
one, who stands in majestic isolation , where no one can help him.

Robert weeks explains;

“The writer is an isolated figure struggling alone in the face of eternity, a
kind of cosmic Santiago, courageously trying to land a masterpiece single —handed beyond
time and place.” This symbolism is not restricted to the personal level. More important
than the personal parable is the universal parable that underlies and impregnates the
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action. The book is a representation of life as a struggle against unconquerable natural
forces in which a kind of victory is possible. Hemingway stresses the point that--- it is not
achievement that matters, but aspiration.

By the very nature of Santiago’s aspiration, and by the sheer grandeur of his
personality, and the inevitable nature of his failure, he reminds us of the great heroes of
Greek tragedy, doomed to failure and tragic end, yet struggling nobly against the malice of
an adverse fate or unkind gods. Santiago’s dictum is;-

“Man is not made for defeat, a man can be destroyed; but not defeated”

Hemingway, by keeping his story within a narrow confines, and by observing the
purity of design , and above all , by stressing the fatal flaw of pride in the protagonist makes
his novel very much like the tragedies of Aeschylus, Sophocles or Euripides.

Santiago’s compassion and natural —piety and the humanity that is always in
him are essentially Christian virtues. Inspired of his repeated muttering of Hail Mary’s ‘he
does not look a religious person, yet he has the christen spirit in him.

The book offers several allusions to crucifixation and accentuating the Christian
symbolism, several critics have pointed out the similarity between the figure of the crucified
Christ and the old man as he settled against the wood of the bough.

Carlos baker says;-

“Santiago shows certain qualities of mind and heart, which are clearly
associated with the character and personality of Jesus Christ in the gospel stories. There is
the staying power, which helps him in his determination to last to the end of whatever is
to come. There is the same essential gallantry, a kind of militancy. There is the ability to
ignore physical pain, while concentrating on the larger object, which is to be achieved.”

The similarity between the old fisherman and the crucified Jesus is
unmistakable. The allusion to Christian symbolism, particularly to the crucifixation, shows a
development in Hemingway’s novels. They are present in his early novels; but are not as
important as in “the old man and the sea’. The symbolism goes on gathering in all his
novels and comes to climax in his book.

Hemingway’s use of symbolism however is restrained and sparing that he cannot be
included with those who are usually labeled as symbolists. Taken at face value, the
denomination ‘symbolist’ has meaning in common language of criticism that is quite
inapplicable to him. But beyond this Hemingway uses symbolism, with a severe restraint
that in his good works always staunchly protects his realism. So does he use irony. It is the
ambiguity of life itself that Hemingway has sought to render, and if irony has served him
peculiarly well, it is because he seems life as inescapably ironic. But if we must classify him,
let us do justice;-
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“With all his skillful use of artistic ambiguity, he remains the greatest realist of twentieth
century American fiction.”
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@ CRITICAL EVALUATION OF DRAMA : CHARUDATTA

(Dr. Hemangini Raysingbhai Chaudhari, Vyakhyata Sahayak, Government Arts and
Commerce College Bhilad - Sarigam, Dist. Valsad )

1.Introduction :

Bhasa is known as a poet and a dramatic writer. Bhasa was a certainly a talented
dramatist judging from the number and variety of his dramas. By the discovery of thirteen
dramas about the year 1909-10, by the late Mr. Ganpati Shastri of Trivendram, it seemed that
the lost treasure. The plays of the famous dramatist Bhasa were recovered and Basa ceased to
be a mere name. The plot of each drama is unfolded in a few effective situation that follow
each other in their natural sequence and that are calculated to bring out the sentiment in hand.
The style is simple, clear and sweet. It is free from all artificiality and rhetorical devices
noticeable in the later Sanskrit dramas. The words are simple and apt. In spite of its
simplicity, Bhasa’s style is sometimes obscure. Sentences are sometimes elliptical and it is
difficult to get at their meaning unless we supply the ellipsis. Another feature of Bhasa’a style
that contributes to its obscurity is his use of forms of words and expressions that became
obsolete in the later Sanskrit literature. The archaic or ungrammatical forms and
constructions clearly show that the style of Bhasa was greatly influenced by the style of
Epics. Along with many beautiful expressions and ideas of the Epics along with their
naturalness and simplicity of diction, Bhasa seems to have unconsciously adopted even the
solecisms from his great originals. Bhasa’s descriptions are simple, natural and straight-
forward. Bhasa’s Characters are sharply distinguished or individualized. The dramas clearly
reflect the spirit of an heroic age.

2. Works of Bhasa :

1. Swapnavasavdattam and Pratignayogadhrayan ( based on Udayan legend) 2.
Dutvakyam, Dutghtotkach, Karnbhar, Madhyamvyayog, Panchratra, Urubhang ( based on
Mahabharat ) 3. Pratima, Abhishek (based on Ramayana) 4. Balcharitam ( based on Krishna
legend) 5. Avimarak and Charudatta ( original or fictitious).

3. Analysis and Critical Evaluation of the acts of Charadatta :

Act — I : The play begins with prologue without the benedictory Stanza. The
Sutradhar is terribly hungry and on top of it his wife pokes fun at him. She is observing a
peculiar vow and her husband goes out in search of a good brahmana to invite for dinner.

Maitreya, the friend of Charudatta is invited but he refuses because he is busy. Maitreya
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remembers Charudatta’s past personality and his happiness as contrasted with his present
condition. He meets Charudatta and they talk about the miseries of poverty. On the other
hand Shakara king’s brother-in-law and vita are seen pursuing Vasantsena a courtesan by
profession. She is awfully frightened and the two villains harass and threaten her Shakara
foolishly gives out that the house of Charudatta, who was loved by Vasantsena was there. In
the mean-while Charudatta’s made Radanika opens the door and Maitreya comes out with a
lamp to go to other worship to the deities. Vasntsena blows off the lamp and enters.
Charudatta takes her to be Radanika. Shakara takes Radanika to be Vasantsena and catches
her by her hair. Maitreya comes to her rescue Shakara asks Maitreya to tell Charudatta to
deliver Vasantsena-Charudatta lands over his mantle to Vasantsena under mistake. When
Maitreya and Radnika came, the mistake is discovered. Vasantsena asks for protection.
Vasantsena deposits her ornaments with Charudatta and is accompanied home by Maitreya.
Act — II : The second act opens with a conversation between Vasantsena and her
maid Madarika. Vasantsena reveals her love for Charudatta and states that the ornaments
were deposited with so that she can approach him. The act has two scenes, of Samvahak
and Karnapata. The Samvahaka suddenly rushes in and seeks protection from his creditor. He
is granted protection and respect too. He says he was in the service of Charudatta as a
Shampooer but had to leave it because of Charudatta’s loss of fortune. He then became a
gambler. Vasantsena is overjoyed to see the Samvahaka praize Charudatta beyond measure.
She at once pays off his debt and he decides to abandon the world.
Another scene of Karnapura is now introduced. Karnapura also rushes in excitement. He has
performed an adventurous feat of driving away an intoxicated elephant, and has thus saved an
ascetic being crushed. He is presented a scented garment by a noble gentleman in
appreciation of his heroic deed. He is no other then Charudatta. Vasantsena and Madanika

catch a glimpse of Charudatta going away.

Act — III : Charudatta and Maitreya return late at night from a musical concert. They
are asleep, when Sajjalaka the burglar makes his appearance. He bores a hole, enters the
house and finds that the owner is but a poor. Maitreya in hat he was is sleep gives away the
golden casket to Sajjalaka thinking that he was handing it over to Charudatta. In the morning
it is discovered that the Vidushaka had himself in sleep help the thief with the booty.
Charudatta is naturally disturbed, when his noble wife comes forward and cleverly manages
to have her pearl necklace accepted by her self-respecting husband. Maitreya is sent to

Vasantsena with the necklace to be given her against her lost deposit.
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Act — IV : The last act opens with love-stricken Vasantsena and Madanika. She is
engaged in painting the portrait of her beloved, Charudatta. She is sent ornaments coming
from Shakara by her mother. She is annoyed and bluntly rejects the offer. Sajjalaka, who is
also the lover of Madanika enters. He was cosmmitted theft for the sake of Madanika’s
freedom from slavery. Vasantsena overhears the lover’s talk. Sajjalaka discloses that has
bobbed Charudatta. Madanika recognizes Vasantsena’s ornaments and advices him to go to
Vasantsena and return them as Charudatta’s man. He agrees after his exit comes Maitreya
from Charudatta with the pearl necklace. He delivers the necklace to Vasantsena saying that
her ornaments are lost in gambling. Vasantsena quietly accepts it and Maitreya surprised at
Vasantsena’s behaviour leaves. Now enters Sajjalaka with Madanika. He delivers the
ornaments as if they were sent by Charudatta. Vasantsena to their astonishment adorns
Madanika with the selfsame ornaments, redeems her from slavery and sends the couple in a
carriage. She now hastens to Charudatta in stormy weather as an Abhisarika with the
necklace and the play ends herewith.

4. Conclusion : The “ Charudatta” belongs to the ‘Prakarana’ variety of Sanskrit dramatic
composition. Bhasa is a master of humour. Homour is Bhasa’s forte, ‘Charudatta’ is
particularly remarkable for humour. Bhasa’s characters in his drama at once stand out and
impress us with their number, wide variety and range and their personality. All characters are
sharphy distinguished and invested with their distinct individuality. The descriptions of

Bhasa are matter-of fact and detailed showing close and keen observation.
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(7)RIgATATSCHH (8) T ARTSTHH
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(11) 3rTARRaTEA A (12) faearseaa
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(15)FageATgersn (16)3RTALTEATH
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(19) NeT TSI T: (20)ARLETENTH
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Introduction:

There's a lot in Gandhian economics that is immediately useful. It is micro-group organizing
for self-reliance and local production and can be seen in urban, suburban, and exurban environments
as well as rural villages. We are accustomed to believe that the widespread poverty observable in the
less-developed economies reflects the inadequate modernization of these economic systems. Gandhi
asserted, on the contrary, that the growing poverty of the backward economies was the direct result of
an excessive and indiscriminate preference for technical modernization. Before any improvement in
conditions of living of the masses can be looked for, growing structural unemployment must be
halted. Investible resources being limited, growing structural unemployment can be halted only by
revitalizing the labour-intensive occupations of the traditional sector. This is the kernel of Gandhian
economic thought; the fundamental analytical insight from which the rest of Gandhian economic
thought can be derived as a series of elaborations. The solution in each case is the same - the
development of dispersed but numerous rural industries which can, at the same time, relieve the
burden of agrarian unemployment and provide an expanded supply of consumer goods.

Gandhi's basic development strategy:

We have seen that Gandhi's basic development strategy is one of increasing the weight age of
labour-intensive activities in the investment-mix so as to bring about a reduction in structural
unemployment. The next step, in the context of contemporary conditions, is to see how this idea can
be fitted into a theory of investment allocations in a framework of development planning.

e Gandhi poses the planning choice as between more employment and more accumulation in
the current period. A second point... is that the problem of making adequate provision for the
future is posed on an objective basis; in the form of the condition that the rate of capital
accumulation must exceed or equal the rate of growth of the Ilabour force.
By posing the employment target both concretely and objectively as a certain minimum
increase to be attained in the current period; it brings employment planning to a relevant and
practical level. By posing the planner's decision problem as an exercise in satisficing choice,
it rejects the conventional superstition that the planner has the duty of determining a social
intertemporal optimum. Finally, the approach directs attention to the importance of 'balance’
in investment allocations and develops it into a trenchant critique of the ideology of rapid

growth via investment imbalance.
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The low rate of reinvestment in the labour-intensive activities can be increased by three types of
changes. First, the rates of reinvestment actually prevailing in the labour-intensive sector can be
improved by (a) better arrangements for 'marketing' its products, (b) better organized and less
exploitative modes of credit and input supply, and (c) building into the credit-and-marketing cycle
institutionalized processes of 'retention and reinvestment' of savings. These are in fact the critical
functions which Gandhi set as the prime targets for the associations of constructive workers he formed
to revitalize village industry.

1. There should be a programme for marketing of labour-intensive products and for supply of
inputs tot he labour-intensive activities.

2. The saving-investment process in the sector of labour-intensive activities must be reformed
and institutionalized in such a manner as to increase the own-investment level of this sector

3. The propensity of the labour-intensive sector to purchase the products of the capital-intensive
sector must be lowered.

4. Restrictions must be imposed on the competition between products of the capital-intensive and
labour-intensive activities.

5. The labour-intensive sector must be encouraged to utilize the resources and needs not utilized
by the capital-intensive sector.

6. Technical extension and credit must be made available to the labour-intensive activities, so as
to encourage labour-intensive technical improvements.

With the help of Input-Output Analysis, however, several important points connected with the
issue of inter-activity relationship within a Gandhian strategy can be effectively cleared up.
Incidentally, a greater degree of precision is also attained in the matter of the overall inter-sector
relationship between the labour-intensive sector and the capital-intensive sector.

The logical basis of the Gandhian approach is that the Government should restore to the labour-
intensive sector more than it takes from it.

This 'community planning council' is visualized by Gandhi as controlling (a) the disposal and
allocation to various activities of the village land, the 'ownership' right being converted into the
equivalent of well-protected tenancy rights, (b) the utilization of 'surplus labour' available to the
community for carrying out community works, and (c) planning the overall purchasing and marketing
pattern of the community in consultation with the local farming and craft groups as well as the units
of the cooperative agencies located in the central village of the local rural cluster.

This effort [socio-transformational rural development], Gandhi believed, can be most effectively
mounted by voluntary social workers, working through seva ashrams (service monasteries), operating
at the rural cluster level. This approach is based on the principle of living and working among the
people, starting with 'minimum level' mobilization programmes and gradually bringing the local
communities to maturity and into full and effective participation in the total programme of the village

development described above.
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Gandhi placed great stress on this aspect of the problem [management of the large-scale sector]
and suggested the development of trusteeship councils, composed of representatives of owners,
management, workers, government, and the public (local), which will supervise the activities of
management.

Meanwhile let us note that the approach here recommended is incompatible with 'free trade' in
exactly the same sense in which the Gandhian approach to the domestic economy is incompatible with
'free markets'. The reason also is the same. All Gandhian decisions are evaluated in terms of
incremental employment and incremental savings at the social level. In free markets this criterion
disappears entirely from the picture and is replaced by the national aggregate of incomes or (more
realistically) by the sum of expected private profits.

Clearly, therefore, the Gandhian approach to international trade requires that this should be
implemented through a single integrated national agency for the management of exports and imports,
guided by a joint body of the national representatives of official (central) planners, the cooperative
structures, and the privately-owned large industrial units. Only when all exports and imports are
routed through such a single agency does the possibility arise of a socialization of the process of
international trade that Gandhi recommended.

Gandhi visualizes anti-poverty action:

Gandhi visualizes anti-poverty action through the following categories of activity:

1. The generation of employment/self-employment opportunities which can be utilized by the

poor to add to their incomes.

2. The increased production of the goods that the poor will need to consume and whose demand
will grow as the poor secure higher levels of income.

3. The increased production of the inputs that the mass-employment activities will need in order
to sustain the increasing level of production in the labour-intensive sector.

4. The coordination of credit, input supply, marketing, and saving investment activities which
will enable activities of the first three types to flourish.

5. The application of coordinated measures to ensure that activities competing with mass-
employment activities are discouraged and, wherever possible Eliminated.

The organization of cooperative groups of small farmers and artisans, The atomization of local
communities as thinking-planning-acting units, The conversion of large-scale economic organizations
into trusteeship units, The alteration of the working, consuming, and saving habits of the poor in
particular and the community in general in the directions required by the macro-strategy against
poverty, The management of class-conflicts that tend to surface in processes of improving the lot of
the poor by non-violent methods. The above may be regarded as the Gandhian strategy of micro-
social activity against poverty.

Final component of the Gandhian line of attack on poverty:
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The third and final component of the Gandhian line of attack on poverty is constituted by the
total subordination of public policy to the aims defined above. The entire process of (a) the raising of
public money, (b) the allocation of public funds to productive and physical infrastructure investment,
(c) the funding and running of socio-infrastructural activities, and (d) even the process of maintenance
of external security and internal law and order is visualized as being committed exclusively to the
support of the anti-poverty strategy. This programmed of expansion/extension/qualitative
strengthening of the activities of the cooperative structure will generate both short and long term
'planning' of the type undertaken by large multi-plant and multi-outlet business organizations. Only,
the process of planning will be of the growth-maximizing and not the profit-maximizing type.

Thus, the first level of development planning is represented by area planning at the cluster level
constituted by coordination between the four instruments of: (1) seva ashram activities, (2)
community plans at village level, (3) the cluster plan for infrastructure, and (4) the production,
marketing, and reinvestment plans formulated by the local cooperative units. This coordination is
achieved primarily by the catalyzing activities of the seva ashrams, so that it is they who constitute the
ultimate but indirect leaders of the micro-level development process. Without either striving for
power or seeking the benefits of dominance, they must take up the job of a local elite and also of
recreating and transforming local elites into patterns suitable for Gandhian development. It is this
transvaluation of values which marks out the distinctive feature of the Gandhian approach to planning.
Every feature of the conventional development planning structure is utilized and yet the operational
logic of that structure is neatly inverted in that (a) it is the peripheral development patterns which
guide the pattern of core sector development, (b) it is the voluntaristic and freely developing sectors of
mass employment which guide the centrally directed development of large industry and infrastructure,
and (c) it is the developmental initiatives of the peripheral masses which constrain the decisions of the
core elite.

As long as we continue to believe that it is core sector decisions about core sector development
that must guide the national planning process, it is impossible to sincerely apply any of the Gandhian
principles of economic reconstruction. Dominance of the core over the periphery, of large industry
over small, of town over village - these constitute the essence of exploitation and unless these are
replaced by their opposites no cure of poverty has any chance of working. It is this transvaluation of
values to which Gandhi referred when he talked of the necessity of village orientation, trusteeship
principles, and of a 'change of heart' on the part of the elite. Without such a transvaluation of values,
the mere replacement of one elite by another through 'political revolution' will not contribute in the
slightest to the welfare of the masses.... The end-product of the Gandhian process of economic
reconstruction is not a conventional affluent economy of the Western type. Rather it is a no-poverty
economy serving a different concept of mass economic welfare.

The fundamental characteristic of the behavior of human beings:
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The fundamental characteristic of the behavior of human beings in the economic sphere consists
in the relationship of the individual to socio-economic micro-groups and the relationship of micro-
groups to society. The fundamental economic act is neither the choice between economic alternative
nor the social distribution of the national economic product. It is the adjustment (sometimes happy,
sometimes unhappy) between individuals and the micro-groups to which they belong and of those
micro-groups to society (conceived as a hierarchical arrangement of micro-groups), which is the
fundamental and characteristic economic act. It is 'collaboration' which is the fundamental theme of
economic life. First, let us note that the choice and behavior of collaborative micro-groups are subject
to Bourdette's four famous axioms of growth preference, equality preference, sharing preference, and
loss avoidance

1. The group prefers any given increment of its income the more equally it is shared by members
of the group.

2. The group avoids any increase in group income which leads to increased inequality of incomes
within the group.

3. Among ways which bring about equal reduction in group income, the group accepts the one
which causes the greatest reduction in within-group inequality.

4. The group, however, unless forced, refuses to take any measures to increase within-group
equality at the cost of group income.

Gandhi's answer was the principle of 'trusteeship'. Basically this principle means three things. In
the first place the organization as a whole cannot be free to set its own goals but must have its goals
defined by the planning system. This provides the context in which the members of such
organizations can clearly see their own role as trustees of the community interest as articulated in the
targets and norms set by the planning system. Second, using this concept of trusteeship, the two major
interest groups within the large-scale unit (labour unions and owner-management groups) must be
involved into he face-to-face planning of output, productivity, and income distribution. Third, the dual
context of planning from outside and planning from inside must be coordinated in such a manner that
the owner-manager groups come to develop a practical consciousness of their micro-social and
macro-social responsibility as trustees.

Thus we can see that the entire structure of the Gandhian system of economic organisation is so
conceived as to induce collaborative endeavor as the ruling pattern of economic behavior at every
level. This is why it can be visualized as a consistent application of the principle of non-violence as
the logic of economic system design. In other words, while an individualistic system reckons its
progress in terms of per capita consumption, and while collectivist societies equally naturally measure
their progress by the rate of growth of aggregate national product, the collaborative economic order is
oriented towards the target of full utilization of human labour power. As against the interpretation that
makes him a forerunner of contemporary scare-mongers about 'pollution' and 'resource exhaustion', it

deserves noting that Gandhi does not share their concern with population growth as a factor needing
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to be checked as an urgent priority. Anyone who thinks in terms of exhaustion of a limited planetary
environment, as the modern limited-growth ideologists do, must regard a high birth rate as the greatest
possible calamity. This Gandhi must emphatically did not do. He cannot, therefore, be regarded as a
limited growth-rate theorist.

Summary:

To summaries, the Gandhian critique of modern economic growth is at three levels. First, we
have the argument based on the 'need' of developed regions for backward hinterlands and the resulting
non-feasibility of an uniformly affluent world. At the second level, we have the argument of the 'non-
feasibility' of the degree of capital accumulation necessary for removal of poverty through modern
economic growth in the backward economies. At the most fundamental level, we have the argument
based on the problems of resources exhaustion and environmental damage brought about by modern
economic growth and the impossibility of sustaining modern economic growth all over the world at
rates which can really have a chance of eliminating poverty. Once the validity of the fundamental
argument is accepted (i.e., when the illusion of limitless growth potentials is given up), we see the
first two levels of argument also in a new light. Since the size of the affluent population (in the visible
future) is limited, the struggle for development reduces to a struggle for capturing (on behalf of a
national economy) a larger share of the available affluence. To the extent that more and more
countries participate in this struggle, the objective chance of failure rises rapidly. Similarly, there
being an upper limit to the world rate of capital accumulation, the idea that sufficient capital can be
made available for poverty elimination through modern economic growth in the backward economies
is seen to be completely non-feasible. In this sense, the lower level of Gandhian arguments turns out

to be simplified and partial versions of the fundamental critique of modern economic growth.
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1 E-7ET HEET FT AR STAg™-He =T 9, 75-10
2 I[@T FL=AT AT, TS[a= 1/167/3.
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DEMOGRAPHIC GLANCE OF KACHCHH- In Brief (1961-2001)

Dr.Nameeta Asthana Saxena
Economics Department
Tolani College of Arts and Science
Adipur.

Kachchh is virtually an island; bounded by the Gulf of Kachchh (7,350 sq km) it is

aligned in an east-west orientation. Its depth extends from less than 20mtr at the head (eastern
end) to about 60mtr at the mouth (western end) and the Arabian Sea in south and west, while
northern and eastern parts are surrounded by the Great and Small Rann (seasonal wetlands) of

Kachchh. The Kachchh peninsula is an example of active fold and thrust tectonics.

The aloofness of Kachchh has kept it a place apart for centuries. For thousand years, the
people of Kachchh migrated in and out of Kachchh to countries like Sindh, Afganisthan,
Britain and Africa. Kachchh was inhabited from prehistoric times as verified by stone
implements found by explorations and excavations at various places. Traces of the
astonishing Indus Valley civilization (3000 to 1500B.C.) have been discovered at Dholavira-
Kachchh. Alexander the great called it *Abhir’, which means the shape of tortoise. It was a
place of less population, especially in the 9th century.

The main sources of employment in Kachchh are agriculture, animal husbandry, salt
mining and refining, handicrafts, and trade. Kachchh accounts for a reasonably high

percentage of industrial employment with a few large-scale industries.

DENSITY-WISE POPULATION 1961 — 2001

DISTRICT/ | AREA POPULATION
NO | TALUKA (sqkms) | MALE |FEMALE | TOTAL | DENSITY
KACHCHH
1961 42,909 | 3,41,224 | 3,55,216 | 6,96,440 18
1971 45,612 | 422,257 | 4,227,512 | 849,769 19
1981 45,652 | ,525,431 | 5,224,730 | 10,50,161 23
1991 45,652 | 642,823 | 6,19,684 | 12,62,507 28
2001 45,652 | 8,15,152 | 7,68,073 | 15,83,225 35
TALUKA 2001
1 | Lakhpat 1,944.99 | 25,996 24,124 50,120 26
2 | Rapar 3,023.67 | 1,02,674 | 95326 | 1,98,000 65
3 | Bhachau 1,985.24 | 76,566 71,325 | 1,47,891 74
4 | Anjar 1,173.69 | 82,583 77,709 | 1,60,292 137
5 [ Bhyj 4,499.83 | 1,77,232 | 1,67,781 | 3,45,013 77
6 Nakhatrana 1,984.67 65,673 63,576 1,29,249 65
7 | Abdasa 2,398.26 | 49,740 47,768 97,508 41
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8 Mandvi 1,406.18 85,813 84,760 1,70,573 121
9 Mundra 888.15 42,311 40,699 83,010 93
10 | Gandhidham 174.40 1,06,564 95,005 2,01,569 1,156

Source: - Socio Economic Review, Gujarat State 2002

It is observed that there has been a continuous increase in the total population.
Decadal growth examined on the basis of the table indicates that in the year 1961, the
increase in the population was around 22.69%, which declined marginally in 1971 to 22.02%.
In 1991, the total population increased by 20.22%. The most surprising result is found in the
last decade which showed an exceptional rise of 25.40% as per the report of 2001.

As against the rise in the number of population, the district does not show any
significant change in the geographical area. Therefore, as against the density of 18 persons
per sq km. in 1961, it went up as high as 35 persons per sq km, in 2001.

It reflects the fact, that the total number of people from amongst the district, is found
maximum in Bhuj, with a density of 77 persons per sq km. Gandhidham was next to follow.
This is precisely, the smallest urbanized tehsil, with a density of 1,156 persons per sq km.
Lakhpat, is found having minimum number of 50,120 people, with a density of 93 persons

per sq km. Abdasa, is another area, where density is only 41 persons per sq km.

RESIDENCE-WISE POPULATION 1961-2001

DISTRICT/ POPULATION
NO TALUKA URBANISATION | RURAL | URBAN | TOTAL
KACHCHH
1961 19.4 5,61,408 135,038 6,96,440
1971 25.2 6,35,315 2,14,454 8,49,769
1981 26.1 7,775,789 2,774,372 10,50,161
1991 30.7 8,74,650 3,87,857 12,62,507
2001 30.0 11,08,333 4,74892 15,83,225
TALUKA 2001
1 Lakhpat 0.0 50120 0 50120
2 Rapar 11.6 1,74,943 23,057 1,98000
3 Bhachau 17.2 1,22,502 25,389 1,47,891
4 Anjar 42.6 91,949 68,343 1,60,292
5 Bhuyj 39.5 2,08,584 1,36,429 3,45013
6 Nakhatrana 0.0 1,29,249 0 129,249
7 Abdasa 0.0 97,508 0 97,508
8 Mandvi 24.8 1,28,218 42,355 1,70,573
9 Mundra 15.6 70,079 12,931 83,010
10 | Gandhidham 82.5 35,181 1,66,388 2,01,569

Source: - Socio Economic Review, Gujarat State 2002.
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The table highlights the fact that, from amongst the districts of Gujarat state, this
district is the least urbanized. In comparison with1991, the percentage of urban population, in
2001 has literally declined. This suggests that the district is more composed of village
population, than urban population. From amongst, the district, Gandhidham as presented in
the table, has exceptionally the highest percentage of urban population (82.5%). The next is
Anjar, with 42.6% of urban population. It is important to note that from 10 tehsils of the

district, Lakhpat, Nakhatrana and Abdasa are 100% rural talukas with no urban centers.

EFFECTIVE LITERACY RATE 1961-2001

EFFECTIVE EFFECTIVE
LITERACY LITERACY
RATE - TOTAL RATE - RURAL
NO | TALUKA | PERSON | FEMALE | PERSON | FEMALE
KACHCHH
1961 25.0 19.9 20.0 12.8
1971 29.4 21.6 22.9 16.1
1981 35.4 20.7 28.8 20.7
1991 52.8 40.9 44.9 32.8
2001 50.8 48.6 53.5 41.3
TALUKA 2001
1 Lakhpat 49.77 36.69 49.77 36.69
2 Rapar 39.77 25.36 36.96 22.10
3 Bhachau 47.17 33.46 44.73 30.78
4 Anjar 61.60 50.36 51.26 37.89
5 Bhuj 63.48 53.59 53.04 41.35
6 Nakhatrana 65.78 55.43 65.78 55.43
7 Abdasa 57.46 46.12 57.46 46.12
8 Mandvi 69.95 59.89 67.88 57.86
9 Mundra 63.60 52.04 61.51 49.54
10 | Gandhidham |  69.45 59.70 51.26 37.18

Source: - Socio Economic Review, Gujarat State 2002.

Table shows a positive growth trend as far as, the literacy is concerned. However, this
rate of literacy is found significantly much less than that of the State. Rural literacy,
again in comparison with the urban is much less in the district. As against, around
74% of urban literacy, rural literacy is hardly around 53.5%. Literacy gap is also
observed significantly, between female and male. In aggregate female literacy rate in
the district is around 48.59%, while male literacy rate appeared to be 70.39%. This
showed around 19.80% point difference between the male and female literacy. More
shocking is the fact that, in the rural Kachchh, the gap between male and female
literacy is found as high as 23.87% point.

Coming to the tehsil-wise picture the literacy scenario in aggregate, was found better
in Mandvi, Gandhidham and Nakhatrana; while the scenario was poor in Rapar and
Bhachau tehsils.
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SEX RATIO IN THE DISTRICT (1961 — 2001)

YEAR FEMALE PER 1000 MALE

1961 1040
1971 1012
1981 999
1991 964
2001 942
TALUKA 2001

Lakhpat 923
Rapar 922
Bhachau 922
Anjar 939
Bhuyj 949
Nakhatrana 984
Abdasa 960
Mandvi 988
Mundra 976
Gandhidham 887

Source: - Socio Economic Review, Gujarat State 2002

Table reveals the fact that Kachchh is having higher sex ratio in all the decadal period,
in relation to the State of Gujarat, but it is equally important to note that, there has been
continuous fall in the sex ratio in respect of every decade. As per the latest report, in 2005,
the district had sex ratio falling up to 899. The tehsil-wise data of 2001, significantly proves
that, zero urbanized area like Lakhpat and Abdasa have much better sex ratio than highly

urbanized Gandhidham. From amongst the 10 tehsils of the district, 5 tehsils have the sex
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ratio higher, than the average of the district. In fact, Gandhidham is one of the lowest sex

ratio areas of the State itself.

WORK PARTICIPATION RATE 1961 — 2001

WPR - TOTAL WPR - RURAL
NO| TALUKA [PEOPLE | M | F |PEOPLE| M | F
KACHCHH
1961 38.8 53.5 24.8 41.1 54.5 28.5
1971 33.0 52.6 13.7 34.7 54.4 15.7
1981 35.9 52.6 19.2 38.0 53.2 23.1
1991 36.3 51.7 20.3 38.8 51.8 25.6
2001 38.3 53.6 21.9 40.7 53.6 27.1
TALUKA 2001
1 | Lakhpat 40.71 5252 | 28.0 | 40.71 52.52 28.0
2 | Rapar 40.56 5290 | 2727 | 41.33 52.95 28.78
3 | Bhachau 40.48 5404 | 2593 | 4212 | 54.67 28.71
4 | Anjar 3471 53.68 | 14.55 | 36.96 | 54.29 18.64
5 | Bhyj 38.14 5413 | 2125 | 4099 | 52.84 28.71
6 | Nakhatrana 40.58 5294 | 27.81 | 4058 | 52.94 27.81
7 | Abdasa 45.05 55.63 | 34.04 | 45.05 55.63 34.04
8 | Mandvi 38.16 5268 | 23.46 | 4052 | 53.33 27.68
9 | Mundra 38.35 5438 | 21.69 | 3871 53.96 22.90
10 | Gandhidham | 31.98 5343 | 7.93 3293 | 53.66 9.63

Source: - Socio Economic Review, Gujarat State 2002.

Table suggests explicitly the level and nature of development by showing work participation
rate of the district, in general. As found in the table, there is no significant difference in the
W.P.R over the decades. In aggregate W.P.R, in the district has declined a little when the data
of 2001 was compared with that of 1961. It also shows precisely more deceleration in the
female W.P.R. In case of rural Kachchh, again there is a fall, both in male and female
participation. The data of 2001, provides tehsil-wise picture. In this case, again W.P.R, in
aggregate is found less than the district rate; in Gandhidham, Anjar, Bhuj and Mandvi
talukas. In rural Kachchh too, there is a considerable gap observed between Gandhidham and
Bhachau. Female W.P.R in the entire district is found much less. However, from amongst the
district, it is better in Abdasa and worst in Gandhidham. As per the report of 1991, from
amongst the total main workers of the district 26.57% were farmers, 25.85% were agro-
labourers, 11.18% were found to be engaged in household industries and 36.40% were

engaged in other economic activities.
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A STUDY ON INVESTORS PERCEPTION TOWARDS MUTUAL FUND
WITH REFERENCE TO AHMEDABAD CITY

.
Prof. Ashok Patel

M.B.Patel Rashtrabhasha Arts & Commerce College, Ellisbridge, Ahmedabad — 6

ABSTRACT

With dynamic liberalization of monetary policies, there has been a quick development of
capital business sector, currency market and money related service industry including
banking, renting and funding. Steady with this development of the financial related sector, the
mutual fund industry has likewise come to involve a critical spot. To address these needs of
the populace new financials investment schemes like mutual fund and organizations like
Asset Management Company (AMCs) are gone for expanding the scope of venture streets.
Investing in mutual fund is the most suitable venture for the middle income investor as it
offers a chance to put resources into a differentiated, professionally oversaw the bucket of
securities at a low cost of investment. Interest in mutual fund industry is affected by the
disposition of the speculators. The key goal of this research is to analyse the perception of
investors towards mutual fund and factors affecting the perception of investors to invest in
mutual fund. The study goes for figuring out the perception of low income speculators
towards interest in mutual fund industry in Ahmedabad city. By embracing arbitrary
inspecting for 100 respondents, Simple measurable instruments are utilized for investigating
the information gathered in this study. The present examination laid out that the financial
specialists have positive methodology towards putting resources into mutual funds. The
speculators pick Mutual asset for security and investor collect the data from market experts
then only investing the money. Predominantly financial specialists select the growth, income

and equity fund for investment in mutual fund industry.

KEYWORDS : Mutual Funds, Investors, Perception, Ahmedabad
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INTRODUCTION

Mutual Fund is a trust that pools the savings of a number of investors who share a common
financial goal. The money thus collected is then invested in capital market instruments such
as shares, debentures and other securities. The income earned through these investments and
the capital appreciation realized are shared by its unit holders in proportion to the number of
units owned by them. Thus a Mutual Fund is the most suitable investment for the common
man as it offers an opportunity to invest in a diversified, professionally managed basket of
securities at a relatively low cost. A Mutual Fund is an investment tool that allows small
investors access to a well-diversified portfolio of equities, bonds and other securities. Each
shareholder participates in the gain or loss of the fund. Units are issued and can be redeemed
as needed. The fund’s Net Asset value (NAV) is determined each day. The flow chart below

describes broadly the working of a mutual fund:

Investors
passcd . pool their
back 1o maoney with
Returns @ @' und
Manager
{‘mnnm!k an:lii in
Securitics

Figure 1 - Mutual fund operation diagram

Investments in securities are spread across a wide cross-section of industries and sectors and
thus the risk is reduced. Diversification reduces the risk because all stocks may not move in
the same direction in the same proportion at the same time. Mutual fund issues units to the
investors in accordance with quantum of money invested by them. Investors of mutual funds
are known as unit holders. In order to facilitate transactions through stock exchange
infrastructure, National Stock Exchange (NSE) has introduced Mutual Fund Service System
(MFSS). All trading members who are registered with NSE as participants and/or registered
clearing members of National Securities Clearing Corporation Limited (NSCCL) who are

registered with AMFI as mutual fund advisors and who are empanelled with Principal PNB
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Asset Management Co. Pvt. Ltd. (AMC) will be eligible (eligible brokers) to offer this

facility to the investors (PNB-Punjab National Bank). Further, only for the purpose of
processing redemption request, Depository Participant of Depositories, who are registered
with AMFI (Association of Mutual Funds in India) as mutual fund advisors and who are
empanelled with Principal PNB Asset Management Co. Pvt. Ltd. (AMC), are eligible for

processing redemption transaction.

MUTUAL FUND & FINANCIAL PLANNING

When an investor subscribes for the units of a mutual fund, he becomes part owner of the
assets of the fund in the same proportion as his contribution amount put up with the corpus
(the total amount of the fund). Mutual fund investor is also known as a mutual fund
shareholder or a unit holder. Any change in the value of the investments made into capital
market instruments (such as shares, debentures etc) is reflected in the Net Asset Value (NAV)
of the scheme. NAV is defined as the market value of the Mutual Fund scheme's assets net of
its liabilities. NAV of a scheme is calculated by dividing the market value of scheme's assets
by the total number of units issued to the investors.

Mutual funds invest in a portfolio of securities. It is based on the fundamental principle: “Do
not put all your eggs in one basket” This means that all funds are not invested in the same
investment avenue. It is well known that risk and returns of various investment options do not
move uniformly or in sympathy with one another. If a pharmacy company share is going
down, an InfoTech company’s shares could be moving up; if the equity market is moving
down, the debt markets may be moving up.

Therefore, holding a portfolio that is diversified across investment avenues is a wise way to
manage risk. When such a portfolio is liquid and marked to market, it enables investors to
continuously evaluate the portfolio and manage their risks more efficiently.

By offering ready-made diversified portfolios, mutual funds enable investors to hold
diversified portfolios. Though investors can create their own diversified portfolios, the costs
of creating and monitoring such portfolios can be high, apart from the fact that investors may
lack the professional expertise to manage such a portfolio. Mutual funds inform investors
periodically, about the performance of the fund. They disclose the NAVs daily, and in most
cases this information is available on phone and on the Internet. The complete portfolios of
the fund, and commentaries of the fund managers on how they are managing the fund, are
also available to investors. Many mutual funds also provide additional information on the

maturity profile of their investments, credit quality of their portfolios, and the behaviour of
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NAYV over the period since inception of the fund. Investors can make informed decisions
about their mutual fund investments, from these disclosures made by funds.

RESEARCH METHODOLOGY

This study is descriptive in nature where the data is collected through well-structured
questionnaire and from the information taken from the investors. For data analysis

mathematical and statistical tools like percentages is used to analyse the data.

RESEARCH OBJECTIVE

1.To study the perception of investor towards investing in mutual fund
2.To identify the factors influenced while investing in mutual fund
3.To study the current scenario of mutual fund industry of India.

SAMPLE SIZE

The research has been conducted in Ahmedabad with 100 respondents

SOURCES OF DATA

Both primary as well as secondary data sources have been used to collect the information for

this study.
Primary data

Primary data is collected from the structured questionnaire

Secondary data

Secondary data is collected from Association mutual fund of India, online books,

journals related to the mutual fund industry of India.
REVIEW OF LITERATURE

Ippolito (1992) stats that investor is ready to invest in those fund or schemes which have
resulted good rewards and most investors’ is attracted by those funds or schemes that are

performing better over the worst.

Goetzman (1997) opined that investor’s psychology affects mutual fund selection for

investment in and to withdraw from fund.

De Bondt and Thaler (1985) submitted that mean reversion in prices of stock is backed by
investor’s retrogression which is based upon investor’s psychology to overvalue firm’s resent

performance in forming future expected results which is also known as endowment effect.
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Gupta (1994) surveyed household investor for the objective to find investors’ preferences to
invest in mutual funds and other available financial assets. The findings of the study were
more relevant, at that time, to the policy makers and mutual funds to design the financial

products for the future.

Kulshreshta (1994) in his study suggested some guidelines to the investors’ that can help

them to select needed mutual fund schemes.

Shanmugham (2000) worked a survey of individual investors with the object to study on what
information source does investor depends. The results explained that they are an economical,

sociological and psychological factor which controls investment decisions.

Madhusudhan V Jambodekar (1996) conducted his study to size-up the direction of mutual
funds in investors and to identify factors influence mutual fund investment decision. The
study tells that open-ended scheme is most favoured among other things that income schemes
and open-ended schemes and income schemes are preferred over closed- ended and growth
schemes. Newspapers are used as information source, safety of principal amount and investor

services are priority points for investing in mutual funds.

SujitSikidar and Amrit Pal Singh (1996) conducted a survey to peep in to the behavioural
aspects of the investors of the North-Eastern region in direction of equity and mutual fund
investment. The survey resulted that because of tax benefits mutual funds are preferred by the
salaried and self-employed individuals. UTI and SBI schemes were catch on in that region of
the country over any other fund and the other fund had been proved archaic during the time

of survey.

Syama Sunder (1998) conducted a survey with an objective to get an in-depth view into the
operations of private sector mutual fund with special reference to Kothari Pioneer. The
survey tells that knowledge about mutual fund concept was unsatisfactory during that time in
small cities like Visakapatanam. It also suggested that agents can help to catalyse mutual
fund culture, open-ended options are much popular than any other schemes, asset

management company’s brand is chief consideration to invest in mutual fund.

AnjanChakarabarti and Harsh Rungta (2000) emphasised to the importance of brand in

ascertaining competence of asset management companies.
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Shankar (1996) suggested that for penetrating mutual fund culture deep in to society asset
management companies must have to work and steer the consumer product distribution

model.

Raja Rajan (1997) underlined segmentation of investors and mutual fund products to increase

popularity of mutual funds.
DATA ANALYSIS

SECTION A: DEMOGRAPHIC ANALYSIS OF RESPONDENT INVESTOR

PARAMETER NO: OF INVESTORS PERCENTAGE
GENDER
MALE 56 56%
FEMALE 44 44%
TOTAL 100 100%
AGE GROUP
BELOW 22 5 5%
BETWEEN 22 — 35 32 32%
BETWEEN 36 — 50 34 34%
ABOVE 50 29 29%
TOTAL 100 100%
QUALIFICATION
DIPLOMA 13 13%
BACHELOR DEGREE 48 48%
POST GRADUATES 27 27%
OTHERS 12 12%
TOTAL 100 100%
OCCUPATION
PVT JOB 50 50%
BUSINESS 21 21%
PROFESSIONAL 18 18%
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HOUSE WIFE 4 4%
RETIRED 7 7%
TOTAL 100 100%
ANNUAL INCOME
BELOW Rs. 2,00,000 34 34%
Rs. 2,00,000 — 4,00,000 35 35%
Rs. 4,00,000 — 6,00,000 17 17%
ABOVE Rs, 6,00,000 14 14%
TOTAL 100 100%

INTERPRETATION

From the above table it can be concluded that there are 56% of the respondents are male and
44% of the respondents are female investors. Highest number of investors are between age
group of 36 to 50 followed by 22 to 35 years, above 50 years and less than 22 years. Around
48% of investors qualified with bachelor degree, 27% of the respondents have post graduate
degree, 13% have diploma and 12% of other education qualification. 50% of the investors
working in private company, 21% of the investors have their own business, 18% are
professional consultant, 4 house wife and 7 retired respondents. 35% of the respondents have
annual income between 2lacs to 4lacs, 34% of the respondents have less than 2lacs annual
income, 17 respondents have 4lacs to 6lacs annual income and 14 respondents have more

than 6lacs rs annual income

SECTION B: PERCEPTION TOWARDS INVESTMENT IN MUTUAL FUND OF
RESPONDENT INVESTOR

1.INVESTORS WILLING TO LOSE PRINCIPAL AMOUNT

NO. OF

VARIABLES INVESTORS PERCENTAGE
Yes 7 7%
No 93 93%
TOTAL 100 100%
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NO. OF INVESTORS

mYes
No

INTERPRETATION

From the above table it can be concluded that most of the respondents are not willing to lose
principal invested amount while only 7% of the respondents willing to take risk and willing

to lose principal invested amount.
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2. TIME PERIOD PREFERED TO INVEST

VARIABLES IN\ljlf:)S"l(") gRS PERCENTAGE
Short Term 10 10%
Medium Term 65 65%

Long Term 25 25%
TOTAL 100 100%

NO. OF INVESTORS

2

= Short Term
= Medium Term
Long Term

INTERPRETATION

Based on the above table it can be examined that most of the investors preferred to invest in

mutual fund for medium term period, then long term period and then short term period.
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3.INVESTMENT IN MUTUAL FUND

PARAMETER IN\I\;]gS](") (§RS INV]IEI\?%ENT PERCENTAGE
GENDER
MALE 56 36 64%
FEMALE 44 14 32%
TOTAL 100
AGE GROUP
BELOW 22 5 1 20%
BETWEEN 22 — 35 32 19 59%
BETWEEN 36 — 50 34 19 56%
ABOVE 50 29 11 38%
TOTAL 100
QUALIFICATION
DIPLOMA 13 7 54%
BACHELOR DEGREE 48 27 56%
POST GRADUATES 27 14 52%
OTHERS 12 2 17%
TOTAL 100
OCCUPATION
PVT JOB 50 28 56%
BUSINESS 21 13 62%
PROFESSIONAL 18 8 44%
HOUSE WIFE 4 0 0%
RETIRED 7 1 14%
TOTAL 100
ANNUAL INCOME

BELOW Rs. 2,00,000 34 11 32%
Rs. 2,00,000 — 4,00,000 35 22 63%
Rs. 4,00,000 — 6,00,000 17 10 59%
ABOVE Rs, 6,00,000 14 7 50%
TOTAL 100
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INTERPRETATION

From the above table it can be concluded that more number of male respondents are investing
in mutual fund then female. Between age group 22 to 35 respondents interested more in
investing in mutual fund. Respondents with bachelor degree are more interested in investing
in mutual fund. Respondents who have their own business would invest more in mutual fund.
Respondents with annual income between 4lacs to 6lacs per annum are interested more in

investing in mutual fund.
LIMITATIONS OF THE STUDY

1.Chances of error in information collection because many of investors may have not given
actual answers to the questionnaire.

2.Since the researcher selected 100 sample size it is not sufficient to cover opinion of entire
population.

3.The lack of knowledge of customers about the financial instruments can be a major
limitation

4.Time duration in conducting the research is very low.

CONCLUSION

Investing in successful Mutual Fund needs comprehensive understanding of the peculiarities
of the stock exchanges and market movement and also the awareness of the investors. This
research paper has made an effort to recognise the investment behaviour of investors in
connection with the factors impact on the decision making process. It is witnessed that
numerous respondents have fear of Mutual Fund. They believe their money will not be secure
in Mutual Fund. Investors require basic knowledge of Mutual Fund and its related financial
planning terms. Most of the people do not investing in mutual fund due to lack of awareness

although they have fund to invest.
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Introduction

Gujarat with its nearly half the population residing in urban areas is the state in India. With

and ever increasing growth rate in population in urban areas, the state is progressing at a

tremendous speed. The urban cities have become an icon for Gujarat progress. However a

study of population growth rate, share of population and sex ratio in Gujarat urban area by

district wise.

There are in all 348 cities in 26 district of Gujarat out of these 348 cities 29 cities
have a population of over one lakh each. The total population of these 29 cities houses

29.55% of the state’s total population. These have been studied as all urban areas of Gujarat

for their demographic trends.

1. District wise Decadal Growth rate by residence — persons

India/Gujarat/district Percentage of Decadal Growth rate
Total Rural Urban

India 17.64 12.18 31.8
Gujarat 19.17 9.23 35.8
Kachchh 32.03 23.11 52.8
Banaskantha 24.43 21.26 50.1
Patan 13.53 12.44 17.9
Mahesana 9.91 5.62 24.9
Sabarkantha 16.56 11.14 61.3
Gandhinagar 12.15 -6.92 53.5
Ahmedabad 22.31 -0.31 27.8
Surendranagar 15.89 13.14 23.5
Rjakot 19.87 3.05 35.8
Jamnagar 13.38 11.28 16.1
Porbandar 9.17 8.99 9.35
Junagadh 12.01 5.72 27.4
Amreli 8.59 4.33 23.3
Bhavnagar 16.53 10.64 26.2
Anand 12.57 7.98 24.8
Kheda 12.81 8.84 28.7
Panchmahal 17.92 15.91 32
Dahod 29.95 30.76 22.4
Vadodara 14.16 5.12 25.1
Narmada 14.77 14.38 18.3
Bharuch 13.14 0.42 49.9
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The Dangs 21.44 8.22 --

Navsari 8.24 3.19 21.6
Valsad 20.74 3.85 66.4
Surat 42.19 -8.43 65.5
Tapi 12.07 11.9 13.6

Source: population totals (paper-2), Census of India-2011

This tables provides data of population and decadal growth rate by residence in
Gujarat state and District of Gujarat state.

It is found from the table that decadal growth in rural population of the state is
reported 9.23 per cent which is less than national growth of 12.18 percentages, while this
growth rate of urban population in the state in reported of 35.83% more than that of
national growth rate (+4.03 percentages points).

This trend when examine by District, it is revealed that from amongst 26 District- 11
District have reported rural population decadal growth more than the state figure of 9.23.
This found maximum in Dahod 30.76 percentages followed by Kachchh 23.11 and
Banaskantha 21.26. This trend is reported nagative -8.43 percentages in Surat followed by
Gandhinagar -6.92 percentages and Ahmadabad -0.31.

Trend for decadal growth in urban population are found more than the state figure
(35.83) in 8 Districts. This is reported maximum in Valsad 66.35 percentages, followed by
Surat 65.52 percentages, while 17 Districts have reported decadal growth rate in urban
population less than national data. It is found zero in the dangs, 9.35 percentages in
porbandar and 13.61 percentages in Tapi. Decadal growth rate for male’s population in rural
and urban Gujarat reported 9.11 percentages and 35.87 percentages respectively. Growth in
rural male’s population is found much less than the national data of 12.12. This is case of
urban population is reported +5.81 percentages points.

Urban male population decadal growth is reported maximum in Surat 66.05
percentages followed by 64.46 percentages in Valsad, 60.15 percentages in Banaskantha
and 54.21 percentages in Kachchh. The Dangs being 100 % rural district, urban male
population is reported maximum 9.35% in Porbandar followed by Tapi 13.1 percentages and
15.71 percentages in Jamnagar district.

Rural urban scenario for females as reported in census paper no.2 highlights the fact
that decadal growth in female population in rural Gujarat is 9.37%, while it found more than
that in 12 District Dahod at the top 30.74% followed by 21.67% and 20.19% in Banaskantha
and Kachchh respectively. devadal growth in urban female population is reported 35.78
percentages in the state. This is found more than the state in 7 out of 26 district with Valsad
being at the top 68.63 percentage followed by Surat 64.38 percentage and 62.41 percentage
in Sabarkantha. Apart from the Dangs, Porbandar has reported lowest growth 9.36
percentage and Tapi 14.10 percentage growth.
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2. District wise Percentage Share of Total Urban Population

India/Gujarat/district 2001 2011
India 27.81 31.8
Gujarat 37.36 42.58
Kachchh 30 34.72
Banaskantha 11 13.27
Patan 20.16 20.93
Mahesana 22.32 25.35
Sabarkantha 10.81 14.96
Gandhinagar 31.57 43.21
Ahmedabad 80.44 84.05
Surendranagar 26.56 28.30
Rjakot 51.29 58.12
Jamnagar 4391 44.96
Porbandar 48.69 48.77
Junagadh 29.06 33.05
Amreli 22.45 25.49
Bhavnagar 37.86 41.01
Anand 27.36 30.32
Kheda 19.94 22.76
Panchmahal 12.51 14
Dahod 9.55 8.99
Vadodara 45.2 49.54
Narmada 10.13 10.44
Bharuch 25.72 34.07
The Dangs -- 10.89
Navsari 27.36 30.74
Valsad 27.02 37.23
Surat 68.44 79.68
Tapi 9.66 9.79

Source: population totals (paper-2), Census of India-2011

This table shows percentage share of total urban population in the state and the

districts in 2001 and 2011

It is found that at national level rural population share to total is declined by 3.85

percentage point during the decadal. This change at the state level in Gujarat is reported by

-5.22 percentage point, which is more than the national decline percentage share of urban

population at national level is reported an increasing of +5.35 point. This same trend at state

level is reported an increase of 5.12 percentage point.

This scenario by district reveals the fact that Gandhinagar with an increase of 11.64
percentages is at the top in urban population during the decade, followed by +11.24

percentage point increase in Surat. It is reported +10.21 percentage point in Valsad district,
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Dahod shows -0.56 percentage point change in urban population during the decade. There
is negligible change of +0.13 percentage point in Tapi and 0.31 percentage in Narmada,
percentage share of rural population to the total of the state is reported maximum in dahod
91.01 followed by Tapi 90.21 and Narmada 84.56 percentage point.

3. Sex Ratio in Urban and Rural Gujarat

This demonstrates the trend reflected for sex ratio. It is revealed from national level
gap between rural urban sex ratio was of 46, which is declined by -21 in the last census of
2011. This gap is found little increase at state level by +67 percentages.

The trend in 2011 was found more than the state level in 13 to 26 district. Tapi
remained at the top with 1009 and the Dangs reported 1003. Amreli registered declining
trend considering of -31. Kachchh is reported to be at the bottom with 920 rural sex ratio —
showing deceleration of 43. Anand registered second from the bottom, though the ratio
improved from 909 in 2001 to 918 in 2011. Urban sex ratio in aggregate Gujarat was 880 in
2001, which remained the

It is important to not that such low sex ratio in aggregate is mainly due to only two
district Valsad and Surat. Though Valsad has improved its urban sex ratio from 829 in 2001
to 850 in 2011, it is much less than the state index. While Surat has tends to be continuously
failing in urban sex ratio, from 763 in 2001 to 757 in 2011. However Tapi, Narmada,
Junagadh and Amreli are found leading in urban sex ratio with 957, 952, 951 and 947
respectively.

References:
“Demographic Dimensions-I”, Editor&Pub. by Prof. Dr.Tushar Hathi.

“Sex ratio of urban cities of Gujarat”-Research paper, Jashmine Ajmeri
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Abstract

This paper is based on my understanding of growing hunger in many parts of rural India, which
has been synonymously used for starvation and hunger. It is critical to raise some vital issues
and challenges which need to be addressed when the proposed draft of the National Food
Security Act is being debated all over the country. This paper is broadly divided into two
sections. The first section focuses on the relevance of the proposed Act and the critical questions
that need to be posed and reflected upon. The second section looks at why the state has failed to
eradicate hunger and its persistence in such a large magnitude in the specific context of
disentitlement, deprivation and marginalisation in rural areas despite its intervention and the

implementation of the Long Term Action Plan (LTAP) for more than a decade.
Key Words: Food Security, Hunger, LTAP Long Term Action Plan

Introduction

“It is our ardent desire that not even a single citizen of India should ever go hungry .... It is also
our national resolve to root out malnutrition from our country,” said the Prime Minister in his
speech on August 15, 2009. This reinforces the pro-poor mandate of the government based on
expansion and deepening of the inclusive growth and programme the most dramatic promise
made is the proposal to enact a National Food Security Act, which promises every family below
poverty line (BPL) in rural as well as urban areas to be entitled by law to 25 kg of rice or wheat a
month at Rs 3 a kg.

The proposed Act to guarantee food security to the poor is an important step as more than 200
million people in this country are denied the right to food. India ranks 66 in the Food and
Agriculture Organisation’s Global Hunger Index (2008) of 88 countries (International Food Policy
Research Institute). Because of the lack of adequate nutrition, 57 million children are under-
weight which is one third of all underweight children in the world. (Shiva, 2009: 4) Therefore,
’the promise of food security law under which every family living below the poverty line will get a
fixed amount of foodgrains every month at concessional rates’is an important step given the fact
that hunger is chronic and pervasive in many parts of India. Chronic hunger kills larger number
of people over a longer period of time and has wider consequences than famine. (Dreze and Sen,
1989: 267) The catastrophe of famine may occur through widespread breakdown of livelihood for
specific social classes, castes, communities and occupational groups, but chronic hunger arises

through a continuous failure to generate sufficient livelihood. Therefore, hunger poses a greater
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challenge to the policy-makers as it is systemic deprivation of the basic need to survive and
violation of human rights.

About the Act and Provisions

The recently proposed Right to Food Bill intends to provide food security to the people of the
country especially to those from weaker sections. Under this act the citizens of the country will
have the right to minimum amount of certain basic cereals at nominal prices. The entitled
households are divided into two broad groups namely, ‘priority households’ and ‘general
households’. The former mostly constitutes households who are ‘below poverty line income’ (BPL
households) and the latter households who are above the poverty line income (APL households).
Along with the BPL households, the homeless households and the destitutes will also be entitled
to the amount of food meant for BPL categories.

The BPL households will be entitled to 7 kilogram food grains per person per month. For APL
households the limit is set at 3 kilogram of food grains per person per month at the price half of
the minimum support price (MSP) for these food grains. The distribution of food grains will be
carried out through existing Public Distribution System (PDS). The bill also intends to ensure
minimum nutritional intake for children of age six months to six years through Anganwadis and
children of both lower and upper primary classes (up to seventh standard). The proposed bill
also envisages adequate nutrition for pregnant and lactating mothers by providing them ‘Take
Home Ration (THR)’. The bill at present is introduced in the parliament and the process is to
make this a statutory act. The government plans to cover up to 75 per cent of the rural
population, with at least 46 per cent under priority households. In urban areas, up to 50 per
cent of the people will be covered, of which 28 per cent are under priority category.

On the outset the right to food bill is innovative because it proposes to protect the citizens from
hunger. The right based approach to secure entitlement for the poor and weaker sections have
many advantages over mere provision of the entitlement (Dreze and Sen 1989). The right
materialized through act of parliament will entitle a citizen to hold public authorities responsible
eSS Policy note, Food Security Bill, Mishra December 2011 2 if they fail to ensure minimum
amount of food for his or her households. There will be suitable penalties for the implementing
authorities if they fail to discharge their duties in providing minimum amount of food to the
concerned citizen. The ‘accountability by implementing agencies’ is missing in existing
programmes like PDS which are designed to provide food to the needy sections.

The second innovative aspect of the bill is that it is proposed to bring different government
programmes of food security for different sections of the population under one umbrella act and
institution. Right now we have Targeted Public Distribution Programme (TPDS) for ration card
holders BPL and APL categories, Antodaya Anna Yojana (AAY) for poorest among the poor,
Annapurna Yojna (AY) for poor senior citizens above age of 65 years, Integrated Child
Development Scheme (ICDS) for children below six years of age and Mid Day Meal (MDM)
programme for children up to upper primary level to name a few to met food security need of
different sections of our population. Each programme has different set of bureaucratic set up,
while the first three are implemented through Department of Food and Civil Supplies at national
and state level, the ICDS is run through Ministry of Women and Child Welfare and MDM is

implemented through Department of Education. Women and child welfare department in several
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states also distribute THR kits to the undernourished and anaemic women during their
pregnancy and lactation period. But under the new act all these programmes will be
implemented through single institution proposed as ‘National Food commission.

The third innovative aspect of the bill is that for the first time it recognizes the food security need
for destitutes, homeless population, households affected by civil strife and natural calamities
and migrating households. The proposed act specifically directs the concerned authorities to
ensure food to these households who otherwise are mostly left out of the PDS coverage because
the latter requires a permanent address (basic requirement for issuing of ration cards) of the
household. The new bill recommends establishing ‘community kitchens’ to feed the urban poor.
In case the state fails to provide food grains in certain extreme situation it has option to provide
cash compensation for the same.

The fourth innovative aspect is recognising the importance of women in ensuring the food
security for the household and acknowledging the nutritional need for children and pregnant
women irrespective of the economic status of the households within the ambit of ‘Right to Food
Act’. The bill explicitly proposed that the ‘women of eighteen years of age or above to be head of
households for issuing ration cards’ for obtaining food grain under the act. In case of
nonavailability of such person in the household for issuing the ration card, the ration card can
be issued in the name of the eldest male member of that household. But the eldest female
member of that household on attaining the age of eighteen will be considered as the head of the
household for the above purpose.

Countries like India which have patriarchal system, asymmetrical power relations often result in
the discrimination of women and girls in terms of the intra-household distribution of resources,
including food, and access to healthcare and education (Kabeer, 1994, Jose 2003). It is argued
that greater access for women in financial resources will translate into greater autonomy for
women which in turn may lead to greater role for women in household decision making related
to health, education and food (Dev and Sharma 2010). The net result will be improved
nutritional status for both women and children (ibid). The experience from Self-Help Group
(SHG) based approach for women empowerment shows that poor women spend the extra earning
on better provisioning of food, health and education for the members including children (Mknelly
and Dunford 1996). Giving food grain in ‘kind’ and to the women of the household definitely has
a greater chance of reaching to the younger and vulnerable members of the household.

India is home to half of all the undernourished children and women in the world. It is argued
that vicious cycle of under nutrition in countries like India starts during pregnancy stage itself4 .
If the child is female she faces further discrimination to access of food and health care during
her life and thus never escapes from the clutches of undernourishment. In course of life cycle
this undernourished girl ends up as an undernourished mother herself (Osmani and Sen 2003,
Ashworth 1998). So the schemes like ICDS and nutrition supplementation programme for young
mothers are crucial to break this vicious cycle.

The limitations of existing ICDS in reaching children below age of three years highlighted in the
‘Task group on ICDS’ could be addressed to an extent through THR as proposed under the bill.
According to Food-Health-Care framework, lack of adequate nutritious food and vulnerability to

diseases are considered to be immediate factors for under nutrition among children (ACC/SCN
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2000). Universalization of ICDS takes care of both these factors by providing nutritious food as
well as immunization against preventable diseases to children below the age of three years. The
proposed bill also recommends for THR with higher calorie and protein intake for
undernourished children above three years of age.

Another dimension of the under nutrition in India is the prevalence of undernourishment among
children and women from better off sections. According to National Family Health Survey (NFHS-
3) nearly 25 percent of women in the reproductive age and 30 percent children below the age of
five years from top wealth quintile and non-SC/ST/OBC categories suffer from various types of
anothpometric failures and anaemia (NFHS 2007, chapter 10). For these households the
availability and accessibility are not an issue but the intra-household distribution certainly is.
Given the patriarchal nature of Indian society women and children (especially female ones)
receive less attention when it comes to distribution of food. Universal provision of THR for
pregnant and lactating women and their children irrespective of their background will help to
reduce the burden of under nutrition among these vulnerable groups among well-off sections of
the society

The empirical evidence from Andhra Pradesh and Maharashtra shows that among weaker
sections of the society the allocation of food and nutrients get skewed against the female
children of the family during the distress period [Sen and Sengupta 1983, Beherman 1988]. So
covering the children in these households under ICDS and MDM will help to safeguard the
nutritional requirement for these vulnerable members from poor households during distress
period. The findings from a study in West Bengal show that direct nutrition supplement
programme does make difference to the nutritional outcome of children from poor and
marginalized households vis-a-vis children not covered under such programmes from similar
households (Sen and Sengupta 1983).

At present nutritional supplement schemes for young children and mothers are existing in some
forms or the other across various states, bringing them under the ambit of ‘Right to Food Act’
will further improve the coverage and strengthen the implementation and monitoring mechanism
of these schemes. As the experience from the Tamil Nadu Integrated Child Development Services
(TNICDS) shows targeting undernourished mother during the entire course of their pregnancy
and lactation period by giving them nutritional supplements and vaccinating them again
preventable diseases ensure better nutritional outcome for these mothers and their new born
child (FOCUS 2006). The similar principle is now going to be universalized through the approach
adopted by Right to Food Act.

The proposed Right to Food Act will also help to stabilize the budget of poor and not so affluent
households on necessary food articles which have seen spiralling of prices in last five years
(2005 onwards). The proposed bill once implemented will be an important social safety net for
the economically weaker households to face the uncertainty in prices of essential commodities.
The recent NSSO data on consumption expenditure on cereal and cereal substitutes reveals that
the actual consumption of cereals and cereal substitutes have declined over the years for all the
expenditure groups including those in the bottom (NSSO 2007). Per capita calorie intake is
stagnant between 1983 and 2004-05 for the top expenditure quartile while for the bottom

quartile it has been stagnant for the above period (Deaton and Dreze 2009). As per the calorie
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intake data 2004-05, the per capita calorie consumption for the bottom decile was very low at
1485 kcal per day, much below the norm of 2400 calories in rural areas (ibid). Even this is only
seventy percent of the norm accepted by Tendulkar commission on estimation of poverty
(planning commission 2011).

The same data also shows that the poor households get eighty percent of their calorie, protein
and fat requirement from cereals alone (ibid). So one can hope the Right to Food Act will ensure
the poor households to stabilize the expenditure on their main source of calorie, protein and fat
through cheap grains to be provided under the act and the excess expenditure will be spent on
improving other necessities of life like health and education of the children which in long term
will improve the quality of life itself for these households.

For example given the cut-off for BPL households in rural areas, which is Rs. 25 per person per
day, a household of five is likely to spend Rs. 3750 per month. Given the average retail market
price of low quality rice at 20 rupees per Kg. the household will spend Rs. 700 per month on 35
Kg. of rice as proposed under bill. If the wheat is the staple food for the household then the
monthly expenditure on cereal will be Rs. 540 considering the average price of wheat Rs. 15.5
per Kg. for the same quantity of wheat.7 Providing these food grains at the rates proposed under
the bill will bring down the cost of rice to Rs. 105 and Rs. 70 for wheat. It will release a
considerable amount for poor households to spend on other non-cereal food items, health and
education.

The sceptics are questioning the bill on its financial implications. Once the law is implemented,
the food subsidy bill is expected to go up to Rs. 95,000 crore from 63,000 crore in the last fiscal,
while the food grains requirement would go up to 61 million tonnes from 55 million tones The
bill also requires cash reimbursement to the beneficiary households if the government fails to
provide subsidised food grains because of natural calamities such as drought and floods. No
doubt the implementation of this act will have a strong impact on the fiscal management for the
government which is looking for downsizing the fiscal gap in government spending by increasing
the food bill by at least 35000 crore at current prices. The already implemented Mahatma
Gandhi National Rural Employment Guarantee Act (MGNREGA) and other welfare schemes like
housing for poor, Total Sanitation Campaign (TSC), National Rural Health Mission (NHRM),
social security net for unorganized sector already have jacked up the fiscal commitments of the
central and other government agencies.

Since it may be difficult to implement the scheme at one go given the magnitude of fund it
requires, the idea of implementing the schemes in phases starting with most backward districts
could be good option (Khera 2009). This suggestion may be practical considering the experience
from implementation of MGNREGA and many other earlier welfare schemes which are done in
phases. There are other options for financing this bill.

Since it may be difficult to implement the scheme at one go given the magnitude of fund it
requires, the idea of implementing the schemes in phases starting with most backward districts
could be good option (Khera 2009). This suggestion may be practical considering the experience
from implementation of MGNREGA and many other earlier welfare schemes which are done in

phases. However there are other options for financing this bill.
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Another challenge in implementing the scheme comes from the amount of food grains need to be
procured. Given the coverage of FCI to selected states in procuring food grains, the wide gap
between issue prices (as envisaged under the act and considered to be fixed) and minimum
support prices which is likely to go up in future, may lead to the substitution effect where the
farmers will like to purchase food grains from PDS system and switch to some other non-cereal
crops that leads to import of basic food grains (Parikh 2011). These in turn have potential to
destabilize the world food prices (ibid). The prevailing hierarchical social set up in villages may
lead to inclusion of rich and powerful as beneficiaries for cheap food grain while the deserving
poor families from weaker section may be excluded (ibid).

The last but not the least the legal aspect of the act needs to be strengthened further (Ram
Kumar 2009). The current provision of penalty for errant official is only five thousand rupees
which should be rationalized along with other punitive actions, depending upon the magnitude
and severity of complain. The Act must have time bound provisions to dispose the claims and
grievances of the intended beneficiaries as some of them may have urgent need to access of food
and delay in disposal of grievances could be a matter of life death11l. The proposed citizen’s
charter will be good supplementary legislation to realize the objective of ‘Right to Food Act’ along
with ‘Right to Information Act12’. The provision of social audit as seen in case of MGNREGA will
also help to maintain transparency in selection of the beneficiaries and distribution of food
grains. Involvement of local governments and voluntary organizations in the implementation of
the scheme as proposed under the bill are welcome provisions to safeguard the interest of the
poor.

Conclusion

To conclude the right to food act is long overdue for the citizens of the country. The constitution
of India which guarantees to protect the life of its citizens cannot deny the basic requirement of
life that is, food. The directive principles of state policy enshrined under constitution and
numerous Supreme Court judgments, time and again made it clear the state cannot shy away
from the responsibility of providing adequate nutritious food and other basic necessities like
health and education to its citizens. The proposed Right to Food Act is a major step for the
Indian state to honour the spirit of the constitution and the judgment of the apex court.
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ABSTRACT
Indian Railways is a commonly used mode of public transportation in the country. At present in 2014-15 it
has 66,030 route kms and 90,803 running track kms. It has 7137 stations all over India. Throughout the
year it carried 8224million passengers generating 42189crore passenger revenue. It pays Rs.6,57,289
average wage per employee. It has generated gross revenue of Rs.1,61,017.25crores. The growth of
railway depends upon the performance of its zones. Here in this paper the researcher studies the zonal wise
operating ratio of total 17 zones of Indian railway for 8years.
Objective
To Study and compare zonal wise operating ratio of Indian Railway.
Sample Size
17 zones of Indian Railway are studied. Its list is as follow:
Central, Eastern, East Central, East Coast, Northern, North Central, North East, North East Frontier, North
West, South, South Central, South East, South East Central, South West, West, West Central and Metro
Calcutta.
Research Period
The period of research is from 2006-07 to 2013-14 covering 8years.
Research Method

> For research analysis the accounting technique ratio analysis is used and Operating ratio zonal

wise is calculated
> Statistical calculations like mean, minimum, maximum, standard deviation and coefficient of
variance are used.

Zonal Wise Study of Operating Ratio

Zonal Wise Operating Ratio Analysis

Years Central Eastern East Central East Coast
2006-07 79.34% 150.53% 85.23% 53.03%
2007-08 75.92% 143.61% 87.46% 48.22%
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2008-09 97.64% 173.45% 99.48% 49.30%
2009-10 106.47% 186.25% 107.94% 48.25%
2010-11 107.31% 178.52% 109.06% 42.82%
2011-12 105.68% 182.10% 103.58% 44.68%
2012-13 97.82% 178.86% 92.19% 44.50%
2013-14 100.23% 176.76% 99.58% 48.34%
Average 96.30% 171.26% 98.07% 47.39%
Minimum 75.92% 143.61% 85.23% 42.82%
Maximum 107.31% 186.25% 109.06% 53.03%
Standard Deviation 12.16% 15.50% 8.98% 3.26%
Co efficient of Variation 0.13 0.09 0.09 0.07

(Self-made various Zonal wise annual reports used, Source Ministry of Railway website)

The operating ratio of Central zone shows fluctuating trend during the research period 2006-07 to
2013-14. Its range lies from 75.92% to 107.31%. It is minimum at 75.92% in 2007-08 and maximum at
107.31% in 2010-11. It has shown huge rise in the years 2008-09, 2009-10 and 2010-11. It has shown
comparative fall in the year 2012-13 and 2013-14.

The operating ratio of Eastern zone shows fluctuating trend during the research period 2006-07 to
2013-14. Its range lies from 143.61% to 186.25%. It is minimum at 143.61% in 2007-08 and maximum at
186.25% in 2009-10. It has shown huge rise in the years 2008-09 and 2009-10 and slow rise in 2011-12. It
has shown comparative slow fall in the remaining years.

The operating ratio of East Central zone shows fluctuating trend during the research period 2006-
07 to 2013-14. Its range lies from 85.23% to 109.06%. It is minimum at 85.23% in 2006-07 and maximum
at 109.06% in 2010-11. This ratio shows net operating deficit from 2009-10 to 2011-12. It has shown rise
in the years 2007-08 to 2010-11 and 2013-14.

The operating ratio of East Coast zone shows fluctuating trend during the research period 2006-07
to 2013-14. Its range lies from 42.82% to 53.03%. It is minimum at 42.82% in 2010-11 and maximum at
53.03% in 2006-07. It has shown huge fall in the years 2007-08 and 2010-11. It has shown comparative
high rise in the years 2011-12 and 2013-14.

Zonal Wise Operating Ratio Analysis

Years Northern North North East North East | North
Central Frontier West
2006-07 88.28% 58.22% 132.64% 117.61% 87.07%
2007-08 92.53% 53.44% 131.74% 108.35% 88.91%
2008-09 115.26% 60.59% 197.32% 148.69% 120.23%
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2009-10 112.74% 61.55% 216.19% 161.28% 110.29%
2010-11 112.20% 63.12% 201.78% 167.25% 106.42%
2011-12 121.00% 61.81% 202.06% 166.40% 99.99%
2012-13 113.15% 59.68% 200.01% 178.39% 88.97%
2013-14 110.12% 64.04% 207.49% 193.08% 98.58%
Average 108.16% 60.31% 186.15% 155.13% 100.06%
Minimum 88.28% 53.44% 131.74% 108.35% 87.07%
Maximum 121.00% 64.04% 216.19% 193.08% 120.23%
Standard 11.47% 3.33% 33.80% 29.11% 11.77%
Deviation

Co efficient 0.11 0.06 0.18 0.19 0.12

of Variation

(Self-made various Zonal wise annual reports used, Source Ministry of Railway website)

The operating ratio of Northern zone shows fluctuating trend during the research period 2006-07
to 2013-14. Its range lies from 88.28% to 121%. It is minimum at 88.28% in 2006-07 and maximum at
121% in 2011-12. It has shown huge rise in the years 2007-08 and 2008-09 resulting in net operating
deficit in the period 2008-09 to 2013-14.

The operating ratio of North Central zone shows fluctuating trend during the research period
2006-07 to 2013-14. Its range lies from 53.44% to 64.04%. It is minimum at 53.44% in 2006-07 and
maximum at 64.04% in 2013-14. It has shown huge fall in the year 2007-08 and huge rise in the years
2008-09 and 2013-14. It has shown overall net operating surplus in the research period.

The operating ratio of North East zone shows fluctuating trend during the research period 2006-07
to 2013-14. Its range lies from 131.74% to 216.19%. It is minimum at 131.74% in 2007-08 and maximum
at 216.19% in 2009-10. It has shown huge rise in the year 2008-09 and 2009-10 and good fall in the 2010-
11. It has shown net operating deficit throughout the research period.

The operating ratio of North East Frontier shows fluctuating trend during the research period
2006-07 to 2013-14. Its range lies from 108.35% to 193.08%. It is minimum at 108.35% in 2007-08 and
maximum at 193.08% in 2013-14. It has shown huge rise in the year 2008-09, 2009-10, 2012-13 and 2013-
14. It has shown net operating deficit throughout the research period.

The operating ratio of North West zone shows fluctuating trend during the research period 2006-
07 to 2013-14. Its range lies from 87.07% to 120.23%. It is minimum at 87.07% in 2006-07 and maximum
at 120.23% in 2008-09. It has shown huge rise in the year 2007-08 and has shown decline in rest of the
years. Due to the rise of 2007-08 it moves to net operating deficit in the period 2008-09 to 2010-11.

Zonal Wise Operating Ratio Analysis

Years South South Central South East South East Central
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2006-07 105.85% 71.83% 58.39% 47.20%
2007-08 105.07% 66.99% 53.84% 45.74%
2008-09 126.06% 77.23% 62.24% 53.23%
2009-10 137.47% 80.66% 69.18% 60.43%
2010-11 135.55% 85.76% 66.98% 58.01%
2011-12 122.58% 85.90% 72.74% 55.24%
2012-13 130.59% 79.63% 70.50% 49.14%
2013-14 132.18% 84.13% 72.54% 52.53%
Average 124.42% 79.02% 65.80% 52.69%
Minimum 105.07% 66.99% 53.84% 45.74%
Maximum 137.47% 85.90% 72.74% 60.43%
Standard Deviation 12.64% 6.78% 6.96% 5.16%
Co efficient of | 0.10 0.09 0.11 0.10
Variation

(Self-made various Zonal wise annual reports used, Source Ministry of Railway website)

The operating ratio of South zone shows fluctuating trend during the research period 2006-07 to
2013-14. Its range lies from 105.07% to 137.47%. It is minimum at 105.07% in 2007-08 and maximum at
137.47% in 2009-10. It has shown huge rise in the year 2008-09 and 2009-10. It has net operating deficit
throughout the research period.

The operating ratio of Central zone shows fluctuating trend during the research period 2006-07 to
2013-14. Its range lies from 66.99% to 85.90%. It is minimum at 66.99% in 2007-08 and maximum at
85.90% in 2011-12. It has shown rise in the years 2008-09 and 2009-10 and 2013-14. It has shown good
fall in the years 2007-08 and 2012-13. It has net operating surplus throughout the research period.

The operating ratio of South East zone shows fluctuating trend during the research period 2006-07
to 2013-14. Its range lies from 53.84% to 72.74%. It is minimum at 53.84% in 2007-08 and maximum at
72.74% in 2011-12. It has shown rise in the years 2008-09, 2009-10 and 2011-12. It has shown good fall in
the years 2007-08. It has net operating surplus throughout the research period.

The operating ratio of South East Central zone shows fluctuating trend during the research period
2006-07 to 2013-14. Its range lies from 45.74% to 60.43%. It is minimum at 45.74% in 2007-08 and
maximum at 60.43% in 2009-10. It has shown rise in the years 2008-09 and 2009-10. It has shown good
fall in the years 2011-12 and 2012-13. It has net operating surplus throughout the research period.

Zonal Wise Operating Ratio Analysis

Years South West West West Central Metro Calcutta
2006-07 74.00% 79.23% 67.80% 221.28%

2007-08 69.24% 76.92% 66.33% 196.33%

2008-09 77.11% 93.25% 73.95% 252.96%
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2009-10 88.42% 97.88% 74.07% 248.01%
2010-11 98.69% 97.96% 74.94% 226.33%
2011-12 109.01% 94.61% 70.13% 310.89%
2012-13 104.85% 89.84% 68.18% 328.26%
2013-14 115.41% 91.74% 71.06% 302.63%
Average 92.09% 90.18% 70.81% 260.84%
Minimum 69.24% 76.92% 66.33% 196.33%
Maximum 115.41% 97.96% 74.94% 328.26%
Standard Deviation 17.42% 7.99% 3.25% 47.72%
Co efficient of Variation 0.19 0.09 0.05 0.18

(Self-made various Zonal wise annual reports used, Source Ministry of Railway website)

The operating ratio of Metro Calcutta shows fluctuating trend during the research period 2006-07
to 2013-14. Its range lies from 196.33% to 328.26%. It is minimum at 196.33% in 2007-08 and maximum
at 328.26% in 2012-13. It has shown huge rise in the years 2008-09 and 2011-12. It has shown
comparative low rise in the year 2012-13. It has shown fall in the years 2009-10, 2010-11 and 2013-14. A
huge Net operating deficit is generated throughout the research period.

The operating ratio of South West zone shows fluctuating trend during the research period 2006-
07 to 2013-14. Its range lies from 69.24% to 115.41%. It is minimum at 69.24% in 2007-08 and maximum
at 115.41% in 2013-14. It has shown huge rise in the period 2008-09 to 2013-14 due to which net
operating deficit is generated in the period 2011-12 to 2013-14.

The operating ratio of West zone shows fluctuating trend during the research period 2006-07 to
2013-14. Its range lies from 76.92% to 97.96%. It is minimum at 76.92% in 2007-08 and maximum at
97.96% in 2010-11. It has shown huge rise in the year 2008-09 and huge fall in the year 2012-13. This
ratio remains high in the years 2008-09 to 2011-12 and in the year 2013-14. Net operating surplus is
generated throughout the research period.

The operating ratio of West Central zone shows fluctuating trend during the research period 2006-
07 to 2013-14. Its range lies from 66.33% to 74.94%. It is minimum at 66.33% in 2007-08 and maximum
at 74.94% in 2010-11. It has shown huge rise in the year 2008-09 and huge fall in the year 2011-12. Net
operating surplus is generated throughout the research period.

FINDINGS
» Central zone operating ratio range lies from 75.92% to 107.31%. It has shown huge rise in the

years 2008-09, 2009-10 and 2010-11. It has shown comparative fall in the year 2012-13 and 2013-

14. Eastern zone has shown net operating deficit in the years 2009-10, 2010-11, 2011-12 and

2013-14.
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» Eastern zone operating ratio range lies from 143.61% to 186.25%. It has shown huge rise in the
years 2008-09 and 2009-10 Eastern zone has shown net operating deficit throughout the research
period.

» East Central zone operating ratio range lies from 85.23% to 109.06%. It has shown rise in the
period 2007-08 to 2010-11 resulting in net operating deficit in the period 2009-10 to 2012-13.

» East Coast zone operating ratio range lies from 42.82% to 53.03%. This ratio has shown net
operating surplus throughout the research period. It has shown an overall decline.

» Northern zone operating ratio range lies from 88.28% to 121%. This ratio has shown huge rise in
the years 2007-08 and 2008-09 resulting into net operating deficit in the period 2008-09 to 2013-
14.

» Northern Central zone operating ratio range lies from 53.44% to 64.04%. This ratio has shown
huge rise in the years 2008-09 and 2013-14. It has shown net operating surplus throughout the
research period.

» North East zone operating ratio range lies from 131.74% to 216.19%. This ratio has shown huge
rise in the years 2008-09 and 2009-10. It has shown net operating deficit throughout the research
period.

» North East Frontier zone operating ratio range lies from 108.35% to 193.08%. This ratio has
shown huge rise in the years 2008-09, 2009-10, 2012-13 and 2013-14. It has shown net operating
deficit throughout the research period.

» North West zone operating ratio range lies from 87.07% to 120.23%. This ratio has shown huge
rise in the year 2007-08 due to which net operating deficit appears in the period 2008-09 to 2010-
11.

» South zone operating ratio range lies from 105.07% to 137.47%. This ratio has shown huge rise in
the year 2008-09 and 2009-10. It has shown net operating deficit throughout the research period.

» Central zone operating ratio range lies from 66.99% to 85.90%. This ratio has shown huge rise in
the year 2008-09, 2009-10 and 2013-14. It has shown net operating surplus throughout the
research period.

» South East zone operating ratio range lies from 53.84% to 72.74%. This ratio has shown huge rise
in the year 2008-09, 2009-10 and 2011-12. It has shown net operating surplus throughout the
research period.

» South East Central zone operating ratio range lies from 45.74% to 60.43%. This ratio has shown
huge rise in the year 2008-09 and 2009-10 and fall in the years 2010-11 and 2011-12. It has shown
net operating surplus throughout the research period.

» South West zone operating ratio range lies from 69.24% to 115.41%. This ratio has shown huge
rise in the period 2008-09 to 2013-14 due to which net operating deficit is generated in the period
2011-12 to 2013-14.

» West zone operating ratio range lies from 76.92% to 97.96%. This ratio remains high in the years
2008-09 to 2011-12 and in the year 2013-14. Net operating surplus is generated throughout the

research period.
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» West Central zone operating ratio range lies from 66.33% to 74.94%. It has shown huge rise in the
year 2008-09 and huge fall in the year 2011-12. Net operating surplus is generated throughout the
research period.

» Metro Calcutta operating ratio range lies from 196.33% to 328.26%. It has shown huge rise in the
years 2008-09 and 2011-12. A huge Net operating deficit is generated throughout the research
period.

» Maximum net operating surplus ratio throughout the research period zonal wise is generated by
East Coast else in the year 2006-07 when South East Central generates maximum ratio. Net
Operating Surplus throughout the research period is generated by East Coast, North Central, South
Central, South East, South East Central, West and West Central zone. During the research period
in maximum years net operating surplus is generated by North West zone and South West zone.

» Maximum net operating deficit ratio throughout the research period zonal wise is generated by
Metro Calcutta. Net Operating deficit throughout the research period is generated by East, North
East, North East Frontier, South and Metro Calcutta. During the research period in maximum
years net operating deficit is generated by Central zone, East Central zone and Northern zone.

» During the year 2006-07, 2007-08, net operating deficit generating zones were Eastern, North
East, North East Frontier, South and Metro Calcutta. In 2008-09 net operating deficit generating
zones were Eastern, Northern, North East, North East Frontier, North West, South and Metro
Calcutta. In 2009-10 and 2010-11 net operating deficits generating zones were Central, Eastern,
East Central, Northern, North East, North East Frontier, North West, South and Metro Calcutta. In
2011-12 net operating deficits generating zones were Central, Eastern, East Central, Northern,
North East, North East Frontier, South, South West and Metro Calcutta. In 2012-13 and 2013-14
net operating deficits generating zones were Central, Eastern, Northern, North East, North East
Frontier, South, South West and Metro Calcutta.

SUGGESTION
Zonal wise study should be conducted to know reasons for losses and revival strategy should be

planned.
REFERENCES
> http://122.252.243.98 /ZRTI /statistics.pdf
> http://indianrailways.gov.in/railwayboard /uploads/directorate/stat _econ/IRSP 2013-

14/pdf/Statistical Summary/Summary%20Sheet Eng.pdf
> http://indianrailways.gov.in/railwayboard/uploads/directorate/stat econ/IRSP 2013-
14/pdf/IR Statistical Statements BI/1.pdf

> http://indianrailways.gov.in/railwayboard/uploads/directorate/stat econ/IRSP 2013-
14/pdf/IR Statistical Statements BI/5.pdf

> http://www.indianrailways.gov.in/railwayboard /uploads/directorate/stat _econ/pdf/IR
STATISTICAL STATEMENTS BI 2011 12/5.pdf
> http://www.indianrailways.gov.in/railwayboard /uploads/directorate/stat _econ/Stat o

910/Annual Statistical Statements 2009-10 Rly Bilingual.pdf

JUNE-2016 167 VOLUME-5, ISSUE-18



[ http://www.shantiejournal.com/ ISSN :2278-4381 }

> http://www.indianrailways.gov.in/railwayboard /uploads/directorate/stat econ/statisti

cal-stmt-0607/st-5.pdf

> http://www.indianrailways.gov.in/railwayboard/uploads/directorate/stat econ/pdf/AS
S 07-08.pdf

JUNE-2016 168 VOLUME-5, ISSUE-18



[ http://www.shantiejournal.com/ ISSN :2278-4381

GOODS & SERVICE TAX (GST) IN INDIA
DR. CHIRAG V. RAVAL
ADHYAPAK SAHAYAK
SHRI T.A.CHATWANI ARTS & J.V.GOKAL
TRUST COMMERCE COLLEGE
RADHANPUR, DIST. PATAN

ABSTRACT

GST - France was the First Country to introduce GST system in 1954. Probable 140 countries are accept
this tax system. GST could be the next biggest tax reform in India. This reform could be a live process
until it is fully evolved. There was a burden of ‘tax-on tax’ in pre-existing central excise duty of the
Government of India & Sales tax system of the State Govt. GST is a tax that we require to pay on supply
of Goods & Services. Any person, who is providing / supplying goods & services is liable to charge GST.
It is based on the ‘Destination Principle.” GST is applied on goods & services at the place where final /
actual consumption happens. The current taxes like Excise duty, service tax, custom duty etc will be
merged under (GST Central GST). The taxes like VAT, Sales Tax, entertainment tax and other state taxes
will be included in SGST (State GST).

The GST should give maximum relief to trade, industry, agriculture, exports, entrepreneurs, common
consumer etc. through more comprehension and wider coverage of input tax set off and service tax set off
subsuming of several central & state tax in the GST and phasing out CST. The transparent and complete
chain of set-off which will result in widening of tax base and better tax compliance may also lead to
lowering of tax burden on an overage dealer in industry, trade etc. There are lots of different benefits /
advantages, challenges for implementing GST system. Thus GST is not simply VAT plus service tax but a
major improvement over the previous system of VAT and disjoined service tax a justified step forward.
Key Words :- Goods & Service Tax (GST), Tax-on-tax, Set-Off, Producer, Excise duty, Industry,
Transparent.

INTRODUCTION :

The great mission of human endeavour / the Purusharthas, have been classified as Dharma. Artha, Kama,
Moksha.

With refrenece to Chankya/ Kautilya’s, Arthashsatra — Ancient treaties on the study of economics, the art
of governance & foreign policy- Arth has much wider significance than wealth.

Chankya/ Kautilyas’s discussion of taxation & expenditure , apparently in keeping with traditional
doctrine , gave view to three Indian Principles : (1) Limited taxation power, (2) Taxation should not be felt
to be heavy. (3) Tax increase should be graduated.. The Power of taxation is an significant element in such
policies and is used not only you achieve redistribution of Income But also fo attaining various other

social & economic objectives.
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There is bewildering array of taxes in any economy, especially in developing and under developing
countries like Income Tax, Wealth Tax, Sales Tax are visible and yet other customs duty , excise duty and
so0 son are invisible and are known as direct taxes.

At present , people are taxed on what they earn, on and what they spent, on what they own and even n
what they leave behind for the successors to inherit.

In 19" Century saw the establishment of ‘British rule in India’. The British Govt. felt acute financial
crisis . Consequent to the freedom struggle of 1957 and to fill up the treasury. ‘Income Tax’ Act’ was
introduced. For the First time in February in 1960. Thereafter , there were may developments in the filed
of taxation in ‘British India’ and these were generally modeled on the pattern of taxation system existing in
Britain, at the relevant time.

As per the Guinness Book of World Records, Denmark has the maximum rate of Income Tax in the world.
Countries having higher income tax rates are Finland, Belgium, Sweden & Germany.

Income tax was first introduced in India in 1860 by James Wilson, who became the first Finance Member.
The history of Income Tax Can be divided in three periods (i) 1960, (ii) 1986 to 1914 (iii) 1914 onwards.
Direct & Indirect Taxes :

Direct taxes like Income Tax, Gift Tax, Wealth Tax etc. Indirect Taxes : like Excise duty on the product of
commodity. Sales Tax , service tax, Custom Duty, Tax on rail or bus fare, VAT/ GST are some example
of indirect taxes.

RESEARCH METHODLOGY :

PROBLEMS OF THE STUDY:-

“Goods & Service Tax (GST) In India”.

RATIONAL OF THE STUDY:

France was the First Country to Introduce GST system in 1954. Probably 140 Countries are to accept this
system. GST could be next biggest tax reform in India. This reform could be a live process until it is fully
resolved. There was a burden of ‘Tax on Tax’ in pre-existing central excise duty of the Govt. of India and
Sales Tax System of the state Govt. GST is a tax that we require to pay on supply of goods & Services .
GST is not simply VAT plus Service tax but a major improvement over the previous system of VAT and
disjoined service tax a justified step forward..
OBJECTIVES OF THE STUDY :

The objectives of the study are given below :-

e To study the origin and working of taxation In India.

e To study the conceptual framework of Goods & Service Tax.

e The ascertain ands analyse various problems faced by the tax payers.

e To examine GST calculation .

e To identifying challenges in GST.

e To collect valuable suggestion.

GUJARAT VALUE ADDED TAX AC T -2003 (VAT).
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VAT in a manufacturing business organization, the company/. Unit purchases raw materials from outside
and through manufacturing process, coverts them into Finished / Final Products and thus add to the value.
Example — If a mfg. Unit has purchased raw material of Rs. 20,000/~ and after mfg. process the Final/
Finished Goods , which added by the unit is Rs. 50,000/- and the valued of service rendered by the firm
Value Addition by manufactuirer =

Net value of output -Total cost of Outside Input. .

VAT is the tax payable on sale on the value added by the unit.

GOODS & SERVICES TAX (GST)

There was a burden of ‘Tax —on Tax ¢ in pre-existing central excise duty of Govt. of India & Sales Tax
system of the State Govt.

DEFINITION : ‘GST’ is a tax that we are required to pay on supply of Goods Services. Any person
who is providing / supplying goods & services, is liable to pay GST . It is based on the ‘Destination
Services’. GST is applied on goods & Services at the place where final / actual consumption happens.

In the sphere of Indirect tax reforms in India, if the VAT is a major improvement over the pre existing
central excise at the State level, then ‘Goods & Service Tax’ (GST) will b indeed be a further important
improvement, The next logical step towards a comprehensive indirect tax reform in the country.

It is significant to take note of the Important administrative issues involved. In designing an effective GST
model in a Federal system with the objective to having an overall harmonious structure of the rates.
Together with this, there is a need for upholding the powers of the Central & State Govt. in the taxation
matters. Further there is a need to a model that would be easily implementable , while being generally
acceptable to stakeholders .

GST shall have two components : one levied buy he Centre & other levied by the states. Rates for the
central GST and State GST would be prescribed appropriately, reflecting revenue consideration and
acceptability. The Central GST & State GST are to be paid to accounts of the centre and state separately.
The central GST & State GST would be applicable to all transactions of goods and services. Made
for a consideration except the exempted goods and services, goods which are outside the preview of the
GST and transactions which are below the prescribed threshold limits.

The Tax payer would need to unit periodical returns in common format as far as possible, to both the
central GST and state GST authorities.

Each Tax payer would be allotted a PAN Linked Tax Identification Number with a total 13/15 digits.

It is recommended that the following central duty should be , to being with, subsumed under thw GST, like
Central Excise Duty, Service Tax, Cesses. The Excise duty levied under the medicinal and toiletries
preparation Act, Additional Customs Duty Commonly known as Counterveiiling duty (CVD) , special
additional duty of customs -4% ( SAD).

Following state taxes & levied would be , to begin with subsumed under GST , like VAT/ Sales Tax,
Luxury Tax, Taxes on lottery — betti8ng & Gambling, , Extra Tax not in lieu of Octroi , state Cesses &
surcharges in so far as they relate to supply of goods & services, entertainment tax.

GST RATE STRUCTURE
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The empowered committee has decided to adopt a two rate- structure (A) Lower rate for necessary items

& Goods of basic significant and (b) a Standard rate of goods in general . There will also be n special rate

for precious metals and list of exempted items.

The Illustration shown below indicates in terms of hypothetical example with manufacture. One whole-

seller and one retailer , how GST will work :-

Table :1
Stage of | Purchase | Value Vale at which | Raqte of | GST on | Input Net GST=
Chain value of | Addition | supply of goods & | GST outpuut | Tax GST on
Inputs services made to Credit Inputs &
next stage Output  tax
Credit Fact)
A B C D E F G F-G)
MFG* 100 30 130 10% 13 10 13 -10=3
Whole 130 20 150 10% 15 13 15-13-=2
Seller
Retailers 150 10 160 10% 16 15 16-15=1

*Mfg. = Manufacturer.

The Overall burden of GST on the goods is thus much less. This is shown in the above table. The same

example will hold in the case of final service provider as well.

Zero rating of exports :- Exports would be zero model . Similarly advantages may be given to special

economic zones (SEZs). However such advantages will only be allowed to the processing zones to the

SEZs. No. Advantages to the sales from SEZ to domestic traffic area (DTA) will be allowed.

GST on Imports : The GST will be levied on imports with necessary constitutional amendments. Both

SGST & CGST will be levied on import of goods and services into the country.
CHALLENGES IN GST :-

e Non harmonization of tax rates.

e Double registration —handling old registration.

e Poor quality of tax returns,

e Impact on prices.

e No system for 100% scrutiny of tax returns & tax audit.

e Lack of skilled officials.

e Lack of Automation.

e Lack of procedural manuals.

e Lack of Mechanization & Control evasion .

e Lack of cross verifications with other tax administration.

VALUABLE SUGGESTIONS:
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With reference to the above study of GST, the suggestions for the GST are given below:

We should welcome tax reforms in India.

. Taxation should not be felt to be heavy.
. Remove burdon of the tax —n-tax of present taxation system.
. GST is based on destination Principle.
. GST is applied on goods & services at the place where final / actual consumption happens.
. Develop an overall harmonious structure of the tax rates.
. Provide transparent administrative system.
. Reduce stress/conflict of entrepreneurs,
. Accept & provide latest technological system in GST.
. Provide simple calculation methods of GST.
CONCLUSION

GST is a tax on goods & services with comprehensive & continuous chain of set off advantages from the
producer’s point and service provider’s point upto the retailer’s level. The GST paid on the purchase of
goods & Services as available for set-off. On the GST to be paid on supply of goods and services. The
final customer will thus bear only the GST charged by the last dealer in the supply chain, with set-off
advantages at all the previous stages.
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MGNREGA: A Journey of a Decade
- Mr. Sunil Rajput (Assistant Professor, N S Patel Arts College)

Abstract

The Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA) commenced
in 2005 to provide 100 days of wage employment in every financial year to rural households whose
adult members are willing to do unskilled manual work in the rural areas. It was introduced to
address the worst kind of poverty in the country, and provide unskilled wage work to the poor at the
bottom who have very low risk bearing capacity and poor credit worthiness to take up self-
employment ventures and have strong preference for wage work. The MGNREGA is the unique
employment programme and it goes beyond poverty alleviation and recognizes employment as a legal
right. This legal commitment is a landmark event in the history of poverty alleviation schemes of
India. It is also unique programme in the world, as no country in the world has ever given legal right
of this kind of such a large rural population who have very poor socio-economic conditions. At
present, the implementation procedure and corruption of MGNREGA has become a debatable issue
for researchers, academicians, and politicians. Keeping these views in mind, the present paper
analysed the various aspects like, Progress and Functioning part of MGNREGA since 2006-07 to
2015-16. At last, this article provides some Suggestions and Policy Implications for continuity and
consistency of MGNREGA, which will be helpful for better implementation of the scheme towards a
journey of a New Decade.

Introduction
Mahatma Gandhi has rightly pointed out that real India lives in Village, census data also

proved the same; As per the census of 2011, about 74 percentage of population in India Subsists in
6,38,596 villages directly or indirectly involved in Agriculture and its allied activities for earning their
Livelihood. Out of them about 50 percentage of the villages have very poor socio-economic
conditions. Since the independence, rigorous efforts have been taken up to improve the standard
living of Rural Populace. With this in view, Indian parliament passed a revolutionary novel and
unique Act i.e. National Rural Employment Guarantee Act (NREGA) in 2005. The ongoing
programmes of Sampoorn Grameen Rozgar Yojana (SGRY) and National Food For Work Programme
(NFFWP) were subsumed within NREGA. It was renamed on 2 October 2009, as Mahatma Gandhi
National Rural Employment Guarantee Act (MGNREGA). The Mahatma Gandhi National Rural
Employment Guarantee Act (here after NREGA) goes beyond poverty alleviation and recognizes
employment as a legal right (Chakraborty, 2007). Mahatma Gandhi National Rural Employment
Guarantee Act (MGNREGA) is considered as a “Silver Bullet” for eradicating rural poverty and
unemployment, by way of generating demand for productive labour force in villages. MGNREGA is

one of the largest ever work employment programme visualized in human history. MGNREGA is the
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flagship programme of the Government of India that directly touches lives of the poor and promotes
inclusive growth. It comes at a time when there is a severe rural livelihood distress.

Recently, the Global Human Development Report (GHDR, 2015) conducted by UNDP refers
to MGNREGA as one of the pioneer in social protection measures in the world, with comparable
other schemes Rural Employment for Public Assets in Bagladesh, Jefes De Hoger in Argentina and
the limited Karnali Employment Programme in Nepal. These programmes are limited in scope, in
terms of their inclusion criteria of beneficiaries compare to MGNREGA.

It is remarkable that, the MGNREG Act enters the 10" year, many research report pointed out
that MGNREGA has continued to achieve several milestones in the collective Indian Journey towards
grounding in the values of equality and social justice. Here, we are trying to reveals some progress
and execution of MGNREGA and its achievements so far. At last, provides some Suggestions and
Policy Implications for continuity and consistency of MGNREGA, which will be helpful for better

implementation of the scheme towards a journey of a New Decade.

Progress of MGNREGA since Inception

To understand the scenario of progressive report of MGNREGA, we need to focus firstly on three
indicators of the progress of MGNREGA i.e. financial aspect of the scheme which include total fund
released during each financial year and total expenditure made on it, total employment generated
includes No. of households and No. of Person days and lastly number of works taken up and
completed under MGNREGA. Following table, provide details related to financial aspect under
MGNREGA, Employment generated and number of works taken up and completed under
MGNREGA during 2006-07 to 2015-16.

Table - 1 Progress of MGNREGA since 2006-07 to 2015-16

Year Funds Total Total Employment Number of Works
Availability | Expenditure
( Crore) (" Crore) No. of HHs | Persondays Taken Completed

(Crore) (Crore) (Lakh) (Lakh)

2006-07 11300.00 8823.25 2.10 90.50 8.35 3.97
2007-08 19278.78 15858.44 3.39 143.68 17.81 12.14
2008-09 37361.40 27250.68 4.51 216.32 27.25 12.14
2009-10 49653.06 37971.19 5.26 283.32 46.03 20.97
2010-11 54172.14 39377.27 5.49 257.15 50.99 25.90
2011-12 48832.49 38034.70 5.06 218.81 82.51 18.56
2012-13 42464.26 39778.29 7.97 230.41 104.62 25.53
2013-14 33000.00 30287.00 4.53 208.86 94.59 25.77
2014-15 34000.00 16929.41 3.89 155.88 67.22 25.94
2015-16 34699.00 23673.74 4.24 189.08 76.66 49.47

Source: www.nrega.nic.in (MGNREGA Public Data Portal)

JUNE-2016 175 VOLUME-5, ISSUE-18



[ http://www.shantiejournal.com/ ISSN :2278-4381 }

Table-1 shows that the overall progress of MGNREGA in India Since 2006-07 to 2015-16. In

the country total funds availability was "11,300 crore; from these total amount spent on various works

was = 8823.25 crore in 2006-07. During the same period, total no. of Households were employed was

2.10 crore and person days generated through MGNREGA was 90.50 crore. We can see that, Total of
8.35 lakh works were taken up during 2013-14 and only 3.97 lakh works has been completed. In the

year 2007-08, total expenditure accourd "15858.44 crore against the total fund available of "19278.78

crore. It generated 143.68 crore person days with employment covering was about 3.39 crore
Households. Against total works taken up 17.81 lakh, only 12.14 lakh works were completed.

During 2008-09 to 2013-14, overall scenario of Progress of MGNREGA was remarkable in
all aspects. Mostly, in terms of Total amount availability and total no. of Expenditure has been made
on various activities were increased continuously except 2011-12 and 2012-13 financial years (See
Table 1). So far as employment generation is concerned, the same pattern has been observed like
Fund Availability and Expenditure Aspects. With a view to, may be strengthen the compulsion of
quality of assets creation and livelihood for the Scheme; it was surprised to say that total no. of works
taken up was also gone high and nearby 30 to 40 percent works were completed during this couple of

years.

Lastly, in 2014-135, total funds released by central government was about 34000 crore against

this fund total expenditure has been made only "16929.41 crore. A total employment provided to

Rural Households was 3.89 crore and it created 155.88 crore person days during this time. A total
67.22 works were taken up and the works were completed was about 25.94 crore during 2014-15 in

across the country. Similarly, in 2015-16, total funds released by central government was about
34699 crore against this fund total expenditure has been made only 23673.74 crore. A total

employment provided to Rural Households was 4.24 crore and it created 189.08 crore person days
during this time. A total 76.66 works were taken up and the works were completed was about 49.47
crore during 2015-16 financial year. In every successive year, total funds released by the Government
for MGNREGA indicates that How the gigantic size of the programme was! It also reveals that
central government wants to focus more and more to sustained this rural development MGNREGA;
for better aspect of Rural Empowerment.

Functioning of MGNREGA since Inception

In order to understand the functioning part of the programme we need to focus on Wage Policy,
Women’s Empowerment, Arresting Distress Migration and Bonded Labour, Payment systems.
1.Changes in the Wage Policy over the years
The MGNREGA has two different provisions relating to wage payments. Section 6 (1) which

provides for the Central Government to notify the wage rate and Section 6 (2) which allows
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for the State Government to notify the wage rate. The Central Government meets the costs in

full, for the wages of unskilled workers employed under the programme. Since the
implementation of the Act, both provisions have been used. Up till 2009, Section 6 (2) was
under implementation wherein the minimum wage was fixed by the State Government as per
section 3 of the Minimum Wages Act, 1948 for Agriculture Labourers. This was notified as
the MGNREGA wage rate in the respective states. From 1% January, 2009, Section 6 (1) has
been applied with the Central Government revising the notified MGNREGA wage rates dor
all states every year. Later on, from 1* January, 2011, it was notified that MGNREGA wage
rates have been indexed to the Consumer Price Index Agriculture Labour (CPI-AL).

2.Social Inclusion: Participation of SCs and ST's
Number of researches have suggests that the MGNREGA is succeeding as a self targeting
Programme, with participation from Marginalised Groups including the Schedule Castes
(SCs) and Schedule Tribes (STs). The share of SCs and STs in the work provided under the
Act has been increased year by year. Following figure clearly shows the fact of participation
of SCs and STec.
Figure-1 Participation of SCs and STs

40%

36%

35%
29%20% 30% 1%

30%

25%

20% B Participation of SCs (in per

L5 cent)
(1]
B Participation of STs (in per

10% cent)

Source: www.nrega.nic.in (MGNREGA Public Data Portal)

In the figure we can see that the participation of SCs has remained above 20% from FY2006-
07 to FY 2010-11, even it shows that it has declined afterwards and stand nearby 17per cent
to 19 per cent form FY 2011-12 to FY 2015-16. While on the other hand, the Participation of
the Scheduled Tribes (STs) has declined year by year and it has fallen between 36 per cent to
17 per cent.

3.Women’s Empowerment
Various provisions and Guidlines under the Act aim to ensure that women have equitable and

easy access to work in any decent working conditions. Equal payment of wages and
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representation in decision making bodies. The participation of women in the scheme has been
presented in below figure.

Figure: 2 Participation of women
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Source: www.nrega.nic.in (MGNREGA Public Data Portal)

Above figure shows the trends of the participation of women each and every financial
year has increased from 40 per cent to 57 percent, with this the rate of person days and equal
wages for women has increased. Number of studies and field evidence suggest a positive
impact of the Scheme on the economic well-being of women and for their children. A large
number of women workers report spending their Money Wages to avoid Hunger, repay small
Debts, paying their child’s schooling etc.

4.Arresting Distress Migration and Bonded Labour

The impact of MGNREGA on rural labour markets is complex. The claim on
MGNREGA is that it diverts agriculture labour is not fully backed by evidence. Multiple
factors are responsible for the diversion of agriculture wage labour and changes in local rural
wage rates. The scheme provides an alternative source of income for rural labour, to survive
their life, in times of extreme distress that forces workers to migrate or work in harsh and
inequitable conditions.

5.Natural resource regeneration and sustainable development

The works undertaken through Mahatma Gandhi NREGA give priority to activities
related to water harvesting, groundwater recharge, drought-proofing, and flood protection. Its
focus on eco-restoration and sustainable livelihoods will lead over time, to an increase in land
productivity and aid the workers in moving from wage employment to sustainable
employment. Almost 53% works relate to soil and water conservation. Mahatma Gandhi
NREGA works focus on regenerating the rural ecosystem and creating rural infrastructure
that supports sustainable livelihoods. Where planned and implemented well, MGNREGA
works have led to a rise in ground water, improvement in soil quality and reduction in

vulnerability of production system to climate variability. However, the extent and kind of
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impact of MGNREGA works on the environment depend on the scale of the activities
undertaken, the technical design, the quality of assets created and ownership and use of
physical structures constructed. A study found that due to check dams created under the
Mahatma Gandhi NREGA, the percolation potential of the villages studied improved by
1,000 - 28,000 cubic metres a year. Construction of percolation tanks also improved recharge
in the watersheds considered.
6.Impact on agricultural productivity
Provision of water is vital for agriculture and ensuring food and water security in rural India.
Research suggests that water-related assets created under MGNREGA have increased the
number of days in a year water is available and also the quantity of water available for
irrigation. The increased availability of water has also led to changes in crop patterns and
increased area under cultivation according to some studies. To further strengthen the
Scheme’s synergy with agriculture and livelihood creation, the list of permissible works under
Mahatma Gandhi NREGA has been expanded. The expansion of work is likely to improve the
socio-economic condition of marginalised section of the society i.e., SC/ST/ Small and
Marginal farmers/IAY beneficiaries/Forest Right Act beneficiaries etc. since most of the new
works are allowed on the land or homestead of these sections.
Suggestions and Policy Implications for continuity and consistency of MGNREGA

Most of the reviews and suggestions of the various field investigations are in favour to
continuation of MGNREGA programme with some modifications. MGNREGA is able to enhance
employment, income level, food security and livelihood security of rural poor households on a
sustainable mode. The level of benefits consequent from MGNREGA was found below at the
expected level. This shows that still MGNREGA implementation having some critical problems and
constraints. The policy recommendations for raising performance and effectiveness of MGNREGA
has suggested in following way.

» Panchayats take up the responsibility to maintain assets created under MGNREGA. The assets
like farm ponds, irrigation wells etc. created on private land of SC/ST/General/OBC/BPL
households are owned by landowners. The assets created on private land are generally well
maintained by the owners. However, most of the studies found that panchayats are not well
performed to maintain community assets in proper way. They always argued that have no
adequate fund to tackle this bottleneck. Because of the poor maintenance of these community
assets, it becomes less durable and non-useable in a short time period. The MGNREGA does
not have any system to ensure maintenance of these assets. As a result, assets that created
under MGNREGA are wasting away due to lack of accurate and timely maintenance.
Officially, if the assets are within Panchayats lands, responsibility of maintenance of assets
lies with it. Therefore, maintenance of created community assets must be brought under the

MGNREGA purview and Panchayat should be provided with special funds for maintenance.
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If this problem not addressed immediately, this alone has the potential to destroy whatever
has been achieved.

> 1t is obvious that to take responsibility and in charge of any government programme may be
tough decision for any one. To implement and functioning of MGNREGA, DDO and TDO
have been given additional charge of DPC and PO respectively. DDO and TDO are already
overloading with their regular duties. Many appointments including engineers are either on
deputation from other line departments of state government or given additional charge. Some
appointments such as Junior Engineer (JE), Clerks, MIS coordinator, accountants, APO,
DDPC, GRS etc. have been made at the block/district level but on contract basis for limited
term (11 months) with fixed pay. At village level, Talati cum Mantri is loaded with his
regular works. Many sanctioned posts are left to vacant at present. Because of the additional
responsibility, lack of expertise and part time based appointments; they lack motivation,
dedication and are demoralized. The shortage of well-qualified permanent staff causing
interruption in planning, approval implementation and monitoring of MGNREGA works. It
also adversely affected to the inspection, muster roll verification, quality and measurement of
works done and timely payment of wages. Sometime measurement itself can take few weeks
even if it is supposed to be done within week. Delayed in wage payment is one of the big
problems of MGNREGA and creating large extent dissatisfaction among households.
Therefore, some suggestions from our side to fill all sanctioned posts and enrolment of
permanent professional’s staff dedicated to MGNREGA at all level but most significantly at
the block and Village level. This will obvious diminish troubles of MGNREGA
implementation and functioning.

» Pragmatic that in different activities taken up under MGNREGA, wage payment of work done
is determined by use of task-wage method. This method is very complex and beyond the
understanding level of the workers. Due to this wage calculation method, MGNREGA
workers obtained average wage rate less than the daily basic minimum wage prescribed in the
Act. Therefore, there is a need to simplified and make easier to understand the task-wage
method. Whatever may be the unaware of wage-calculation method, households were
obtained wage rate less than minimum prescribed wage.

» Irregular and late in payment of MGNREGA works is also adversely affect the act’s progress
potential. During the field study, we have been seen that many households expressed their
frustration towards very late payment of wages. In some places, payment found to be delayed
for month and beyond it. Most of the households are very poor and have very poor economic
conditions, due to late in timely payment; they are facing lot of problems to meet their
recurring expenses. Owing to late payment, some households stopped to work under
MGNREGA activity and started to work in non-MGNREGA works where payment is high

and in timely base. The shortage of qualified staff and their laziness at all levels was the main
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cause for delay in wage payment. Therefore, it is our esteemed suggestion to create an
appropriate agreement and ensuring timely and regular wage payment to MGNREGA
workers.

»When MGNREGA commenced in 2006, wage-rate of MGNREGA works was marginally
higher than prevailing market labour cost of agriculture and non-agricultural works. The
announcement of MGNREGA influenced available labour forces and created labour shortage
in market. Due to shortage of availability of labourers, wage rate of non- MGNREGA works
moved up extensively. At present, non-MGNREGA wage rates of different activities are
considerably higher (20 to 40 percent) than it for MGNREGA works. In addition,
subsequently, it leads to higher scale of out-migration and deprived participation in
MGNREGA. Moreover, high rate of inflation on basic needs items make current wage rate of
MGNREGA non-affordable. Therefore, to correct this policy, we suggest every year revised
the basic minimum wage rate of MGNREGA in the context of inflation scenario or consumer
price index of labourers.

»For securing maximum benefits from MGNREGA, it is necessary to integrate MGNREGA
programme with the other relevant ongoing central/ state government programmes. In this
context, ongoing programmes like, Watershed Development, NWDPRA, DPAP, Minor
Irrigation, Farm Ponds, and Tribal Development Programme etc. Instead of permit new
independent works, efforts should be made to contribute to the ongoing efforts through
MGNREGA. It is also necessary that at the district, taluka and village level, efforts should be
made for convergence of these different programmes to make them effective. Such
convergence will enable the planner to generate large-scale wage employment on a
continuous basis in these districts on one hand and promote rapid development of the regions
on the other hand.

» As per Act, if employment not provided within 15 days, unemployment allowance in cash has
to be paid to applicant. A responsibility to pay unemployment allowance is of state
government. During the study, it was observed that inspite of having application form in some
cases unemployment allowance not paid to anyone. To avoid the payment of unemployment
allowance, some Gram Panchayats are accepting nondated demand applications or oral
instruction. In some Gram Panchayats, villagers are giving job-demanding applications only
when they received instructions from Talati/ village functionaries. Thus, by using this
instrument legal guarantee of providing unemployment allowance is reduced. In addition,
there is no awareness or collective strength of household union on the part to demand
unemployment allowance and no willingness on the part of authorities to make such payment.
Therefore, central government must pursue this matter with state government to pay regularly

due unemployment allowance to all eligible workers. The policy of payment of
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unemployment allowance will put pressure on the state government as well as on other
functionaries to perform better and timely.

»MGNREGA guarantee atleast 100 days of wage employment per households. In every financial
year. While calculating the limit of prescribed days under the Act, size of the household
family cannot be taken in to account. This provision has depressed large families. A family
having 3 to 4 adult members will get employment for about 25 to 30 days per person in a
financial year. This duration is inadequate to sustain their livelihood in entire year. Therefore,
they try to find out other sources of the income and they have no any other option but to
continue migration at other places. Therefore, to stop out migration, we suggest to raise the
limit of person days and if it possible to link it with all adult members of the family.

» Capacity building is a continuous process. The need is felt for capacity building of all
stakeholders of the MGNREGA, government administration at all levels, Panchayati Raj
Institutions at all the levels, community organisations and common people at the village level.
During the field investigation, it was found that many of them lack full awareness on various
components of the programme. Households found unaware about their legal rights,
unemployment allowance rate, wage calculation method, how to conduct social audit etc.
However, training has not reached to all stakeholders. Therefore, we suggest that create a
well-prepared capacity building who have all knowledge about the each part of the
programme in positive approach.

» Field survey revealed poor involvement of line departments in planning, execution of works and
at other stages of the programme. Due to low level involvement of line departments such as
Irrigation, PWD, Forest etc. there were discrepancies in selection of suitable works, suitable
location, size of works, quality of works etc. Therefore, it is necessarily to build active line
involvement of all related line departments in implementation of MGNREGA
Conclusion
The outcomes of the paper interpreted that MGNREGA Act clutch the key programme to the

overall development of nations vast rural populates. The programme has such a huge potential in
empowering rural communities. MGNREGA has such capabilities to improve income level, food
security and livelihood security of rural poor on a sustainable approach. Additionally, MGNREGA
brought very significant changes in respect of employment generation, assets creation, income level,
wage-rates and food security. The outcomes reveal that the participation of authorized peoples was
low at the different level stages of planning, implementation and Gram Sabhas. The awareness level
about programme activities was also low to moderate. It implies that we need to put some higher
efforts to increase the people’s participation at all the stages of the programme. The study shows need
of bringing more transparency in conducting social audits. It is worth to influence more participation

of line departments in the programme will be helpful in effective implementation of programme.
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1.Introduction

The Consumer Protection (Amendment) Act, 2002 has brought several changes to the Consumer Protection Act,
1986. The amended Act came into force with effect from 15th March 2003 - the day which is observed as as the
'World Consumer Rights Day'. This is for the third time that the Act has been amended after its enactment in
1986. The first and the second amendments were effected respectively in 1991 and and 1993. These
amendments were made to make the Act more effective and purposeful. The third amendment, which took place
recently, i.e. in 2002, was required to further strengthen the Act.

The Legislature, in bringing about the latest amendment in the Act, was mainly concerned over the delay in
disposal of consumer complaints and several bottlenecks and shortcomings which came to light in the

implementation of various provisions of the Act. Therefore, the objectives of this amendment were:

(a)to achieve quicker disposal of consumer complaints by the consumer disputes redressal agencies;
(b)to secure effective implementation of their orders;
(c)to widen the scope of some of the provisions of the Act to make it more effective; and
(d)to remove various lacunae in the Act and streamline the procedures.
With the aforesaid objectives in sight, the Consumer Protection Act, 1986, was substantially amended by the

Amendment Act 62 of 2002. Some of the amended provisions of the Act are as follows:
2.Legal Heir to be a Complainant

Prior to the third (2002) amendment in the Act, there was no provision for legal heir or representative of a
deceased consumer to file a complaint. Now, after the amendment, the definition of 'Complainant' has been

enlarged to include legal heir/representative of a consumer who dies?.
3.Complaint against Unfair Trade Practice

Complaint against unfair trade practice was restricted to traders only. This provision now also includes service
providers. Therefore, a complaint of unfair trade practice can now

be filed against service providers also.

4.Definition of Service

Before the amendment, 'service' included the provision of facilities in connection with certain specified
category. Now, after the amendment, the definition of 'service' is not limited to the provision in connection with
specified categories. The specified categories include banking, financing, insurance, transport, processing,
supply of electrical or other energy, board or lodging or both, housing construction, and entertainment
amusement or the purveying of news or other information®.

5.Definition of Spurious Goods and Services
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Prior to the latest amendment, the Act did not define 'spurious goods and services'. This category has now been
included in the Section defining certain terms. Thus the above mentioned term has been defined to mean such
goods and services which are claimed to be genuine but they are actually not so.

6.Pecuniary Limits of Jurisdiction of Different Forums

The pecuniary limits of jurisdiction of different forums have been raised with the third amendment. The District
forum earlier had the jurisdiction to entertain complaints involving rupees five lakhs or less. This limit has been
raised to rupees twenty lakhs. Therefore, a district forum now can adjudicate consumer complaints where the
amount involved in the dispute i.e. value of goods or services or compensation sought, is rupees twenty lakhs or
less than®.

Similarly, in the case of State Commissions, this limit has been raised from rupees twenty lakhs to rupees one
crore. Thus a state commission now has jurisdiction to entertain consumer complaints involving more than
rupees twenty lakhs but not more than rupees one crore’. The National Commission shall exercise its
jurisdiction over a consumer complaint which involves more than rupees one crore® (earlier it was more than
rupees twenty lakhs).

7.Provision forF ee

Prior to the latest amendment, there was no provision of fee to be charged along with a consumer complaint.
However, a provision to this effect has now been made. Accordingly, an amount of fee may be prescribed for a
complaint.

8.Provision for interim Order and Attachment of Property

There was no provision for a consumer forum to pass interim order during pendency of a consumer complaint.
Now, after the latest amendment, the Act carries provision which provides for such an interim order'’. In case of
non-compliance of interim order, the Forums have been empowered to order attachment of the property of the
person so responsilbe'".

9.Provision to Compensate a Large Number of Consumers

The Act did not have any provision as regards compensation for a large of consumers who suffered loss or
injury due to usage of some defective goods or services. Such a provision has now been made. Accordingly, a
consumer forum can order the opposite party to a consumer dispute to pay an amount, which it determines,
against loss or injury suffered by a large number of consumers who are not easily identifiable. It is further
provided that such an amount should not be less than five per cent of the value of defective goods/services in
question.

10.Provisiono n Corrective Advertisement

Misleading advertising adversely affects consumer interests. It comes within the purview of 'Unfair Trade
Practice' and the Act provides for redressal of consumer complaints in this regard. In addition to this, after the
latest amendment, the Act carries a provision on corrective advertisement. In accordance with this provision, a
consumer forum can order for corrective advertisement to neutralise the effect of misleading advertising at the
cost of the opposite party”.

11.Precondition forA ppeals

There was no provision for an appellant to deposit a certain amount of money as a precondition to file an

appeal. With the latest amendment, such a provision has been made in the Act. Accordingly, an appeal before a
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State Commission can only be filed if the appellant deposits fifty per cent of the amount that he was ordered by

a district forum to pay to the complainant or rupees twenty five thousands, whichever is less.

In case of an appeal to the National Commission, the appellant has to deposit fifty per cent of the amount that

he, in accordance with the order of a State Commission, has to pay to the complainant or rupees thirty five

thousands, whichever is less, before filing it. Similarly, an appeal before the Supreme Court can only be filed
after the appellant has deposited fifty per cent of the amount that he is required to pay to the complainant in
accordance with the impugned order, or rupees fifty thousands, whichever is less.

12.Transfer of Complaints

The Act had no provision for State Commissions and the National Commission to transfer consumer cases from

one consumer forum to another. Provision to this effect has now been made in the Act after the latest

amendment. Thus, at any stage of proceedings, a State Commission can transfer a consumer complaint from one
district forum to another district forum within the State'’. Whereas, the National Commission is empowered to
transfer a complaint from a district forum of a State to a District Forum of another state or from one State

Commission to another State Commission'®. Such a transfer of complaint can be ordered either on the

application of the complainant or on Commissions' own motion, in the interest of justice.

13.Transfer of Complaints

The Act had no provision for State Commissions and the National Commission to transfer consumer cases from

one consumer forum to another. Provision to this effect has now been made in the Act after the latest

amendment. Thus, at any stage of proceedings, a State Commission can transfer a consumer complaint from one
district forum to another district forum within the State. Whereas, the National Commission is empowered to
transfer a complaint from a district forum of a State to a District Forum of another state or from one State

Commission to another State Commission. Such a transfer of complaint can be ordered either on the application

of the complainant or on Commissions' own motion, in the interest of justice.

14.Time Bound Disposal of Complaints

With a view to provide for a speedy disposal of complaints, the Act now provides the following.

(a)Every complaint should be decided within a period of three months from the date of receipt of notice by
opposite party, where there is no requirement for testing of sample etc., in the event of such a
requirement the prescribed time is five months.

(b)Appeals should be disposed of within a period of ninety day from the date of their admission.

(c)Adjournment is to be allowed only when the Forum records a reason for the same in writing.

(d)Provision for costs against adjournments has been made.

(e)If a complaint/appeal is disposed of after the specified period then the Forum shall record in writing reasons
for the delay™.

15.Powers of the Dispute Redressal Agencies for Trying Offences under the Act

With a view to trying offences under the Act, a provision expressly conferring the powers of a Judicial

Magistrate of the first class on the consumer dispute redressal agencies has now been made through the latest

amendment™.

16.Provision on Recovery of Amounts as Arrears of Land Revenue

Provision has been made for recovery of amount ordered by a consumer forum as arrears of land revenue. It

means that the collector of a manner as arrears of land revenue.
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17.Compulsory Requirement of Consumer Protection Councils at all the Three Levels

Establishment of Consumer Protection Councils at the Central, State and District level has been made a
mandatory requirement with the latest amendment. Prior to this the provision of such councils was only for
Central and State level and that too it was not a compulsory requirement. The latest amendment not only
provides for Consumer Protection Council at the District level, it also makes it mandatory for the government to
establish such councils at all levels.

In a scenario where market has usurped most of the space of human wants, an effective and adequate
mechanism to regulate its behavior is recently been made in the Consumer Protection Act would serve this
purpose more meaningfully. With the necessary requirement of establishing Consumer Protection Council at the
District level, better protection of consumer interests and consumer awareness at the grassroots level can now be
made a reality. However, for achieving these goals, civil society organizations will have to play a challenging
role by being vigilant and pro-active on application of the provisions of the Act. Besides, the provision for fee is
against the basic objective of the Act to provide for an expedient and inexpensive disposal of consumer
complaints. Therefore, the government should be very careful while providing for the same.

18.Conclusion

The Consumer Protection Act, 1986, has completed a long journey in playing an important role to protect and
promote consumer rights during the two decades of its existence. As one of the most reliable and easy
instruments, to discipline the erring market forces, the Act has tremendous potential to guard consumer interests.
However, if consumers do not adequately invoke the provisions of the Act and the Government fails to do the
needful, in terms of providing infrastructure etc., the purpose of the Act would be defeated. In many places, the
Consumer Forums are non-existent. In many places, they exist on paper. And in many places there is
insufficient infrastructure to meet the challenges. The disposal of cases takes a very long time as against the
object of speedy and inexpensive resolution of consumer disputes. The need of the hour is to strengthen the
mechanism and keep a vigil and ensure civil society's active participation in making justice available to the
consumer. The market has the same sophisticated and powerful techniques to bewilder a rural consumer as in
the case of the urban consumer. But society has failed to keep pace in terms of providing the same protection
mechanism to the rural consumer as available to the consumer of metropolitan cities. With the necessary
requirement of establishing Consumer Protection Council at the District level, better protection of consumer
interests and consumer awareness at the grassroots level can now be made a reality. Proper establishment and
functioning of these two bodies at the grassroots level will provide a mechanism not only for better protection of
consumer rights but also to regulate the market forces. Removal of trade barriers, unprecedented growth in the
size of the market and vulnerability of the rural consumer warrant even more than this. Single Consumer Forum
in the district headquarters is insufficient in many places. There should be more such Forums in different parts
of a district so that distances and difficult accessibility do not deter the consumer from bringing a dispute to
resolution mechanism.

19.NOTES

1. See the introductory paragraph of the Consumer Protection Act, 1986.
2. The Consumer Protection Act, 1986, Section 2(b) (V).
3. Ibid. Section 13 (3B).
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4. Ibid
5. Ibid.
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7. Ibid.
8. Ibid.
9. Ibid
10. Ibid.
11. Ibid.
12. Ibid.
13. Ibid.
14. Ibid.
15. Ibid.
16. Ibid.

Section 19.

Section 2 (c) (i).
Section 2 (0).
Section 23.

Section 14 (1) (hc).
Section 25 (1).
Section 2 (00).
Section 15.

Section 11 (1).
Section 17 (1) (a) (i).
Section 21 (a) (i).
Section 12 (2).
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Introduction:

Poverty and lack of social security are the main causes of child labour. In the India the largest
number of child labourers in the world. International Labour Organisation estimates that agriculture at
60 percent is the largest employer of child labour in the world. And also The International Labour
Office estimates there are about 168 million child labourers, accounting for about one in 10 of the
world’s children. That is a one-third reduction since 2000, which is heartening progress. Thankfully,
only about 4 percent of child labourers are in forced or bonded labour, prostitution, or fighting in
armed conflict. The great majority of the rest are working in the field or home next to their parents'. A
new report by risk analysis firm Maplecroft, which ranks 197 countries, identifies Eritrea, Somalia,
Democratic Republic of Congo, Myanmar, Sudan, Afghanistan, Pakistan, Zimbabwe and Yemen as
the 10 places where child labour is most prevalent.” CNN Report was in September 2014, the
International Labour Organization estimated that the rate of five to 17 year olds engaged in child
labour had decreased to 10.6% in 2012 from 13.6% in 2008.

PREVALENCE OF CHILD LABOUR

Around 13 per cent of children aged 5 to 14 in developing countries are involved in child
labour. Sub-Saharan Africa has the largest proportion of child labourers (25 per cent of children aged
5 to 14 years). In South Asia, 12 per cent of children in this age group are performing potentially
harmful work compared to 5 per cent of children in Central and Eastern Europe and the
Commonwealth of Independent States (CEE/CIS), the region with the lowest rate of child labour.

Table: 1
In the world’s poorest countries, nearly one in four children are engaged in work that is
potentially harmful to their health

Countries Percentage
CEE/CIS 05
East Asia and Pacific 08
Middle East and North Africa 09
South Asia 12

! http://www.bloomberg.com/
% Edition.cnn.com 2014
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Latin America and Caribbean 11
West and Central Africa 25
Sub-Saharan 25
Eastern and Southern Africa 25
World 13
Least development Countries 22

Source: UNICEF global databases, 2014, based on DHS, MICS and other nationally representative
surveys, 2005—2012
GENDER DISPARITIES

In almost all regions, boys and girls are equally likely to be involved in child labour. Two
exceptions are the Middle East and North Africa and Latin America and the Caribbean, where boys
are slightly more likely than girls to be engaged in child labour. Gender disparities are observed,

however, in the types of activities carried out, with girls far more likely to be involved in domestic

work.
Table: 2
In most regions girls are as likely as boys to be engaged in child labour

Countries Male Female
CEE/CIS 07 04
East Asia and Pacific 10 07
Middle East and North Africa 11 07
South Asia 13 12
Latin America and Caribbean 13 09
West and Central Africa 25 25
Sub-Saharan 25 25
Eastern and Southern Africa 27 24
World 13 12
Least development Countries 23 21

Source: UNICEF global databases, 2014, based on DHS, MICS and other nationally
representative surveys, 2005—2012.

Estimates based on a subset of 89 countries covering 72 per cent of the global population of boys aged
5 to 14 and 70 per cent of the global population of girls aged 5 to 14 (excluding China, for which
comparable data are not available in UNICEF global databases). Regional estimates represent data
from countries covering at least 50 per cent of the regional population. The estimates presented in this
figure cannot be compared with the regional and global estimates presented in other figures since they

are based on a subset of countries with available data. Their sole purpose is to illustrate differentials.
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The 1998 national census of India estimated the total number of child labour, aged 5-14, to be
at 12.6 million, out of a total child population of 253 million in 5-14 age group. *According to the
Census 2001 figures there are 1.26 core working children in the age group of 5-14 as compared to the
total child population of 25.2 cores. There are approximately 12 lakhs children working in the
hazardous occupations/processes which are covered under the Child Labour (Prohibition &
Regulation) Act i.e. 18 occupations and 65 processes. As per survey conducted by National Sample
Survey Organisation (NSSO) in 2004-05, a 2009-2010 nationwide survey found child labour
prevalence had reduced to 4.98 million children (or less than 2% of children in 5-14 age groups).* The
2011 national census of India found the total number of child labour, aged 5-14, to be at 4.35
million’, and the total child population to be 259.64 million in that age group. The child labour
problem is not unique to India; worldwide, about 217 million children work, many full-time®. The
number of working children is estimated at 90.75 lakh. As per Census 2011, the number of working
children in the age group of 5-14 years has further reduced to 43.53 lakh’. It shows that the efforts of
the Government have borne the desired fruits.*The census found an increase in the number of child
labourers from 11.28 million in 1991 to 12.59 million in 2001. M.V. Foundation in Andhra Pradesh
found nearly 400000 children. It’s mostly girls between seven and 14 years of age toiling for 14-16
hours a day in cottonseed production across the country of which 90% are employed in Andhra
Pradesh.’

International Labour Organisation estimates that agriculture at 60 percent is the largest
employer of child labour in the world'’, In December 2014, the U.S. Department of Labour issued
a List of Goods Produced by Child Labour or Forced Labour and India figured among 74 countries
where significant incidence of critical working conditions has been observed. Unlike any other
country, India was attributed 23 goods the majority of which is produced by child labour in the
manufacturing sector.

STATE WISE COMPERISTION IN INDIA

The latest National Sample Survey (NSS) data, put out in January 2014, have revealed a stark
reality: The proportion of child labour in Gujarat in both urban and rural areas is one of the highest in
India. Calculated on the basis of usual status of employment, taking principal and subsidiary activities

together, the NSS has found that, in urban Gujarat 2.2 per cent of children in the age-group 5-14 are in

3 Age Structure and Marital Status India Census 2001 and “National Child Labour project”. Ministry of Labour
and Employment, Government of India.

* Labour and Employment Statistics Ministry of Statistics and Programme Implementation, Govt of India
(January 2014), page2

> Number of child labour has reduced by 65 percent: Govt of India (Rajya Sabha July 9, 2014)

® “Child Labour- ILO United Nations. 2011”

7 Ministry of labour & Employment (Govt. of India)

8 Ministry of labour & Employment (Government of India)

? www.childlineindia.org.in

19 “Facts on Child Labor-2010” (PDF). ILO. Geneva. 2011
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the workforce, which is higher than most Indian states, except West Bengal (12.6 per cent) and Uttar
Pradesh (4.4 per cent). Things are worse in rural areas, where Gujarat’s 4.3 per cent of children in the
age-group 5-14 are the workforce, which is again higher than all major Indian state, except Jharkhand
(6.7 per cent).

An analysis of the NSS data suggest that was a fall in child labour in Gujarat, from 3.6 per
cent of the child population, as found in the NSSO’s report of 2006 on the basis of the survey carried
out the top Government of India statistical body carried out in 2004-05, to 2.2 per cent in the latest
report, which is based on the NSSO’s survey of 2011-12. A similar fall in the percentage of child
workers can in seen in the rural areas- from 5.6 per cent in 2004-06 to 4.3 per cent in 2011-12.
However, as the “Reference Note” on child labour, published by Lok Sabha secretariat in 2013 and
meant for use to members of parliament, admits, fall in the percentage of child labour is an all-India
phenomenon.

The “Reference Note” specifically says, “Evidence drawn from the National Sample Survey
data suggest that India’s child workforce during 2004-05 was estimated at little over 90.7 lakh as
against 215.5 lakh in 1983. During this period, the number of child employment declined sharply by
124.8 lakh. There is considerably higher fall in child workforce among boys than girls. The
corresponding fall in boys and girls workforce during 1983 to 2004-05 is observed to have decreased
from 120.6 to 47.6 lakh, and 94.9 to 43.1 lakh, respectively.” AS for 2009-10, it point out, “As per
NSSO survey 2009-10, the working children are estimated at 49.84 lakh which shows a declining
trend.”

Quoting a Rajya Sabha unstirred question, the “Reference Note” says that in 2009-10, Gujarat
had 3,90,687 child workers- 3,58,460 rural and 32,224 urban. This was, significantly, the highest
among all Indian states. While no quantification of child workers in Gujarat has been made in the
latest NSS report put out in January 2014, it can safely be assumed that things should have not
changed. As against Gujarat’s 3.5 lakh child labourers found in 2009-10, Bihar had 2.7 lakh,
Maharshtra 2.6 lakh, Karnataka 2.2 lakh, and so on. The lowest number of child workers was in
Kerala, merely 2765, next lowest being Himachal Pradesh (7391).

These facts have come to light at a time when a new bill is pending before the national
parliament which wants to include ban child labour up for those who reach 18 years of age. While
NSS does not have separate figures for children between 15 and 18, it has found that in the age-group
15-19, i.e. those who should potentially be in high school and beyond up to the college, again, Gujarat
has one of the highest percentage of workers. In rural areas, 334 per cent of children work, which is
higher than all the Indian states. in urban areas, too, 21.3 per cent of the age group 15-19 work, which

is again higher than all Indian states."'

''NSS (National sample survey organisation) report of January 2014 points towards higher incidence of child labour in Gujarat
than rest of India. —
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Table: 3
Child labour age group 5 to 14 per 1000 in Rural and Urban India
Sr. No State Child labour
Rural Urban
01 Kerala 000 004
02 Himachal Pradesh 004 000
03 Haryana 004 004
04 Tamil Nadu 008 003
05 Assam 009 013
06 Bihar 012 009
07 Madhya Pradesh 013 007
08 Jammu & Kashmir 016 007
09 Chhattisgarh 018 018
10 Uttarakhand 021 010
11 Punjab 024 013
12 Odessa 024 041
13 Karnataka 030 006
14 Rajasthan 031 012
15 Maharashtra 031 006
16 West Bengal 036 126
17 Andhra Pradesh 038 010
18 Uttar Pradesh 042 044
19 Gujarat 043 022
20 Jharkhand 067 021

“Source: NSS (National sample survey organisation) report of January 2014 points towards higher

incidence of child labour in Gujarat than rest of India.

Conclusion:

Child labour is the biggest problem of the whole world is facing. Many steps have been taken by
International labour Organisation but unfortunately this problem has not been minimised. Agriculture
is the backbone of Indian economy and International labour organisation reported around 60 percent
of the labour are dependent on agriculture. The data reveals that in India rural has more child labour
than urban area. The reasons are poverty and low literacy rate these reasons are much known to
everyone. Kerala having high literacy rate the child labour per thousand ratios is nil where as states
like Jharkhand, Gujarat, Uttar Pradesh and Andhra Pradesh are the states having highest labour
employment. More stronger steps should be taken by government to prevent the child labour because

a literate country can only prosper.
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